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General 
Foreign Ministry Holds Weekly News Briefing 


Urges End to Technology Sanctions 


HK2002115692 Hong Kong AFP in English 
1130 GMT 20 Feb 92 


[Text] Beijing, Feb 20 (AFP)—Beijing repeated 
Thursday [20 February] its demand that the United 
States lift sanctions on technology exports to China 
before it would respect a set of guidelines covering the 
sale of missiles to sensitive regions. 


“The Chinese side has indicated that it is ready to 
observe the guidelines and parameters of the MTCR 
(Missile Technology Control Regime), but the condition 
is that the United States lift its three sanctions against 
China made in June 1991,” foreign ministry spokesman 
Wu Jianmin said. 


The United States, Israel and other Western countries 
are concerned by China's shipment of M-9 missiles to 
Syria and M-II missiles to Pakistan. 


Both weapons, which are capable of carrying conven- 
tional or chemical warheads, have a range of 300-500 
kilometres (190-310 miles). 


During a visit to Beijing in November, U.S. Secretary of 
State James Baker received an assurance from China 
that it would adhere to the MTCR guidelines. 


Since 1987, the MTCR has been used to regulate the sale 
of missile technology to sensitive countries, notably in 
the Middle East. 


In June, the United States blocked the export to China of 
advanced computers, satellite parts and sensitive equip- 
ment to Chinese armament companies. 


We are now waiting for the annoucement by the United 
States in this regard,” Wu said. “My understanding is 
that the MTCR is not an international convention.” 


Encourages Sino-U.S. Ties 


OW 2002085892 Beijing XINHUA in English 
0848 GMT 20 Feb 92 


[Text] Beijing, February 20 (XINHUA)}—A Chinese 
Foreign Ministry spokesman reaffirmed here today that 
the improvement and development of Sino-U. S. ties is in 
the interest of the two countries, saying that this rela- 
tionship would be enhanced if the two sides increase 
mutual contacts and understanding. 


In response to a VOA [Voice of America] correspon- 
dent's question on China's views on bilateral ties since 
former U.S. President Richard M. Nixon first visited 
China in 1972, the spokesman, Wu Jianmin, said the 
past two decades had witnessed great progress in bilat- 
eral relations. 
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Particularly, he went on, ‘ince China and the U.S. 
established diplomatic ties in 1979, the relationship 
between the two nations has scored giant improvements. 


“In the past two years, the bilateral ties encountered 
some difficulties,” he said, adding “but we have to 
realize that in comparison with the circumstances 20 
years ago, the current differences between the two coun- 
tries are much less and the common interests are much 


” 


more. 


Wu stressed that the basis of Sino-U.S. relations is the 
three joint communiques. On January 31. Chinese Pre- 
mier Li Peng met in New York with U.S. President 
George Bush who assured him the U.S. would abide by 
the three joint communiques. 


Wu expressed belief that in line with the principles set in 
the three communiques, Sino-U.S. relations will surely 
be promoted if the two sides increase mutual contacts 
and understanding and reduce troubles. 


Welcomes EC Foreign Ministers’ Decision 


CM2002131392 Beijing XINHUA Domestic Service 
in Chinese 1015 GMT 20 Feb 92 


[Text] Beijing, February 20 (XINHUA)—Foreign Min- 
istry spokesman Wu Jianmin said here this afternoon 
that China welcomes the decision made on China at the 
Lisbon meeting of the foreign ministers of the European 
Community (EC). 


When asked at the weekly press conference to comment 
on the decision, the spokesman, The meeting decides to 
continue to develop relations between the EC and China 
[sentence as received]. We welcome this decision.” 


He went on, “China attaches importance to its relations 
with the EC. China's economic and trade relations with 
the EC have seen obvious progress in recent years, and 
the EC has become the second largest trade partner of 
China. The economies of the two sides are highly com- 
plementary and the two sides enjoy great potential of 


cooperation.” 


“Under the current turbulent international situation, the 
development of cooperation between China and the EC 
is an important factor in the maintenance of world peace 
and stability,” the spokesman said. 


Says Human Rights Question ‘Groundless’ 
CM2002 131192 Beijing XINHUA Domestic Service 
in Chinese 1041 GMT 20 Feb 92 


[Text] Beijing, February 20 (XINHUA)—Foreign Min- 
istry spokesman Wu Jianmin said here this afternoon 
that the accusations made by Amnesty International 
against China concerning the issue of Tibet are ground- 
less.” 


The spokesman made the remarks at the weekly press 
conference when asked to comment on reports that 
certain human rights organizations, such as Amnesty 
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International, have alleged China violates human rights 
in Tibet and that they are going to submit related 
documents to the Human Rights Commission for con- 
sideration. 


“The accusations made by some non-governmental orga- 
nizations like Amnesty International against China on 
the issue of Tibet are groundless,” he said. 


“Some separatists who enjoyed privileged lives in Tibet 
in the past are trying to split Tibet from China under the 
pretence of ‘protecting human nghts.’ Therefore, the 
Tibet issue they raised is not an issue of human rights but 
an issue that concerns China's sovereignty and territorial 
integrity,” the spokesman said. 


“Any consideration by the Human Rights Commission 
of such documents will signal an encouragement to the 
separatists, which cannot be tolerated by any sovereign 
country. We are firmly opposed to this,” he said. 


Hails Korean Agreements 


OW 2002082692 Beine XINHUA in English 
0818 GMT 20 Feb 92 


[Text] Beijing. February 20 (XINHUA}—A Chinese 
Foreign Ministry spokesman today hailed the exchange 
of the official texts of the agreements on reconciliation 
and denuclearization between the North and South of 
Korea, which have become effective. 


The premiers of the North and South of Korea have 
exchanged in Pyongyang the official texts of the agree- 
ment on reconciliation, mutual non-aggression, 
exchange and cooperation between the two sides and the 
declaration on denuclearization of the Korean penin- 
sula, and declared them effective immediately, 
Spokesman Wu Jianmin noted at a press conference here 
this afternoon. 


This is an important achievement of the high-level talks 
between the North and South, and will certainly con- 
tribute to the reconciliation and cooperation between 
them as well as relaxation and stability in the Korean 
peninsula,” Wu said. 


We are gratified at and welcome this development,” he 
said in response to a request for comment on the 
agreements officially coming into effect. 


Announces Kazakhstan Premier Visit 


OW 2002074492 Beijing XINHUA in English 
0739 GMT 20 Feb 92 


[Text] Beijing. February 20 (XINHUA) The premier of 
the Republic of Kazakhstan, Tereshchenko, will pay a 
visit to China from February 24 to 28, at the invitation 
of Chinese Premier Li Peng, a Chinese Foreign Ministry 
spokesman announced at a press conference here this 
afternoon. 
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Li Peng: Delegation To Attend UNCED Meeting 


OW 1902135792 Beijing XINHUA in English 
1345 GMT 19 Feb 92 


{ Text] Beijing. February 19 (XINHUA}—China attaches 
great importance and will send a high-level delegation to 
the United Nations Conference on the Environment and 
Development (UNCED), which is scheduled to be held 
in Rio de Janeiro, Brazil, in June. 


Chinese Premier Li Peng made the announcement at a 
meeting here this afternoon with a high-ranking govern- 
ment delegation from Brazil, which is headed by Educa- 
tion Minister Jose Goldemberg. 


At the meeting, the group presented Li with a letter from 
Brazilian President Fernando Collor de Mello, inviting 
him to attend the conference and giving an account of 
preparations for the conference. 


The visitors said that both Brazil and China attach 
importance to the environment and development. 


Li said that China and Brazil, both developing countries, 
have identical or similar views on the environment and 
development. 


He went on to say that China attaches importance to 
environmental protection during its process of develop- 
ment and takes environmental protection as a basic state 
policy. 


Noting that environmental issues have become global 
ones, Li added that China wants to work together with 
Brazil in making contributions to development and 
global environmental protection. He also wished the 
UNCED meeting every success. 


Present at the meeting was Song Jian, Chinese state 
councillor and minister in charge of the state science and 
technology commission. 


Later today, Song hosted a dinner in honor of the guests, 
who arrived here Tuesday on a three-day visit. 


Minister on Sino-U.S.Trade, GATT Accession 


HK1902140592 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 19 Feb 92 pp 1, 4 


[By staff reporter Liu Luyan (0491 7627 3601): “Create 
Positive Cooperation Environment, Actively Develop 
Foreign Economic Relations and Trade—Li Langing on 
China's Foreign Economic Relations and Trade, Sino- 
U.S. Economic Relations and Trade, Other Issues“ 


[Text] In recent years, great changes have taken place in 
the international economic structure. The old economic 
order has been broken while a new one has yet to be set 
up. In its efforts to implement the Eighth Five-Year Plan 
and 10-Year Program, China needs to further expand its 
opening up and promote its foreign economic relations 
and trade. In the face of a multipolar world, what kind of 
a position will China occupy in developing its economic 
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relations and trade? What measures will China take to 
reach its goals? This reporter interviewed Li Lanqing. 
minister of economic relations and trade, on the above 
questions of common concern. 


[Liu] What is your view on the current flourishing trend 
of economic regionalization and groupings in the world 
economy? How does China evaluate suggestions to 
establish a “greater China economic circle” or a “greater 
Chinese nation economic circle?” 


[Li] The formation of regional economic groups has 
become a trend in the world economic development 
today. The Asian-Pacific Economic Conference (APEC), 
in which China has just participated, is one example. We 
believe that it is of positive significance to strengthen 
regional economic cooperation under the general frame- 
work of the world trade system. Because different 
regions and countries have their own special circum- 
stances, however it is impossible for them to adopt the 
same pattern of cooperation. In view of this, China is 
willing to, upon discussions with the countries con- 
cerned, carry out multifaceted regional economic and 
trade cooperation with these countries in light of its own 
needs and possibilities. 


It is China's position that regional economic groups 
should be open and nonexclusive; moreover, they should 
help establish a new world economic order. 


Mainland China has strong economic complementarity 
to Taiwan, Hong Kong, and Macao, which are all inhab- 
ited by Chinese. Therefore, China enjoys extremely 
favorable conditions for carrying out economic cooper- 
ation and exchanges with these areas. China has consis- 
tently calied on “the two sides of the Taiwan Strait to 
join hands to rejuvenate the Chinese nation.” In the 
future, we will continue to make vigorous efforts to 
establish and promote economic and trade relations with 
Taiwan, Hong Kong, and Macao. 


At present, one priority task in promoting economic 
relations and trade with Taiwan is to remove man-made 
obstacles and bring into being the “three exchanges of 
direct mail, air and shipping services, and trade We put 
forward the following principle last year in order to 
accelerate economic and trade exchanges across the 
Strait. We hope to promote direct, two-way, complemen- 
tary, mutually beneficial, diversified, long-standing, 
stable, sincere, and trustworthy trade relations with 
Taiwan. We are looking forward to hearing a positive 
response from the Taiwan authorities. 


In my opinion, suggestions about setting up a “greater 
China economic circle” or a “greater Chinese nation 
economic circle” are inappropriate. It is the consistent 
position of the Chinese Government that Chinese 
nationals residing in foreign countries should observe 
local laws, get along well with local people, and make 
contributions to the economic development and pros- 
perity of their countries of residence. We warmly wel- 
come Overseas Chinese, in accordance with the laws of 
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their countries of residence, making investments in and 
carrying oui economic and trade cooperation with their 
motherland. 


[Liu] What progress has China achieved in talks con- 
cerning the resumption of its signatory status io GATT? 
What is your view on recent moves by certain countries 
to support Ta:wan’s participation in GATT? 


Li] In order to adapt ourselves to the requirements set 
out by GATT, China has carried oui a series of economic 
structural reforms since 1988. China is trying to enable 
its export restructuring to conform to international stan- 
dards. Export subsidies have been abolished since | 
January 1991, the official exchange rate of the renminbi 
is very close to that of the market, macroeconomic 
regulation has been basically practiced in the export 
system and administrative interference has been reduced 
to a great extent. In addition, a series of reform policies 
guiding price reform and market development has also 
been drawn up in the Eighth Five-Year Plan and the 
10-Year Program. In October 1991, we submitted to 
GATT a supplementary report on China's foreign trade 
system. We are now collecting and sorting out informa- 
tion in order to answer a series of questions posed by 
some signatory states. Generally speaking, China's for- 
eign trade system conforms to the requirements of 
GATT, and China will make further reforms where we 
fall short with the aim of according ourselves to the 
requirements of GATT. After we resume our status in 
GATT, while enjoying our entitled righis in GATT, we 
will certainiy try our utmost to fulfill the duties of 
GATT. In Geneva, a tariffs and trade group on China is 
currently making investigations on this issue, and we 
hope to enter substantive talks on a protocol concer: ing 
China's resumption of GATT status as soon as possibie. 


We have repeatedly reiterated that the government of the 
People’s Republic of China is the sole legal government 
representing China and that Taiwan is an inseparable 
part of Chinese territory. Only after the People's 
Republic of China resumes its signatory state status in 
GATT can we allow Taiwan to participate in GATT in 
the capacity of an independent tariff area of China. 


[Liu] It is a basic principle guiding China's foreign trade 
to keep imports and exports balanced. However, China's 
foreign trade surplus exceeded $8 billion while its foreign 
exchange reserves reached $40 billion in 1991. Under 
such circumstances, what measures will China adopt in 
the near future to bring about balance in its foreign 
trade” 


Li] To a certain extent, the favorable balance in China's 
foreign trade last year is a result of the economic sanc- 
tions imposed against us by advanced Western countries. 
What merits special attention is that after the Western 
countnes lifted or relaxed their economic sanctions 
against China last year, China reached its preset goals in 
economic readjustment and began implementing the 
Eighth Five-Year Plan. The rate of growth of imports is 
speeded up and exceeds that of exports by 3.7 percentage 
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points. By developing in this direction, China can 
undoubtedly bring about balance in its imports and 
exports. 


With a view to expediting growth in imports and apart 
from carrying out reform on the import management 
structure, we have also adop ed the following measures: 
Efforts have been taken to reduce domestic interest 
rates, increase loans for technological renovation, and 
stimulate domestic demand for imports; several billion 
U.S. dollars from the state foreign exchange reserves 
have been allocated to import complete sets of large- 
scale equipment; tariffs have been reduced on 225 
imported commodities and the regulatory tax on imports 
will be abolished in the near future: controls on import 
licenses for 16 imported commodities will be lifted in the 
near future and the number of commodities under the 
control of import licenses will be reduced by two-thirds 
within two to three months, and other management 
measures On imports will be standardized in accordance 
with GATT standards. 


[Liu] What is your view on the present situation and 
prospects of Sino-U.S. economic relations and trade? 


Li] The agreement between China and the United States 
on the protection of intellectual property mghts was a 
result of the common efforts of the two countries based 
on their own fundamental national interests and on 
mutual understanding and accommodation. This is ben- 
eficial to both countries and will bring about further 
development in bilateral economic relations and trade. 
The successful talks over the protection of intellectual 
property mghts have clearly shown that trade disputes 
between two countries can be entirely solved through 
equal consultations and discussions and that any other 
unwise moves are not conducive to solving problems. On 
the contrary, such unwise moves will only make prob- 
lems more complicated and will bring about unfavorable 
consequences to the two countries concerned. 


In 1979 when the two countries established diplomatic 
relations, the total volume of bilateral trade stood at a 
mere $2.4 billion. By 1991, the total volume of bilateral 
trade had been expanded to $14.2 billion, almost a 500 
percent increase. Now, the United States is China's third 
most important trade partner. After the establishment of 
diplomatic relations between the two countnes, China 
and the United States signed a series of agreements and 
treaties on trade relations, industrial and technological 
cooperation, fisheries, marine transportation, and the 
avoidance of dual tariffs, thus laying a favorable foun- 
dation and creating sound conditions for the develop- 
ment of economic relations and trade between the two 
countries 


By the end of September 1991, the total number of 
U.S.-invested projects in China had reached 1,723, 
involving a total contract amount of $4.58 billion. 
Except for Hong Kong, the United States ranks first as 
an investor in China among all other countries. A 
number of major U.S. firms and many medium and 
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small U.S. enterprises have already opened up and 
occupy certain trade and investment markets in China. 
Today's accomplishments in economic relations and 
trade between the two countries are hard-won and 
resulted from the concerted efforts of the governments 
and industrial and commercial circles of the two coun- 
tries. It tallies with the interests of the two peoples to 
continuously maintain and promote Sino-U.S. economic 
relations and trade. 


The United States 1s the largest advanced country in the 
world, while China is the largest developing country. 
Therefore, the two countries are economically comple- 
mentary and have mutual trade demands Every year, 
China imports from the United Siates large quantities of 
wheat, cotton, chemical fertilizers, timber, paper and 
pulp, aircraft, and technology and equipment. The 
United States has also increased every year its imports 
from China, including textiles, garments, grain and oil, 
native and livestock products, industrial chemicals, and 
mechanical and electrical products. In its efforts to fulfill 
its new Five-Year Plan and 10-Year Program, China 
needs to further expand its opening up and promote its 
foreign economic relations and trade. China's total 
import volume during the Eighth Five-Year Plan is 
expected to exceed $300 billion. Undoubtedly, Sino-US. 
economic relations and trade have great potential. 


Current tasks facing the two countries are how to create 
a sound environment and atmosphere for economic and 
trade cooperation, and how to find appropriate solutions 
to a number of problems cropping up in economic 
relations and trade between the two countries. 


At present, all problems that exist in current Sino-U_S. 
economic relations and trade are focused on the mutual 
granting of most-favored-nation [MFN] status. Once the 
United States ceases to grant MFN status to China, it 
will mean that the United States unilaterally tears up all 
previous agreements on trade relations between China 
and itself. Such a move will not only bring about serious 
setbacks to economic relations and trade between the 
two countries, but will also gravely jeopardize bilateral 
political relations and cause an overall retrogression in 
Sino-U_S. relations. 


We appreciate U.S. President George Bush's positive 
attitude on the issue of granting MFN status to China. 
We also thank people in U.S.industrial and commercial 
circle and all our friends from all walks of life who 
concern themselves with Sino-U.S. economic relations 
and trade for their vigorous efforts in this respect. 
Currently, the U.S. House of Representatives has 
adopted by vote, a joint bill on the conditional extension 
of China's MFN status. However, any additional condi- 
tions concerning China's MFN status are unacceptable 
to us. Therefore, we hope that U.S. Congressmen will 
proceed from the overall interests of Sino- US. relations, 
adopt a positive approach, and prevent the Sino-U_S. 
relations from going backwards. 
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The granting of MFN status is a two-way business, not 
one country’s gift to another. The current practice of the 
United States in examining and approving Chinas MFN 
Status every year has caused enterprise circles in the two 
countnes to have a sense of psychological instability and 
insecurity. As a results, they dare not work out long-term 
development plans. We be':eve that both the Chinese 
and U.S. governments have a responsibility to create a 
sound atmosphere for trade, cooperation, and invest- 
ment for the enterprise circles of the two countries. 
Therefore, we hope that the American side can adopt 
measures to change the practice by which the U.S. 
Congress examines and considers the renewal of Chinas 
MFN status every a year so that this problem can be 
fundamentally solved. 


Since April last year, Chinese and U.S. delegations have 
carried out four rounds of talks on the issue of market 
entry. The Chinese side has made positive promises to 
the American side on a number of issues concerning 
market entry. At present, the two countnes still have 
divergent views on certain concrete issues. The Chinese 
side believes that the various efforts taken by the Chi- 
nese side have already paved the way for further talks on 
market entry between the two countries. China and the 
United States plan to carry out further consultations and 
discussions on market entry this year. We hope that the 
two countries can reach a consensus during the new talks 
on the basis of mutual understanding and accommoda- 
tion, equality, and mutual benefit. The Chinese side also 
believes that the frequent and multilevel consultations 
and discussions which have been carried out between 
China and the United States are extremely beneficial to 
enhancing mutual understanding, removing misunder- 
standings, and finally solving problems that exist in 
Sino-U.S. economic relations and trade. 


Regarding the U.S. trade deficit, in my opinion, China 
and the United States has always differed greatly on 
trade statistics. This is because the two sides share 
different views on transit trade via Hong Kong and other 
places. Most of China's exported commodities transited 
via Hong Kong are processed products of imported raw 
materials, and China only receives a small amount of 
processing fees. Moreover, most of the raw and semi- 
finished materials are imported from foreign countries. 
The Chinese side has suggested to the United States that 
a group of experts from Mainland China, Hong Kong, 
and the United States is organized to make special 
investigations into the causes of inconsistent trade sta- 
tistics of China and the United States and discover a 
practical solution acceptable to both countries. 


China has always attached great importance to trading 
with the United States and has strived to attain balanced 
growth in its imports and exports. Since the establish- 
ment of diplomatic relations between the two countries 
in 1979, China's imports from the United States have 
increased most years. During the previous several years, 
China's imports from the United States went down as a 
result of the economic sanctions imposed against us by 
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the United States as well as by China's economi read- 
justment. The Chinese side is very concerned about this 
situation and has adopted positive measures to mak. 
changes, including sending two large-scale purchasing 
delegations to the United Siates. As a matter of fact, 
China’s imports from the United States have begun to 
rebound. In 1991, China's imports from the United 
States increased by 21.5 percent. This year, without 
man-made obstacles in Sino-U.S. economic relations 
and trade, China's imports from the United States are 
expected to grow further. In light of its own needs and 
possibilities, China will consider sending more pur- 
chasing delegations and groups of different types to ine 
United States. 


BEIJING REVIEW on Global ‘Transition’ 


OW 1802110992 Beijing BEIJING REVIEW 
in English No 5-6, 3-16 Feb 92 pp 13-15 


[Article by Chen Xiaogong: “The World in Transition”; 
first paragraph is magazine introduction] 


[Text] The end of the old international pattern has broken 
the “strained stability.’ The current world is at the 
embryonic stage of development towards a multipolar 
world. The sole superpower and several otner powers 
depend on and struggle against each other, presenting 
“detente amidst turbulence.” 


The world is experiencing fast and deep changes. The 
shaking events in Eastern Europe and the former Soviet 
Union have put en end to the old world pattern charac- 
terized by the Washington-Moscow bipolar system. Our 
world has entered into an important period of transition. 


Imbalance of Power 


The disintegration of the Soviet Union has voth changed 
the old international structure of power and made 
socialism suffer serious frustrations. Having reached 
their goals in the former Soviet Union and Eastern 
Europe, the West, headed by the United States, redou- 
bled ts efforts to advocate and push a multiparty system 
and market economy throughout the world. However, in 
the face of the turbulent situation in Eastern Europe, the 
possible dangerous results from the Soviet Union's col- 
lapse, the increasing regional conflicts and deepening 
North-Sc uth contradictions, the West is nervous about 
the trend of development in the world. In addition, it is 
obsessec’ by its internal contradictions and the struggle 
for dominance in international affairs. Though the West 
has an edge in the balance of power, it faces a worrisome 
world that is not quiet and peaceful. 


Turbulent Detente 


Under the previous bipolar system of U S.-Soviet con- 
frontation, even though the situation was tense, it 
remained stable. It could be called a “strained stability.” 
With the fading of the U.S. Soviet military hostility, 
tense factors have disappeared, leading to a general trend 
tous is detente. There is no possibility for a new world 
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war to break out in the near future. Disarmament is 
making progress and some regional hot-spots have 
cooled down or come to political settlement. 


Meanwhile, some problems, held down by the two super- 
powers’ strife for hegemony and by the two blocs’ 
confrontation, have now begun to surface. New regional 
unstable factors are growing, making the situation 
tumultuous and capricious. The present world situation 
can be described as one of “turbulent detente.” 


Europe, which enjoyed a comparative stability in the 
postwar period, is now witnessing changes, and unstable 
factors are increasing. The breakup of the Soviet Union 
is the foremost unstable factor. If the situation there gets 
out control, Europe, and even the whole world would be 
seriously affected. Yugoslavia's civil war has rekindled 
historical disputes in the Balkan region. Ethnic and 
territorial disputes will probably become a catalyst in 
regional turmoil in Europe. 


Another major concern is the tide of refugees entering 
Western Europe. Since 1989, about 1.3 million East 
Europeans have flooded into Western Europe and the 
number is expected to increase. This large-scale migra- 
tion is unprecedented in Europe's history. It is highly 
likely that the “tranquility” in Europe will give way to 
prolonged turmoil, even regional fighting. 


After the Gulf war, the Middle East situation remains a 
labyrinth, an uncertainty. Africa is also restiess. In the 
past two years, almost half of the 46 sub-Saharan coun- 
tries witnessed turmoil of one kind or another. In con- 
trast, the Asian-Pacific region maintained comparative 
stability. 


Strategic Realignment 


The general picture in Europe is this: West Europe is 
advancing towards integration, while the former Soviet 
Union has disintegrated and East Europe is leaning 
towards the West. In the Middle East, the realignment of 
various forces became obvious after the Gulf war. The 
previous “triangle” of China, United States and the 
Soviet Union, the U.S.-European relations, the U.S. 
Japanese relations and Bntish-French German relations 
are all undergoing changes and readjustment. But the 
policy readjustment in major countries often lags behind 
the changing situation, and their diplomatic strategies 
have a transitional nature. 


From the economic perspective, competition tends to 
intensify, among both developed and developing coun- 
tes Industnalized countries compete with each other 
for market, resources, investment outlets and spheres of 
influence, and the competition has expanded from the 
third world countnes to themselves. Their mutual eco- 
nomic infiltration is aimed at gaining supenorty in 
high-technology and dominance in the global economy 
World economic competition is leading to economic 
globalization and the formation of economic blocs. The 
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development of major economic blocs in Europe, North 
America and East Asia will have considerable impact on 
the overall world economy. 


Basic Contradictions 


With the drastic changes in the former Soviet Uni, the 
West has lost its common enemy. Other conflicis of 
interests have begun to damage the Western alliance. 
West-West contradictions involve economic frictions, 
political control and anti-control and division in defence 
matters. 


The gross national product of the seven industrialized 
countries account for 65 percent of the world’s total. 
Europe and Japan are catching up with the United 
States. In 1990, the European Community's GNP, based 
on that year’s exchange rate, surpassed that of the United 
States, and Japan's GNP is about three fifths of that of 
the United States. The U.S. economy, plagued by a high 
deficit, hign exchange rates and high interest rates, has a 
governmental debt of more than U.S.$4 trillion. Foreign 
debt is U.S.$750 billion. One fourth of U.S. federal 
expenditure should be used for repayment of the debt. 
Last year, the federal deficit reached U.S.$268.7 billion, 
hitting an all-time high. 


The narrowing gap of strength between the United States 
and Europe and Japan will sharpen their economic 
frictions and political differences. Washington is still 
able to use defense as its trump card to control Europe 
and Japan, but the latter are becoming more indepen- 
dent in this field. France and Germany have proposed to 
establish a “European corp” and Japan is transgressing 
the line that forbids it from sending troops abroad. These 
developments indicate changes in the West's defence 
alliance. 


In a word, it is not an easy task for the United States. 
Europe and Japan to coordinate their relations. The 
“club of the rich nations is not a monolithic bloc. Al 
present, the unpredictable development of the former 
Soviet Union rwets the attention of the West and 
Western countries internal coordination also helps pre- 
vent intensification of their contradictions. However, 
from a long-term point of view, the West-West contra- 
dictions will probably have impact on the whole world. 


North-South contradictions have become more acute. 
The core of the problem is the unequal economic rela- 
tions, which have resulted in a larger economic gap. 
Because the West turned its attention and assistance to 
the Soviet Union and East Europe, the South obtained 
less funds and bore a heavier debt burden. It should be 
pointed out that North-South contradictions are not only 
an economic question, but also a political one Western 
countnes are pursuing a policy that centres on human 
rights and advocates interference in other countries 
international affairs, thus imposing pressure on 
medium-sized and small nations 


South-South contradictions are developing as well. The 
gap between mech and poor third world countries 1s 
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widening. Of the developing countries GNP. the newly 
industrialized countries and the oil-exporting states 
make up about 80 percent. Many low-income South 
Asian and African countries with a heavy debt burden 
are confronted with the threat of hunger and poverty. 
Racial, religious, territoriz! and resources conflicts 
between the third world countries are also on the 
increase. 


World Structure 


The crucial question now is in what direction the world 
will head after the collapse of the bipolar system. The 
United States dreams of a unipolar hegemony, but 11 
cannot afford it economically. The current world pre- 
sents ne ther a U.S. unipolar structure, nor one with 
three poles of the United States, Europe and Japan, nor 
a joint dominance by the “club of the seven industrial- 
ized nations,” nor a multipolar pattern. 


Although the world is in the transitional period and a 
new pattern has not yet taken shape, there is a rough 
structure in international relations, in which one super- 
power and several powers depend on and struggle against 
each other. Perhaps this is the initial stage of the evolu- 
tion toward the future multipolar world. 


The GATT was established in 1948. At first it was just a 
multilateral agreement, with its tasks being to adjust and 
regulate tariff levels and trade ties between the signatory 
states. Later on, because the charter of a proposed 
international trade organization failed to go into effect, 
the GATT became the only multilateral international 
agreement in which signatory countries worked out 
principles and regulations to follow and promote the 
liberalization of international trade, and it also became 
an international organ having close ties with the United 
Nations. 


The GATT's basic purpose is to promote the liberaliza- 
tion of international trade so as to fully utilize the 
resources of the countries of the world and expand the 
production and exchange of commodities by practicing 
universal most-favored-nation treatment and reducing 
and even eliminating tariffs and other barriers to trade. 
During the last four decades, the number of GATT 
contracting parties has increased from the initial 23 to 
103. Eight more countries (including China) are applying 
for participation or resumption of their membership in 
the GATT. With the development of and changes in 
world economic and trade relations, more then 70 devel- 
oping countries and regions have become GATT 
member countries, accounting for more than two-thirds 
of the agreement's total membership. The GATT's major 
principles and regulations have been universally recog- 
nized and applied. Trade volumes between GATT coun- 
tries account for more than 90 percent of world trade. 
The GATT has gradually transformed itself from the 
“club of rich countries” in its early days to an important 
arena in which developed and developing countries and 
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countnes with different economic structures hold sub- 
Stantial negotiations on rights and obligations in inter- 
national trade and settle trade disputes. Since 1947, the 
GATT has conducted seven rounds of multilateral trade 
negotiations aimed at reducing tariffs and other, non- 
tariff barriers. The scope of the current “Uruguay 
Round” of multilateral trade negotiations and its multi- 
lateral regulations have been extended from the tradi- 
tional tariff and nontariff measures to such new areas as 
service trading, intellectual property mghts, and invest- 
ment measures. The results of the negotiations will have 
a bearing on changing the entire international trade 
pattern. 


China was one of the original signatories to the GATT. 
Since the founding of the PRC, due to historical reasons, 
the official relationship between China and the GATT 
has been suspended for a long time. Since the mid-1970's 
China has taken gradual steps to restore its relations with 
the GATT. In 1981, a Chinese representative attended, 
as a nonvoting delegate, negotiations for the third inter- 
national textile trading agreement, which was sponsored 
by the Textile Committee of the GATT, and in January 
1984 China officially signed the agreement and became a 
member of the committee. With the prerequisite of not 
harming the PRC Government's position on its legal 
status in the GATT, since 1982 China has sent observers 
to attend sessions of GATT coutracting parties as non- 
voting delegates, and since 1984 Chinese representatives 
have attended meetings and related activities organized 
by the Council of Representatives of the GATT and its 
subordinate organs. 


Currently, China's volume of trade with GATT member 
countries constitutes more than 85 percent of the total 
volume of its import-export trade. Particularly in the last 
few years, as China's trade with other countries has 
developed, the country has opened wider to the outside 
world, and the GATT’s principles and regulations have 
had an increasingly deepening impact on China's 
import-export trade, the relationship between China and 
the GATT has become closer. On 7 October 1986, the 
Chinese Government presented to the Director General 
of the GATT a note of application for resumption of its 
Status as a signatory to the GATT, and hoped for the 
same treatment as that enjoyed by signatory developing 
countries. China is ready to hold talks with GATT 
member countries on the basis of tariff reductions and 
concessions. This step of the Chinese Government has 
aroused GATT member countries’ great attention and 
received positive responses from them. In February 
1987, the Chinese Government submitted, as required 
by conventions and GATT procedures, a memorandum 
on its foreign trade system and introduced China's 
foreign trade systems, laws and regulations, and policies 
concerning reforms in economic and trade structures. 
Immediately afterward, in March of that year, the GATT 
council formed a special working group and in May 
defined the scope of the group s duties, and thus began to 
examine and discuss the question of China's resuming its 
Status as a signatory to the GATT. Nine meetings have 
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been held by the working group with the participation of 
delegates from China and other signatory countries. 
Through the meetings. Chinese representatives 
expounded fully and in great detail China's current 
foreign trade systems, laws and regulations, import and 
export administrations, and reforms in economic and 
trade structures. On this basis, the working group on 
China's membership in the GATT will hold its 10th 
meeting on | 3-14 February this year. 


In the meantime, our country also attended for the first 
tume international bilateral trade negotiations chaired by 
the GATT. In September 1986, on invitation, a Chinese 
Government delegation attended a GATT meeting at the 
ministerial level held in Punta del Este in Uruguay. 
According <o the relevant provisions of the “Uruguay 
Round Ministers’ Manifesto,” China has obtained the 
full right to attend the “Uruguay Round bilateral trade 
talks. The Chinese delegation has atterded negotiations 
on all topics for discussion and put forth positive sug- 
gestions, motions, or joint Motions on the relevant topics 
for discussion. At present, the “Uruguay Round“ nego- 
tuations have still not concluded, and China is Willing to 
work together with other developing countries to draft a 
reasonable agreement which is acceptable to all parties. 


In a word, our country not only hopes to return to the 
GATT for the rights and privileges ii should enjoy, but is 
also willing to exercise the obligations widely accepted 
by the signatory states to the agreement. An early 
resumption of China's status as a signatory to the GATT 
will be beneficial to the enhancement of the GATT 
bilateral trade system and the development of world 
trade. In the meantime, it will help promote China's 
reform and opening activities and expand its trade 
contacts with other countries on the basis of equality and 
mutual benefit. 


U.S. Mideast Arms Sales Up Despite Bush Call 


OW 1502045692 Beijing XINHUA in Enelish 
0428 GMT 15 Feb 92 


[Text] Washington, February !4 (XINHUA)—The 
United States has sold around 6 billion dollars worth of 
arms to the Middle East since U.S. President George 
Bush called last May for restraint in weapons sales to the 
region, according to a U.S. research group. 


In a report issued this week, the 4 rms Control Associa- 
tion (ACA) says figures compiled from Pentagon, con- 
gressional and other governmental! sources also show 
that the US. sent 19 billion dollars worth of arms to the 
Middle East in the 17 months since August, 1990, when 
Iraq invaded Kuwait. 


Asked whether the sales were consistent with Bush's 
proposal, Richard Boucher, spokesman for the State 
Department, said: “Any transfers that we have engaged 
in are fully consistent with the President's initiative and 
the guidelines that have been agreed upon for conven- 
tional weapons transfers by the five countries involved 
in the initiative.” 
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Last May, Bush offered a “Middle East arms control 
initiative” and called on the major arms suppliers to 
establish guidelines for restraints on “destabilizing” 
weapons shipments. 


The five permanent members of the United Nations 
Security Council, the United States, the Soviet Union, 
Britain, France and China, have agreed in principle to 
restraints. They are due to hold the third round of talks 
on the subject in Washington next week, with Russia 
occupying the place of the former Soviet Union. 


The arms that the U.S. has sold to the Middle East 
include main battle tanks, armored vehicles, heavy artil- 
lery, combat aircraft and attack helicopters. 


U.S. officials have described the sales as primarily of 
defensive weapons designed to promote stability in the 


region. 


However, the ACA says the announced transfers include 
weapons from each of the five categories of arms that are 


identiſ: 1990 conventional forces in Europe 
tu cat imary weapons used for “launching 
sury atirck and initiating large-scale offensive 
acti 


The AC « ceport adds: “Despite the creation of a Middle 
East suppliers group, the scope of U.S. arms transfers to 
the Middle East underlines a broader effort by the bush 
administration to boost U.S. weapons exports.” 


It also notes that overall U.S. arms exports to the 
developing world have increased by 138 percent since 
1989, and adds that the disintegration of the Soviet 
Union has made washington the world's largest arms 
supplier for the third world for the first time since 1984. 


U.S. Urges Palestinians To Continue Talks 


OW 1802231792 Beijing XINHUA in English 
2238 GMT 18 Feb 92 


[Text] Washington, February 18 (XINHUA}—The US 
administration has conveyed its “concern” to Israc! here 
and in Jerusalem about the jailing of two Palestinian 
negotiators by Israel, the U.S. State Department said 
today. 


At the same time, the department urged the Palestinian 
delegation to the Middle East peace talks to “act in their 
broader interests” and not let a fresh dispute with Israel 
interfere with the scheduled resumption of the talks here 
next week. 


Richard Boucher, spokesman of the State Department, 
said “the United States has long opposed the practice of 
administrative detention as it pertains to the treatment 
of inhabitants of the occupied territories.” 


The Israeli Army confirmed on Monday that the two 
Palestinian delegates, Muhammad Hurani and Jamal 
Shubaki, both from the West Bank city of Hebron, were 


* 
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under administrative detention,” a procedure under 
which they can be held for up to a year without charges. 


The Palestinian negotiators said earlier that they may 
delay their departure to Washington for the peace talks 
because Israel had jailed two of their delegates. They 
accused Israel of obstructing the peace process. 


Boucher said “we urge the Palestinians to act in their 
broader interests by pursuing peace negotiations here in 
Washington next week.” 


The fourth round of bilateral negotiations is due to begin 
here on Mon’*ay and all the parties—Israel, the Palestin- 
ians, Jordan, Syria and Lebanon—had previously agreed 
to come to the negotiations. 


Boucher also expressed U.S. concern “about the rising 
cycle of violence in the Middle East in recent days” and 
regretted the loss of life in Israel and in Lebanon. 


Israel helicopter, on Sunday in southern Lebanon, 
attacked a convoy carrying Sheik Abbas Musawi, a 
leader of the Party of God, killing him, his wife and a 
son. Shi'ite Muslim leaders vowed revenge and called for 
an intensified holy war against Israel. 


CIS, U.S. Submarines Collide in Barents Sea 


OW1902015792 Beijing XINHUA in English 
0108 GMT 19 Feb 92 


[Text] Washington, February 18 (XINHUA)—The U.S. 
Defense Department admitted today that a U.S. subma- 
rine collided with a submarine of the former Soviet 
Union in the Barents Sea last week. 


U.S. Navy spokesman Lt. Bob Ross said the American 
attack submarine USS Baton Rouge “was at periscope 
depth when it was hit by a surfacing’ submarine 
belonging to the Commonwealth of Independent States 
on February 11. 


The U.S. Defense Department said the Baton Rouge is 
returning to its home port, and there was no apparent 
damage and no injury to personnel. 


But, reports said that the Commonwealth submarine 
damaged. 


Both submarines are nuclear powered and capable to 
carry nuclear weapons. 


The incident was first reported by the Russian media 
between the Commonwealth of Independent States, but 
was not disclosed by U.S. and Russian officials until 
today. 


The Pentagon said the incident has been reported to 
Russian President Boris Yeltsin. “We thought it was 
appropriate” that Secretary James Baker, who is visiting 
Moscow, brief President Yeltsin on this, Pentagon 
spokesman Bob Hall said. 
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U.S. State Department officials also said the reason the 
incident was not disclosed sooner was to give Baker and 
Yeltsin a chance to discuss it in private. 


A Commonwealth naval spokesman said the collision 
“happened in Russia's territorial waters.“ 


However, the Pentagon said the U.S. submarine was 
operating in “international waters outside the |2-mile 


boundary.” 


The mission of the Baton Rouge is reportedly to locate 
and attack other submarines. The Barents Sea is just 
north of the Russian port of Murmansk, the headquar- 
ters of the Commonwealth's northern fleet and home 
port to many of its nuclear ballistic missile submarines. 


U.S. To Establish Ties With More CIS Members 


OW2002073592 Beijing XINHUA in English 
0724 GMT 20 Feb 92 


[Text] Washington, February 19 (XINHUA)—The 
United States has decided to establish diplomatic rela- 
tions with four more former Soviet republics, Azerbai- 
jan, Tajikistan, Turkmenistan and Uzbekistan, and will 
open embassies there by March 15, the White House 
announced today. 


With the latest move, the United States has diplomatic 
relations with 11 of the 12 former So iet republics, 
leaving Georgia unrecognized. 


The United States recognized the independence of the 12 
republics on Christmas Day. 


“The depth, extent and richness of United States rela- 
tions with each of these countries will depend on their 
commitment to the principles, including respect for 
human rights, democratic reforms and a market econ- 
omy,“ the White House said in a statement [quotation 
marks as received]. 


The United States will also support the four countries to 
join international organizations, including the Interna- 
tional Monetary Fund and the World Bank, the state- 
ment said. 


U.S. Secretary of State James Baker visited the four 
Central Asian countries recently. 


Tianjin To Host International Fair 


OW1702151192 Beijing XINHUA in English 
1358 GMT 17 Feb 92 


[Text] Tianjin, February 17 (XINHUA)}—The 1992 
Tianjin Export Fair will start March |, at the Tianjin 
International Economic and Trade Exhibition Center. 


Sources from the municipal government said the ten-day 
fair is co-sponsored by 12 provinces, municipalities and 
autonomous regions including Beijing, Tianjin, Hebei, 
Shanxi, Shaanxi, Gansu, Qinghai, Ningxia, Xinjiang and 
Tibet. 
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This regional fair, which will occupy some 7,500 square 
meters of exhibition hall, will be larger in scale than the 
previous two fairs. 


Businessmen from South America, Oceania, Aff ca, the 
Middle East, Southeast Asia, Eastern Europe, and the 
former Soviet Union will attend the fair. 


The fair will feature special and quality export goods 
from those provinces, municipalities and autonomous 
regions, especially their newly developed machinery and 
electronic products. 


United States & Canada 


Decline in U.S. Industrial Production Reported 


OW'1402220292 Beijing XINHUA in English 
1932 GMT 14 Feb 92 


[Text] Washington, February 14 (XINHUA)Y— U.S. 
industrial production plunged 0.9 percent in January, 
the third monthly decline and the steepest since a similar 
drop in February 1991, the Federal Reserve (FED) 
reported today. 


The FED said its industrial production index in January 
stood at 106.7 percent of its 1987 base, down from 107.6 
percent in December. 


The FED said the decline was broadly based.“ although 
the most significant loss occurred in the motor vehicle 
and parts industry where output declined about 8 per- 
cent. 


Industrial production last rose in September when it 
advanced 0.4 percent. It was unchanged in October and 
then posted declines of 0.3 percent in November and 0.4 
percent in December. 


The report was fresh evidence of a weakening manufac- 
turing economy. 


In its capacity utilization report, the FED said the 
operating rate at factories was 77.0 percent, down a full 
percentage point from December. 


‘News Analysis’ Views Presidential Campaign 


OW2002115092 Beijing XINHUA Domestic Service 
in Chinese 0519 GMT 20 Feb 92 


(“News analysis“ by Wei Guogiang (7614 0948 1730): 
“The Curtain Has Been Raised for the U.S. General 
Election“ 


[Text] Washington, 19 February (XINHUA)}—The two 
major political parties of the United States—the Repub- 
lican Party and the Democratic Party—simultaneously 
started their presidential campaign in the New Hamp- 
shire primary today, thus formally raising the curtain for 
the presidential election, which is held once every four 
years. 
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Judging from U.S. presidential elections over the past 
several decades, the New Hampshire primary will have 
an important influence over the nomination of presiden- 
tial candidates by the two parties and the final results of 
the presidential election. According to initial statistics, 
the results show that President Bush, who is running for 
re-election, got 58 precent of the Republican votes 
compared with 40 percent for his opponent Patrick 
Buchanan. On the Democratic front, among the five 
contenders, former Massachusetts Senator Paul Tsongas 
collected 35 percent of the votes, compared to 26 percent 
for Governor Clinton of Arkansas. The remaining three 
candidates each got about 10 percent. 


According to the counting principle of winner take all of 
the Republican Party, Republicans in New Hampshire 
will unanimously support Bush's nomination; however, 
Buchanan's getting 10 percent more than a poll con- 
ducted earlier indicated was unexpected. 


Buchanan was an advisor to President Nixon and Pres- 
ident Ford. He was also a writer for President Reagan. 
He runs a very profitable paper [xin zha 0207 2610] and 
also works as a political commentator for television 
networks. He is the standard-bearer of new conservatism 
within the Republican Party. Politically, he advocates 
the so-called America first’ platform. Economically, he 
calls for freezing federal government expenditures. He 
Opposes government intervention in economic affairs 
and demands tax cuts. In military affairs, he calls for 
appropriately reducing U.S. troops in Europe, main- 
taining a high level of military strength, and continuing 
the “Star Wars” project. Political analysts in the United 
States described Buchanan's views as “narrow-minded, 
antiforeign, and ultra- nationalistic. He wants to pro- 
mote a foreign policy based on “iso!ationism,” an eco- 
nomic policy of “trade protectionism,” and a domestic 
policy of “opposing immigration and discriminating 
against minority people.” 


It was learned that many people supported Buchanan's 
policies mainly because they are not satisfied with the 
present situation in the United States. Among those v ho 
voted for Buchanan, most of them do not want him to 
become president, but want to use the vote to urge the 
Bush Administration to take prompt measures to 
recover from the recession and create more job oppor- 
tunities. After voting for Buchanan, some of the voters 
said that they did it in order to send a message to 
President Bush. It is certain that this message will have a 
profound influence upon President Bush's election pro- 
gram and the trend cf U.S. domestic and foreign policies. 
The written statement issued by President Bush shortly 
after the voting says that he has “received the message 
from the voters.” 


The New Hampsire primary is just the beginning. Pres- 
ident Bush's meeting with an unexpected strong chal- 
lenge within his party shows that U.S. domestic issues 
cannot be overlooked in the 1992 general election. 
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QIUSHI Reviews Book on U.S. Corruption 


HK2401085092 Beijing QIUSHI in Chinese 
No 23, 1 Dec 91 pp 20-23 


[Article by Xu Hongwu (1776 7703 2976), Beijing 
Normal University professor: “Reviewing Inside Story of 
Political Corruption in the Capital of the United States— 
To Be Published by the Henan People’s Publishing 
House”; Chinese translation of Capital Corruption: The 
New Attack on American Democracy by Amitai Etzioni, 
director of the George Washington University Policy 
Research Center, published by Transaction Publishers, 
New Brunswick] 


[Text] In recent years, due to the influence of bourgeois 
liberalization at home and vigorous efforts by Western 
hostile forces to pursue the strategy of peaceful evolu- 
tion, some pecple have blindly yearned for the Western 
political system. They regarded the West as “the free 
world” and American democracy as “a democratic par- 
adise.” This is not the real truth, however. The author of 
this book, as an eye-witness actually living in “the free 
world,” revealed the true picture of political corruption 
in the U.S. Congress and Government. Using abundant 
facts, he explained that Western democracy is no more 
than a means at the disposal of the monopoly bour- 
geoisie. The author, Amitai Etzioni, director of the 
George Washington University Policy Research Center 
and former White House adviser, has long been engaged 
in political sociology studies. With abundant first-hand 
archive material, he has fully exposed and analyzed 
corruption in the U.S. Congress and Government, 
offering some incisive views and providing us with a 
good deal of valuable information for studying the 
system of Western democracy and for fully under- 
standing the essence of capitalist society. 


The following is a brief summary of some of the impor- 
tant points raised in this book and the light they shed: 


Specific Meaning of U.S. Political Corruption’ 


The author argues that American politics are corrupt. 
The specific essence of this corruption has abuse of 
public office for personal gain as its hallmark. The 
author points out: “Corruption specifically refers to the 
corruption prevailing over and plaguing Washington 
DC—the capital of the United States. In other words, it 
refers to corruption of the U.S. political system. This 
corruption has abuse of public office for personal gain as 
its hallmark. On the surface, U.S. democracy says that 
all citizens have the right to vote but, in reality, every- 
thing is controlled by financial conglomerates. Thus, the 
author asked who actually had control over the U.S. 
Government. In the United States, where “government 
dy the people is flaunted, it seems that all citizens have 
an equal say in state affairs and can vote by means of 
“one man, one vote. However, if you think on this basis 
that the power to dictate to the U.S. Government rests 
with the people, then you are a believer in myths. In 
America, there are all kinds of political groups who use 
their influence to make the government pay special 
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attention to their demands. The author points out: In 
the United States, political power is controlled by 
interest groups, such as limited companies, labor unions, 
big and small business associations, oil companies, agri- 
cultural associations, banks, and so on. These interest 
groups do not have an identical orientation; they are not 
fellow partners and are not even well organized bodies. 
To the contrary, each interest group tries to influence 
state policies in its favor so as to line its pockets with 
huge sums of money at conference tables.” “Many 
private-sector power manipulators exist in society who 
can influence the government in one way or another. 
Under interest-group politics, many people have little or 
no say over state matters and the task of the entire 
administration is to work for the interests of the most 
powerful interest group.” Thus, the author came to the 
following clear-cut conclusion: Politics in the United 
States are “financial conglomerate politics. This con- 
clusion is by no means a simple logical inference but is 
based on a host of actual facts. Cases cited in this book 
alone number more than 1,000. 


Political Action Committees Play Important Roles in 
Elections 


In what ways do financial conglomerates control and 
dictate government powers? As early as 1884, Engels 
pointed out: “In these countries, the wealthy exercise 
their power indirectly but surely. One way is to directly 
buy over officials (the United States is a typical case in 
point); another way is to form an alliance with the 
government and the exchange house.” (Selected Works of 
Marx and Engels, Vol 4, p 169) The “direct buying over 
of officials” in the United States revealed by Engels at 
that time still prevails, except that the specific form and 
scale have been greatly developed. This book mainly 
seeks to disclose, by way of an introduction to the 
functional characteristics, the activities and social role of 
the political action committees of different financial 
conglomerates and how these financial conglomerates 
actually rely on these “statutory bodies” to buy over 
officials and influence and control government deci- 
sions. 


Political action committees [PACs] are organizations 
established in recent decades for the specific purpose of 
raising campaign finances. “Lobby groups” and “pres- 
sure groups” have accompanied the U.S. system of 
democracy since day one. Backed by financial conglom- 
erates, these organizations exerted influence on Congres- 
sional legislation. Eventually, because of continuous 
condemnation by the people, they were regarded as 
“illegal.” It was under this historical backdrop that PACs 
came into being. Created in the 1930's, these organiza- 
tions saw rapid expansion in the 1970's and 1980's, and 
have retained their expansionary momentum ever since. 
According to the book, there were 608 PACs country- 
wide in 1974; this number soared to 3,371 in 1981 and to 
4,157 by 1986. 


The book gives a brief account of the overall situation 
and social functions of PACs. It says: “PACs are organs 
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for raising finances for political activities. They pool 
money from large numbers of individuals and then their 
backstage managers will decide where the donations will 
go. In legal jargon, PACs are organizations ‘without 
party affiliation’ which support ‘multiple candidates.’ 
They are ‘without party affiliation’ in that they are not 
established by political parties and they have ‘multiple 
candidates’ because they must give generous donations 
to at least five candidates. These PACs, which are 
seemingly without party affiliation,” are, in fact, 
entirely within the service of bourgeois political parties 
and the capitalist system. With the money in their hands, 
they can pick political spokespersons who can best 
represent and defend the interests of their respective 
groups. The book also points out: Today, most trades, 
from shoe manufacturers to dairy farmers, and from 
weapon subcontractors to people who support abortion, 
all have their own PACs.” In 1981, for instance, | ,467 of 
the 3,371 existing PACs were in the service of big 
companies. Business circles are represented by Bankers’ 
Association and Real Estate Brokers’ Association PACs. 
Farm owners have organized the PACs of the Dairy 
Owners’ Association, the Milk Producers’ Association, 
and so on. 


The book also discloses the exact amounts donated by 
the PACs of different trades and professions to indi- 
vidual candidates. Donations totaled $21 million in 
1974 and soared by 805 percent to $199 million in 1982. 
Among these donations, $47.2 million, or 24 percent, 
came from the PACs of big companies; $43.2 million, or 
22 percent, came from the PACs of trade and health 
organizations; $37.4 million, or 19 percent, came from 
the PACs of labor unions; while an insignificant sum of 
$176,500, or less than 0.1 percent, came from the PACs 
of the down-and-out, such as the unemployed, senior 
citizens and the poor. 


With the development of modern mass communications 
technology in recent years, campaigning has come to 
increasingly rely on such means as television, computers, 
opinion polls, and political consultants, meaning hefty 
increases in campaign expenses. Between 1972 and 
1982, campaign finances for congressmen increased by 
450 percent, from $38.9 million to $214 million; while 
campaign finances for senators soared by 512 percent, 
from $23 million to $142.6 million. Under the circum- 
stances, “anyone who has amassed substantial sums and 
has more money at his disposal than other candidates 
will have the upper hand. In fact, no potential rival will 
fight someone with a lot of money in his hands.” Here, 
the author profoundly revealed the essence of elections 
in the United States. Rather than calling them “elec- 
tions,“ it is perhaps more appropriate to call them 
contests of monetary strength. The book cites a series of 
typical and convincing data to prove its point. In the 
1982 Senate elections, campaign finances exceeded $20 
million for each of the 12 candidates. Nine won their 
seats, and three were defeated due to lack of funds. In the 
1982 House elections, each of the successful candidates 
spent an average of $203,831 while each of the defeated 
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spent an average of $86,397. In the 1986 elections, PACs 
donated about six times more to winning candidates 
than to deieated candidates, while 93 percent of candi- 
dates without donations from PACs did not get elected. 
These statistics show the decisive role played by PACs in 
elections. 


How Successful Candidates ‘Repay’ Their Donors 


Legislation by the U.S. Congress is in fact an intense 
struggle between different interest groups. Donations by 
PACs often play an important role in the outcome of this 
struggle. The only reason why PACs show such great 
generosity to political candidates is that they hope that 
those who succeed will endorse legislative bills to the 
advantage of their respective trades and professions. The 
typical examples cited in this book give ample and 
convincing proof of this argument. 


In the 1976 and 1978 Congress elections, the Real Estate 
Brokers’ Association PAC donated $1.77 million to its 
candidates. Thus, when an amended bill favorable to real 
estate brokers was put to the vote in 1979, it was passed 
with 245 votes in favor and 145 votes against. Among 
those in favor, 203 (or 83 percent) received an average of 
$2,665 each in donations from this association. Among 
the opponents, 74 never received any donations from 
this association, while 71 received an average of $1,440 
each. 


In 1973 when OPEC increased oil prices four-fold, the 
price of oil produced in the United States also soared. 
Because the cost of production could not have increased 
by four times all of a sudden, however, the Congress 
decided it should share part of the “proceeds” through 
taxation. The PACs of various big oil companies actively 
lobbied against a resolution on this tax, hoping to defer 
its implementation until 1990 and to slash the amounts 
taxable. Among the 236 people who voted for this, 196 
(or 83 percent) received an average of $1,963 each from 
the Oil Enterprises PAC. Among the 183 who voted 
against, only 71 received an average of $690 each in 
donations. 


For years, the U.S. milk product industry has been 
heavily subsidized by the government. In 1982, subsidies 
amounted to $2 billion, and a resolution was passed to 
increase subsidies by another $600 million. This aroused 
public concern. The ‘act was, when this resolution was 
passed, those who supported it had each received an 
average of $1,600 in donations from the Milk Product 
—" PAC, while those who opposed only received 
200. 


Bribery Under All Kinds of Names 


In addition to donations to cover campaign finances, 
PAC’s in the United States also pay for the expenses 
incurred by Congress members in other ways. This is a 
more blatant way of directly buying officials and a 
concrete reflection of capital corruption According to 
the book, members of Congress often accept payments 
from PAC’s for speaking engagements or taking part in 
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meetings, luncheons, trips, and so on, organized by 
PAC’s. For instance, when Senator James A. McClure 
and his wife made their trip to Hawaii, the cost was paid 
by the National Real Estate Association. The trip to the 
Israeli port of Tel Aviv by Senator and Mrs Robert 
Packwood was paid for by the Association of American 
Jews [mei guo you tai ren xie hui 5019 0948 3730 1132 
0086 0588 2585]. Congressman Herbert H. Bateman 
spent $3,380 of his campaign finances on a trip to the 
beach with his wife and spent another $1,369 on his 
wife's wardrobe. Charles B. Rangel spent $1,782 of his 
campaign funds on a trip to Hawaii with his wife. 


The most popular of these honorariums are “speaking 
tours,“ which are actually tours plus impromptu talks. 
One gets paid a couple thousand dollars for a few casual 
remarks and can often get double the amount because 
the accompanying wife will also get a share. Sometimes, 
several payments can be obtained in a single day. This 
kind of piecemeal pay is not only convenient but also 
easy to conceal. Some say: “If you are the chairman of a 
bank, you do not have to say anything at these meetings. 
They are willing to pay you even if you simply read out 
from a phone book. For speaking engagements in 1981, 
Senator Bob Dole was paid $66,650; Senator Jake Garn, 
$48,000; Senator Alan Cranston, $30,600; and Henry 
Jackson, $56,250. In 1984, payments obtained by mem- 
bers of the Senate and the House from speaking engage- 
ments totaled $5.4 million; in 1986, the amount had 
increased to $7.2 million. 


According to the author, the most ironic of the inside 
stories about the Congress is that internal legal coun- 
seling bodies are set up for the specific purpose of 
advising members on how to skillfully bypass the legal 
Statutes in order that they can pervert justice and take 
bribes. The extent of corruption is shocking. The prerog- 
atives of the President and the speaker are well protected 
by law. During his term of office, President Nixon 
received $3.3 million from four tycoons and a “Special 
Trust Fund” was set up by another tycoon in his bank for 
the president's personal use. Nixon's “repayment” was 
first to stop an IRS investigation into the tax files of 
these five tycoons and then to concede all kinds of 
franchises, contract rights, and rights to extend loans and 
enjoy allowances to these financial conglomerates who 
had supported him in his elections. When Reagan was in 
office, he made arrangements for huge tax concessions 
(amounting to $117 billion) to repay financial conglom- 
erates which provided him with powerful backing during 
his campaigning and to buy opponents in the Congress. 


The author repeatedly states that the facts cited in his 
book are by no means overstatements.“ 


Political Corruption Is an Incurable Ailment in 
Capitalist Society 


There is no denying that bourgeois democracy is a 
gigantic historical step forward compared with the feudal 
system of autocracy. It is suited to the development of 
the capitalist commodity economy and has created a 
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relatively perfect and meticulous form of democracy. As 
such, it represents the fruit of our contemporary civili- 
zation. In the final analysis, however, because the bour- 
geoisie has gradually lost its advanced nature since 
becoming the ruling class, this democratic system is 
monopolized by the bourgeoisie and is a kind of decep- 
tion as far as the masses of the working class are 
concerned. As Lenin pointed out: “In capitalist society, 
under conditions of its smoothest development, the 
democratic republic system is a more wholesome system 
of democracy. However, this system of democracy is still 
confined to the narrow framework of the capitalist 
system of exploitation and is essentially still a system of 
democracy for the minority, that is, the bourgeoisie and 
the rich.” (Collected Works of Lenin, Second Edition, 
Vol 31, p 83) 


Can political corruption be overcome under the capi- 
talist social system? Absolutely not. As long as bourgeois 
financial conglomerates exist, and as long as the bour- 
geois system of private ownership has not been elimi- 
nated, they will most certainly use their money and 
power to buy officials and spokespersons who can 
advance their interests and control and dictate to the 
government. “Money is the mother’s milk of U.S. dem- 
ocratic politics.“ This is a conclusion commonly 
accepted by Americans. We can also see from another 
side of this book the strong discontent harbored by 
members of the public against this corrupt phenomenon. 
Pressured by public opinion, Congress was forced to set 
up a so-called “Ethics Committee” to review relevant 
laws and stipulate “reform” acts in an effort to curb the 
development of corruption. However, these were all 
futile attempts. The corrupt economic and political 
systems of capitalist society determine that corruption 
not only cannot be curbed but will grow from bad to 
worse and become an incurable ailment. 


Finally, it must be pointed out that the author is not a 
socialist, but a bourgeois scholar. He stated in his book: 
Some people say that I am a socialist, but I am not.” “I 
am true to the U.S. system of democracy and the U.S. 
Constitution.” This book was written out of “concern for 
the U.S. system of democracy and as a tribute to this 
system. However, it remains a fact that the author took 
a bourgeois stand and that his views do not overstep the 
limits of bourgeois interests. Although he called for 
“institutional reforms,” saying that “to eliminate this 
kind of corruption, we need to examine the apple basket 
rather than pick out one or two rotten apples,” he based 
his arguments on a desire to preserve the capitalist 
system. For this reason, he failed to find the source of 
political corruption or ways of resolving this problem. As 
we know, there is no lack of progressive thinkers in the 
history of the development of capitalism. They have 
pointed out the evils of the times and advocated reform 
in their endeavor to eliminate corruption in society 
without touching on the fundamental system of capi- 
talism. Their efforts have all been futile. 


Central Eurasia 


Legislators Deliberate ‘Sino-Soviet’ Border Treaty 
OW2002083492 Beijing XINHUA in English 
0822 GMT 20 Feb 92 


[Text] Beijing, Feburary 20 (XINHUA) —The treaty 
between China and the former Soviet Union on the 
eastern sector of the Sino-Soviet boundary line was 
submitted to the legislators today for deliberation. 


Vice-Foreign Minister Tian Zengpei was authorized by 
the State Council to report to the legislators on the 
Sino-Soviet negotiations on the boundary issue, the 
content of the treaty and how Russia will take up what 
the treaty has designated as the former Soviet Union 
ceased to exist. 


Speaking to the legislators at a meeting in Beijing today, 
Tian noted that the treaty, which was signed by the 
foreign ministers of the two countries in Moscow last 
May, is based on the boundary treaties between China 
and the former Soviet Union and the accepted principles 
of international law. 


Tian believes the treaty proceeded from fair consulta- 
tion, mutual understanding and negotiation. 


“The treaty is beneficial to the stability of the border 
areas of the two countries and to the normal develop- 
ment of the relations between China and Russia,” Tian 
added. 


Northeast Asia 


Kim Il-song: Koreans Should End Confrontation 


OW2002085792 Beying XINHUA in English 
0817 GMT 20 Feb 92 


[Text] Pyongyang, February 20 (XINHUA)—President 
Kim Il-song of the Democratic People's Republic of 
Korea (DPRK) stressed here today that the two parts of 
Korea should end confrontation, enter into cooperation 
and exchange, and commit no aggression. 


When meeting with South Korean Prime Minister Chon 
Won-sik, Kim also expressed his pleasure with the imple- 
mentation of the accords on mutual non-aggression and 
the denuclearization of the peninsula, put into effect 
yesterday. 


Kim told Chung he regards the two accords as of great 
importance and as a milestone in the path to peace and 
reunification for Korea. 


The North and the South, Kim said, should now make a 
clean break with the days of confrontation and mutual 
suspicion and initiate a new epoch of reconciliation, 
surmounting the ideology and system divergences. 


He noted that with the non-aggression accord, the two 
sides should stop arms race and speed up disarmament. 
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There is no more reason for the South to have any 
foreign troops and any foreign military bases deployed 
on its territory, he added. 


Chon Won-sik, in his remarks, also called for joint 
efforts of the two parts to carry out the non-aggression 
accord. 


The South Korean prime minister arrived here on 
Tuesday for the sixth round of high-level talks, at which 
the inter-Korea accords were put into force. 


Article Views Diplomatic Ties With ROK 


HK2002064092 Hong Kong MING PAO 
in Chinese 20 Feb 92 p 58 


Special dispatch": China, South Korea Said To Be 
Going To Establish Diplomatic Relations in First Half of 
This Vear“] 


[Text] According to well-informed sources, China and 
South Korea have concluded their negotiations on estab- 
lishing official bilateral relations and have decided to 
announce the official establishment of diplomatic rela- 
tions some time later in the first half of this year. 


Diplomatic sources said that since North Korean Leader 
Kim II-song is to celebrate his birthday this coming 
April, China and South Korea have postponed the offi- 
cial establishment of their diplomatic relations until 
after April to avoid infuriating the long-term ally of the 
CPC leaders. Over the past few months, government 
contacts between Beijing and Seoul have been con- 
tinuing but have been kept quiet. It has been learned that 
some Chinese cultural organizations have been told to 
postpone their planned visits to Seoul indefinitely. The 
Chinese Ministry of Culture has also handled in a 
low-key manner a recent visit to Beijing by a group of 
South Korean musicians, allowing the group to perform 
only for inner circles and selling no tickets for public 
performances. 


Nevertheless, it is obvious that Beijing theoretical circles 
have relaxed control over reports concerning South 
Korea. Over the past few months, some official newspa- 
pers have reduced their negative reporting on South 
Korea. Moreover, when referring to South Korea, some 
papers have begun using the term “Republic of Korea” 
instead of the traditional term “South Korea.” 


According to a foreign news report, the Taiwan Foreign 
Ministry spokesman yesterday announced that South 
Korean President No Tae-u will today send Min Kwan- 
sik, political adviser to South Korea's ruling Democratic 
Liberal Party, as “special presidential envoy” to Taiwan 
to coordinate Taiwan-South Korean relations. 


Personages in Taiwan diplomatic circles believed that 
the visit by Min Kwan-sik was mainly aimed at assuring 
Taiwan that South Korea still attaches great importance 
to the traditional friendship between South Korea and 
Taiwan. 
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However, Western diplomats in Taiwan believed: To 
South Korea, the “presidential envoy's visit to Taiwan 
is only a symbolic gesture which is unlikely to produce 
any substantial results. 


It has been learned that South Korean Foreign Minister 
Yi Sang Ok will fly to Beijing in April this year to attend 
the forthcoming UN Asia Economic and Social Com- 
mittee Conference to be convened there. It is still uncer- 
tain whether or not Lee Sang Ok will hold bilateral talks 
with the Chinese side at that time. 


Beijing observers believe that the establishment of Sino- 
South Korean diplomatic relations in the first half of this 
year is bound to signify another major victory for 
China’s pragmatic diplomacy. However, a South Korean 
diplomat still remained cautious about this, saying that a 
major breakthrough in this regard will probably not be 
seen until the end of this year. 


The latest turn in Sino-South Korean relations is the 
result of a series of activities conducted before and after 
the 1990 Asian Games. The past two years have also 
been witness to a fast and noticeable growth in Sino- 
South Korean economic and trade contacts. Chinese 
newspapers have disclosed that the Sino-South Korean 
trade volume reached $5.7 billion last year. Statistics 
released by the Chinese Customs (concerning direct 
trade volume only) show that the Sino-South Korean 
trade volume stood at $3.24487 billion, of which China's 
import trade volume constituted $1.06 billion, repre- 
senting a 55.8 percent increase over last year, and 
China's export trade volume made up $2.17 billion, 
representing a 73 percent increase. 


(Yi Pu-san) (2613 6363 1150), director of the Trade 
Department of the Beijing Office of the Korean Trade 
Revitalization Company, predicted: Following the estab- 
lishment of Sino-South Korean diplomatic relations, 
trade volume between China and South Korea can be 
expected to reach $8 billion this year and possibly exceed 
$10 billion next year. 


Japan To Accept Invitation to Emperor Akihito 


OW2002052192 Beijing XINHUA in English 
0455 GMT 20 Feb 92 


[Text] Tokyo, February 20 (XINHUA) —Japan will 
accept China's invitation to Emperor Akihito for a visit 
to China this autumn, KYODO news service quoted a 
top Foreign Ministry official as saying today. 


The official sand Japan would convey the decision to 
Chinese Communist Party General Secretary Jiang 
Zemin. 


Chinese Foreign Minister Qian Qichen extended an 
invitation for a Japanese imperial visit when he came to 
Japan last June and renewed it during a meeting with 
Japanese Foreign Minister Michio Watanabe in Beijing 
in early January, this year. 
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Southeast Asia & Pacific 


Vice-Premier Zhu Continues New Zealand Visit 


Prime Minister Urges ‘Stronger’ Ties 


OW2002081392 Beijing XINHUA in English 
0805 GMT 20 Feb 92 


[Text] Wellington, February 20 (XINHUA)}—New 
Zealand [NZ] Prime Minister Jim Bolger has called for 
stronger cooperative relations with China under the 
current international situation. 


The need for the further cooperation between the two 
countries was stressed today by the prime minister at a 
meeting with visiting Chinese Vice-Premier Zhu Rongji, 
the highest-ranking Chinese official to be in New 
Zealand in the past three years. 


During the meeting, Bolger extended his warmest wel- 
come to Zhu who came at a time when the two countries 
have been diplomatically linked for 20 years. 


The past 20 years have seen a continuous development 
of friendly relations and smooth economic cooperation 
between the two countries, the prime minister said. 


Under the current international situation, New Zealand 
and China needed to maintain strong cooperative rela- 
tions, the prime minister stated. 


To ensure the upsurging trend of the relations to a higher 
level, New Zealand Government had decided to carry 
out the preparations for the establishment of NZ's con- 


sulate general in Shanghai very soon. 

At the meeting, Chinese Vice-Premier Zhu described the 
progress of the Sino-New Zealand relations in the past 20 
years as “conspicuous.” The Sino-New Zealand friend- 
ship had a solid foundation, their economies were com- 
plementary and further cooperation promised a broad 
prospect, he said. 


The exchanges of visits by senior leaders of the wo 
countries would be of important and immediate signifi- 
cance to accelerating the development of the relations, 
Zhu said. 


On behalf of the Chinese Government, Zhu expressed 
his thanks to the New Zealand Government for its 
support to the restoration of China's status in the Gen- 
eral Agreement on Tariffs and Trade as a signing country 
as well as its efforts to support China's entering into the 
Asian-Pacific Economic Cooperation. 


The Chinese side also appreciated New Zealand's one- 
China stance relating to the dialogue partnership in the 
South Pacific Forum. 


In the name of Chinese Premier Li Peng, Zhu invited 
Bolger to visit China when it's convenient to him. Bolger 
accepted the invitation with pleasure and said the time 
for his China visit would be discussed through diplo- 
matic channel. 
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Officials Discuss GATT Support 
OW 2002083092 Beijing XINHUA in English 
0816 GMT 20 Feb 92 


[Text] Wellington, February 20 (XINHUA)}—New 
Zealand will continue to observe the one-China policy, 
support the earlier restoration of China's signing status 
in the General Agreement on Tariffs and Trade (GATT), 
and welcome China's entering into the Asian-Pacific 
Economic Cooperation Conference as a sovereign state. 


These were reaffirmed by Deputy Prime Minister Don 
McKinnon at talks between him and visiting Chinese 
Vice-Premier Zhu Rongji today. 


McKinnon said New Zealand appreciated China's posi- 
tive role in the international affairs and in the U.N. 
Security Council. 


Both China and New Zealand are pleased to see an 
increasing exchange of personnel and continuous devel- 
opment of economic cooperation and trade between the 
two countries in the past 20 years. 


Practice in the past 20 years showed that the two 
countries could put the all-round and effective coopera- 
tion to depth, economic cooperation in particular, 
McKinnon said, citing the sectors of agriculture, animal 
husbandry, forestry, wool, geothermal and the earth- 
quake research. 


In reply, Zhu said China is satisfied with the steady 
development of the relations between the two countries, 
with effective cooperation regisicred in political, eco- 
nomic and trade, as well as scieace and technology and 
cultural sectors. In terms of people-to- people contact, 
Zhu added, New Zealand's six cities have established 
sistership links with China's provinces or cities. 


Both China and New Zealand need a peaceful interna- 
tional environment. So long as the two countries proceed 
from their long- ‘erm and common interest, the two 
countries can surpass the difference of social systems and 
ideology in sustain the steady development of the bilat- 
eral relations, Zhu stressed. 


Zhu Says East Asian Economy ‘Dynamic’ 
OW 2002093692 Beying XINHUA in English 
0910 GMT 20 Feb 92 


[Text] Wellington, February 20 (XINHUA)}—“The East 
Asian economy has become the most dynamic of all in 
the world while the economy of the Asia-Pacific region 
has been growing at a rate higher than that of other 


regions 


This was stated by visiting Chinese Vice-Premier Zhu 
Rong: in his address to the New Zealand Institute of 
International Affairs today. 


In addition, Zhu said, the Asia-Pacific region, where 
Chine and New Zealand are located, remains relatively 
stable and countries in the South Pacific on the whole 
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enjoy political stability, with the South Pacific forum 
playing an increasing role in promoting regional cooper- 
ation and development. 


The formation of the Asia-Pacific Economic Coopera- 
tion (APEC) and its steady progress towards normal 
Operation are exerting a positive impact on the cooper- 
ation and development of the region, the vice-premier 
said. 

The whole world is by no means tranquil, with intricate 
problems of the Middle East far from being resolved and 
the situation in Europe turbulent and volatile, Zhu said, 
adding that the rapidly growing trend towards multipo- 
larization will be conductive to peace and security of the 
world. 


To relax the tension of international situation and espe- 
cially to promote the stability and development of the 
Asia-Pacific region, China has been making persistent 
and positive efforts and contribution, he said. 


A case in point was that China attended the Asian- 
Pacific Economic Cooperation (APEC) conference as a 
sovereign state and Chinese Taipei and Hong Kong as 
regional economies, thanks to China's policy of diver- 
sity, mutual benefit and openness,” he said. 


The policy also fully demonstrated China's sincere desire 
and firm determination to strengthen the Asia-Pacific 
economic cooperation and promote the economic pros- 
perity of the region, Zhu added. 


The address was presided over by New Zealand Deputy 
Prime Minister Don McKinnon and attended by noted 
figures including former Prime Minister David Lange, 
and researchers and scholars. 


Reform To ‘Benefit’ Overseas Farmers 


OW 2002100092 Beijing XINHUA in English 
0937 GMT 20 Feb 92 


[Text] Wellington, February 20 (XINHUA)— 
Wool-growers in New Zealand and other countries will 
benefit from China's ongoing reform in the textile 
industry, according to Chinese Vice-Premier Zhu Rongii 
today. 


Zhu's comments were made when he met New Zealand 
wool boards chairman Pat Morrison and senior executives. 


The Chinese textile industry was undergoing consider- 
able rationalization in a bit to make it more market-led 
and responsive consumer demands, with the emphasis 
moving from quantity toward variety, design and 
quality, the board was told. 


The increased consumer demand for textile products in 
China will benefit New Zealand and other overseas 
wool-growers, he said. 


Zhu praised the wool board for its technical expertise 
extended to the Chinese textile industry. And China 
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welcomes further help from New Zealand, both in tech- 
nical areas and in marketing its manufactural wool 
products abroad. 


The cooperative ventures with New Zealand technology 
include the Nantong No 2 Cotton Mill, Jiangsu Prov- 
ince, and the Weihai Woollen Carpet Mill, the wool 
board sources Sa 1. 


Ambassador Holds Banquet for Zhu 


OW 2002102592 Beijing XINHUA in English 
1017 GMT 20 Feb 92 


[Text] Wellington, February 20 (XINHUA) —Chinese 
Ambassador to New Zealand Li Jinhua hosted a banquet 
here this evening in honor of visiting Chinese Vice- 
Premier Zhu Rongji. 


Li said the visit, the first by a most senior official from 
China since 1988, is very successful. 


Zhu met with New Zealand Prime Minister Jim Bolger 
and Deputy Prime Minister Don McKinnon respectively 
today following a two-day visit in Christchurch and 
Dunedin, two major cities in south island of New 
Zealand. 


Attending the banquet were New Zealand's Trade Nego- 
tiation Minister McKinnon and Minister of Commerce 
and Philip Burdon, Secretary of the Ministry of External 
Relations and Trade Richard Nottage, and New Zealand 
Ambassador to China Michael Powles who came back 
specially to accompany Vice-Premier Zhu on the visit 
[sentence as received]. 


Zhu will leave for Auckland of north island, the largest 
city of the country, tomorrow where he will meet loca! 
businessmen and visit the Air New Zealand training 
center. 


Zhu Discusses Stability, Growth 


OW 2002111692 Beijing XINHUA in English 
1108 GMT Feb 92 


[Text] Wellington, February 20 (XINHUA) —The past 
12 years have witnessed the fastest growth of China's 
national economy, the greatest amount of tangible ben- 
efits delivered to the people, the substantial increase in 
its aggregate national strength and a marked improve- 
ment in the living standards of the Chinese people. 


Chinese Vice-Premier Zhu Rongi made the judgement 
in his address to the New Zealand Institute of Interna- 
tional Affairs today. 


The address in English was focused on three topics, namely 
the world situation, China's reform and opening to the 
outside world and the Sino-New Zealand relationships 


Thanks to the Chinese Government's policy of reform 
and opening to the the outside world, Zhu said, Chinas 
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gross national product (GNP) in 1990 increased by 136 
percent over that of 1980, registering an average annual 
growth of 9 percent. 


He said this period also gained a rapid expansion in 
Sino-foreign economic and technological cooperation, 
with the total volume of foreign trade rising from 31.8 
billion U.S. dollars to 115.4 billion U.S. dollars, an 
increase of more than two times. 


In the past three years, the policy of improving the 
economic environment and rectifying the economic 
order and deepening reform were implemented in the 
country to overcome the difficulties resulting from the 
overheated economy and ensure a healthier growth of 
the economy, Zhu said. As a result, he added, inflation 
has been brought under effective control, with the price 
rise index dropping from 18.5 percent in 1988 to 2.1 


percent in 1990. 


The external trade and Sino-foreign economic and tech- 
nological cooperation have grown steadily along with the 
domestic economic advance, he said. Last year, China's 
total foreign trade volume increase by | 7.5 percent over 
1990. There have been 17,000 foreign-invested enter- 
prises in China, utilizing 23 billion U.S. dollars of 
foreign funds. 


Already in shape has been a pattern of gradual extension 
of open region from “special economic zones to open 
coastal cities, to coastal economic and technological 
development zones and to inland areas,” Zhu said. 


He said that starting from last year, China has taken 
major measures to reform the foreign trade system io 
make it conform to international trade practices. Subsi- 
dies to enterprises producing for export have been 
removed and they have been truly responsible for their 
own management decisions, profits and losses, he said. 


China has also amended some laws and regulations 
concerning foreign economic relations, removing restric- 
tions on foreign investrient while offering more prefer- 
ential measures to optimize China's investment environ- 
ment, he added. 


Chinas reform and open policy is a basic state policy 
formulated in the light of China's reality and guided by 
its experiences over the 30 years after the founding of 
New China,” Zhu said. 


The policy wil! not be changed and a long-term stability 
and economic prosperity in China will undoubtedly have 
an important bearing on the Asia-Pacific and the world 
as a whole, the vice- premier said. 


Singapore Head Meets Minister Ai Zhishen 


OW 2002112592 Beyine XINHUA in English 
1089 GMT 20 Feb 92 


[Text] Singapore, February 20 (XINHUA)}—Singapore 
President Wee Kim Wee said here today that he hoped 
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his country would further expand the cooperation with 
China in radio, film and television. 


The president made this statement when he met Ai 
Zhisheng, Chinese minister for radio, film and television 
in Istana this noon. 


A G- member delegation led by Ai Zhisheng arrived here 
on February 18 at the invitation of George Yeo, minister 
for information and the arts of Singapore. 


Wee hoped that Singapore and China should further 
expand the cooperation in radio, film and television. He 
was sure that it would promote the development of 
bilateral relationship. 


Earlier today, the Deputy Prime Minister Ong Teng 
Cheong met Ai Zhisheng and briefed him on Singapore 
experience on economic development. 


The delegation visited the Singapore Broadcasting Cor- 
poration yesterday. The both agreed to expand coopera- 
tion and exchange of professionals, television programs 
and films. 


The delegation will also visit Housing Development 
Board, Economic Development Board, Singapore Sci- 
ence Center and Port of Singapore Authority 


Singapore is the first leg of the delegationꝭs three - nations 
trip. Their next two legs are Indonesia and Thailand. 


West Europe 


Li Meets Regional Communications Company Head 


OW 1902150792 Being XINHUA in English 
1448 GMT 19 Feb 92 


[Text] Beijing, February 19 (XINHUA) —Chinese Pre- 
mier Li Peng met with Pierre Suard, chairman of Alcatel 
Alsthom NV. and his party here today. 


Alcatel Alsthom is one of the largest transnational com- 
panies in Europe engaged in telecommunications, energy 
and communications. It enjoys good co-operation with 
China in these areas. 


Referring to the situation in China, Li said the task of 
China's economic readjustment has been basically ful- 
filled. He attributed the success mainly to benefits from 
the country's reform and opening to the outside world. 


He said the tadjustment work has also created condi- 
tions for furthering the country's reform and opening, 
adding that China will take relatively big steps in this 


regard. 
During the meeting Li called on more foreign enterprises 


to conduct economic and technological co-operation 
with China. 
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Such co-operation will have good prospects and cover a 
wide range, Li added. 


Suard said since he last visited China, in 1989, the 
Shanghai Bell Telephone Equipment Manufacturing 
Company has developed rapidly and become the most 
successful joint venture of his company. 


He expressed the hope that the Shanghai company would 
further expand its production scale and the scope of its 
products, adding that his company is scheduled to build 
a modernized factory on a larger scale and with 
advanced technology in Shanghai's Pudong development 


zone. 


Li Peng said the Pudong zone will be a key region for 
China's opening to the outside world in future and also 
have one of the best foreign investment environments in 
China. 


He said he hopes that more foreign businessmen will 
invest in Pudong. 


He noted that China is pursuing its modernization 
program, and its people's living standards are improving 
steadily. 


Li said there is a bright future for China's telecommuni- 
cations, noting telephones have a huge market in China, 
where private residence telephones are becoming popular. 


Yang Taifang, minister of posts and telecommunica- 
tions, was present on the occasion. 


Suard and his party arrived here Tuesday at the invita- 
tion of the Ministry of Posts and Telecommunications. 


Danish Industry Minister To Visit 21-28 Feb 


OW 1902151792 Beine XINHUA in English 
1507 GMT 19 Feb 92 


[Text] Beying, February 19 (XINHUA)}—Anne Birgitte 
Lundhoht, Danish minister of industry and energy 
resources, 1s scheduled to head a 49-member delegation 
to visit China from February 21 to 28 at the invitation of 
the Chinese State Planning Commission, XINHUA 
learned here today. 


According to an official from the State Planning Com- 
mission, the delegation will include high-ranking govern- 
ment officials, entrepreneurs and journalists. It will 
explore ways to enhance economic, trade, investment 
and technological co-operation with the Chinese side. 


Also, the official said, Lundholt will hold talks and 
meetings with Chinese ministers of the State Planning 
Commission, of the Ministries of Commerce, Finance, 
Energy Resources, Communications and Light Industry 
on further restoring and developing trade ties with 
China. 
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Statistics from Chinese customs show that in 1991 the 
bilateral trade volume topped 0.25 billion U.S. dollars- 
worth. 


It is learned that economic and technological co- 
operation between the two countries has also been devel- 
oped and the scope of co-operation expanded. 


Fields of co-operation include food processing, cement 
production, shipbuilding, furniture making, agriculiure, 
animal husbandry, and fisheries. 
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‘o-ope ration has been conducted in the forms of equip- 
ment im ort, joint ventures, iechnology exchange a: 1 
ersonne training. Also, a joint committee for cient c 
and technological co-operation has been set up. 


Analysts here are optimistic about the prospects for 
economuc. trade and technological co-operation between 
China anu Denmark, and hold that the visit to China by 
Chinese-Danish co-operation in these fields 
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Political & Social 


Deng Sets Keynote for 14th Party Congress 
HK2002063992 Hong Kong MING PAO in Chinese 
20 Feb 92 p 58 


[By Su Q: (5685 3823): “Deng Xiaoping Sets Keynote for 
i4th CPC National Congress—First Installment of 
Series Report on Beying’s Political Trend“ 


[Text] The news about the enlarged meeting of the 
Political Bureau last week and the spirit of Deng Xiaop- 
ing s speeches relayed by Jiang Zemin at the meeting 
spread widely and quickly in Beying through the grape- 
vine. Intellectuals, young students, and most party and 
government cadres have learned of the news through 
various channels and have been inspired It 1s gener- 
ally held that « may be the time to change the dull 
political situation in Beying and in China as a whole of 
the last two years 


Many intellectuals in Beihing held that the form of the 
Political Bureau's enlarged meeting indicated how 
important the meeting was. 


In the past enlarged meetings of the Political Bureau 
would be convened only when the CPC leadership 
needed to solve some major strategic issues and espe- 
cially needed to solicit support from influential forces 
outside the Political Bureau to solve such major issues 
inside the party. In January 1935, at an enlarged meeting 
of the Political Bureau in Zuiyi on the way of the Lou 
March, Mao Zedong’s leading position in the party was 
established, in May 1966, the enlarged meeting of the 
Political Bureau decided the launching of the Cultural 
Revolution, in January 1987, Hu Yaobang was driven 
out of office at an enlarged meeting of the Political 
Bureau. At the latest meeting, Deng Xiaoping’s speeches 
were taken as a banner to reaffirm the party's reform- 
onented line. 


In fact, according to reliable sources, the latest enlarged 
meeting of the Political Bureau was merely a half-day 
meeting, and did not last several days as the previous 
enlarged meetings of the Political Bureau. The meeting 
participants just listened to Jiang Zemin's relaying of 
Deng’s instructions, and did not carry out any deep 
discussion or debate. It was believed that there must 
exist certain subtle factors for such an arrangement. 


According to sources in Beijing, the recent enlarged 
mecting of the Political Bureau only listened to the 
relaying and did not arrange discussion. This was also 
Deng Xiaoping’s stratagem. On one hand, Deng 
remarks were all directed at forces opposing reform 
inside the party, and the wording was rather sharp. Since 
conservative forces remain in the Political Bureau, if 
Deng's remarks had been discussed at the meeting. a 
dispute could hardly be avoided, and this would affect 
the opportunity for winning the battle. On the other 
hand, Deng X:aoping was clear that reform in the past 10 
years had taken root in the minds of the people. If he 
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again called for emancipating the peoples minds and 
being courageous about continuing reform, he would 
certainly win support from the general public Therefore, 
he found it necessary to rapidly pass his message on to 
the rank and file so that he could “mobilize the masses 
like Mao Zedong used to do and thus create an irrevers- 
ible trend for reform 


Beying was rather cold this winter. The temperature 
remained under minus 10 degrees centiarade for many 
days. However, the “Deng Xiaoping whirlwind” that 
arose after the Spring Festival was a gust of warm spring 
wind that swept across Being streets and avenues. 
Many people heid that the tuming of the relay of Deng 
remarks was right because the keynote was set for the 
14th party national congress scheduled for the coming 
autumn 


The | 4th party congress will be an important meeting in 
the CPC's history. On one hand, wall determine the 
partys line and orientation im the last years of this 
century, on the other hand, two generations of CPC 
leaders will complete their transfer of power, thus 
ensuring that their cause will be carried forward into the 
future 


Al present, the central and local authorities are all 
making preparations for the | 4th party congress. Deng 
Xiaoping’s recent instructions on persistently carrying 
out the partys basic line of taking economic construc- 
tion as the central task and continuing reform and 
opening up will certainly have a major impact on prep- 
arations for the 14th CPC National Congress. The 
present situation shows that “Deng Xiaoping Thought” 
will become the dominating ideological line in the polis- 
ical report to be delivered to the party congress and ill 
also hold a dominating position in the party's political 
line to be determined by the congress. In addition, as 
Deng Xiaoping said that “those who are opposed to 
reform should quit office,” consideration will be mainly 
given to whether a candidate 1s actually supporting and 
promoting reform when personne! arrangements are 
made for the top party leading organs at the party 
congress. When delegates are elected at the grass-roots 
level, reform-minded local people may account for a 
large proportion of the elected delegates to the | 4th 


congress. 
Before the i4th party congress, another mportant 
mecting will be held in Beijing. That is the Fuch Session 
of the Seventh National People’s Congress [NPC]. 
People in Beijing expect that this year’s NPC session will 
be more lively and active than those in the two previous 


years. 


NPC Standing Committee Meeting Begins 20 Feb 


NPC Session Agenda Outlined 
OW 2002121392 Beying XINHUA Domestic Service 
in Chinese 0854 GMT 20 Feb 92 


[Text] Beijing, 20 February (XINHUA)}—The decision 
of the Standing Committee of the National People's 
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Congress [NPC] on convening the Fifth Session of the 
Seventh National People’s Congress (adopted on 20 
February 1992): 


The 24th meeting of the Standing Committee of the 
Seventh National People's Congress decided that the 
Fifth Session of the Seventh National People's Congress 
of the People’s Republic of China will be called in 
Beijing on 20 March 1992. The suggested major items on 
the agenda are as follows: Hearing and deliberating a 
report on government work, examining and and 
approving implementing the National cconomic and 
Social Development Plan for 1991 and examining and 
approving the National Economic and Social Develop- 
ment Plan for 1992; examining and approving the exe- 
cution of the state budget for 1991 and exam:ning and 
approving the state budget for 1992, examining the 
proposal on the Sanxia [Three Gorges] Engineering 
F oject; examining the “(draft) Law Governing Deputies 
to the National People’s Congress of the People's 
Republic of China and Local People’s Congresses at 
Various Levels,” the “(draft revision) Trade Union Law 
of the People’s Republic of China,” and the “(draft) Law 
on Protecting the Rights of Women of the People’s 
Republic of (China examining the “(draft) Decision of 
the Fifth Session of the Seventh National People's Con- 
gress on Matters Concerning the Number of Deputies 
and the Election of Deputies to the Eighth National 
People's Congress,” and examining a report on the work 
of the Standing Committee of the National People’s 
Congress, examining a report on the work of the 
Supreme People's Court and examining a report on the 
work of the Supreme People's Procuratorate. 


Draft Territorial Waters Law Revised 


OW 2002100292 Beying XINHUA in English 
0941 GMT 20 Feb 92 


[Text] Beijing. February 20 (XINHU A}—Foreign vessels 
driven by nuclear power and ships carrying nuclear, 
toxic and dangerous materials should produce certain 
certificates and take special protective measures when 
they pass through China's territorial waters. 


This has been added to the draft law on China's territo- 
rial waters and their contiguous areas, according to the 
suggestions by members of the Standing Committee of 
the National People’s Congress (NPC), the top Chinese 
legislative body. 


Song Rufen, deputy director of the NPC Commission of 
Legislative Affairs announced the proposed amendment 
at the 24th session of the NPC Standing Committee that 


opened here today. 


Song said that to crack down more effectively on rising 
smuggling in the coastal areas, the draft amendment 
spells out concrete measures under the nght of chasing. 


The draft law was first deliberated at the 22th session of 
the NPC Standing Committee last October. Then it was 
circulated throughout the country for opinions. 


NATIONAL AFFAIRS 21 


The amended draft stipulates that any international 
bodies, organizations or individuals from foreign coun- 
tries must get permission from the Chinese Government 
and relevant departments if they are to conduct scientific 
research or marine activities on the Chinese seas. 


They should also abide by Chinese laws and regulations. 
the amended draft law says. 


Draft Taxation Law Submitted 


OW 2002091192 Beying XINHUA in English 
0834 GMT 20 Feb 92 


[Text] Beijing. February 20 (XINHUA}—Siate Coun- 
cillor and Finance Minister Wang Bingoian said here 
today that conditions are ripe for China to unify the 
taxation system for domestic enterprises and Sino- 
foreign joint ventures. 


A draft law of the China taxation administration was 
submitted for deliberation to the 24th meeting f the 
NPC Standing Committee that opened here today. 


When approved, the law will guide the tax collection and 
administration for domestic and Sino-foreign joint ven- 
tures as a whole. 


At present China has different rules and regulations 
governing the taxes levied on domestic enterprises and 
joint ventures. 


Wang Bingqian said the practice of different standards 
for domestic and Sino-foreign joint ventures in tax and 
tax administration cannot gear up to the current situa- 
tion though it was necessary when China began 
embarking on the road of reform and opening up to the 
outside world a dozen years ago. 


China now reaps about 300 billion yuan in taxes each 
year, accounting for 90 percent of the state revenues. 


Total tax revenues from foreign-funded enterprises are 
expected to reach 10 billion yuan this year. As more such 
enterprises will come to the end of their tax-free period. 


the figure will grow. 


With the reform going deeper, enterprises in the form of 
contract, leasing, and share-holding have mushroomed 
nationwide. 


But cases of tax evasion, failure to pay taxes in due time 
and even refusing to pay taxes are also on the nse. 


The old regulations are not strong enough to curb the 
illegal practice, Wang said, adding that the need for 
China to have a tax law to safeguard the state interests is 
more demanding. 


The law under examination covers tax collection, tax 
supervision, and administrative penaities that would 
apply to Chinese domestic and foreign-funded enter- 
prises as a whole. 
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Further on Meeting 


OW 2002082892 Beijing XINHUA in English 
0813 GMT 20 Feb 92 


[Excerpts] Beijing, Feburary 20 (XINHUA)}—China’s 
legislators, members of the Standing Committee of the 
National People’s Congress (NPC), met here today to 
discuss a package of 10 motions including setting March 
20 as the date to hold the fifth session of the seventh 
NPC. [passage omitted] 


Minister of Geology and Mineral Resources Zhu Xun 
reported to the legislators the implementation of the law 
on mineral resources since 1986. 


Vice-Foreign Minister Tian Zengpei explained to the 
legislators the negotiations on the Sino-Soviet boundary, 
the content of the Sino-Soviet treaty on the eastern 
sector of the Sino-Soviet boundary. Russia will inherit 
the status held by the former Soviet Union under the 
terms of the treaty. 


At today's meeting, which was chaired by Chairman of 
the NPC Standing Committee Wan Li, Deputy Director 
of the NPC Law Committee Song Rufeng, Deputy Sec- 
retary-General of the NPC Standing committee Cao Zhi 
and Deputy Director of the Legislative Affairs Commis- 
sion Gu Angran ported to legislators the results of 
deliberating the draft deputy law, the draft law on trade 
unions, and the draft 3 on China's territorial waters 
and contiguous areas. 


Written reports on Premier Li Peng's attending of the 
UN Security Council and on his visits to four European 
countries and to India were also distributed to the 
legislators at the meeting. 


The legislators are scheduled to meet for six days. 


Murder at Guangdong University During Deng Visit 
HK 1602083092 Hong Kong MING PAO in Chinese 
16 Feb 92 p 17 


Special dispatch”: “Murder of Security Guard and 
Loss of Firearms on Zhongshan University Campus in 
Guangzhou During Deng Xiaoping’s South China 
Tour”) 


[Text] At the beginning of this month, a shocking case of 
murder occurred in Guangrhou's Zhongshan University. 
A university security guard was killed while on night 
duty. A number of firearms used by students in their 
military training were stolen. Because the case occurred 
while Deng Xiaoping was making an inspection tour in 
Guangdong, the provincial public security authorities 
were extremely nervous. They sent a large number of 
security personnel to trace the lost weapons, and also 
tried to prevent reporting on this case. However, the 
rumor about the case was widely spread inside the 
university campus, and the teaching staff and students 
were in a panic and did not dare go out at night. 
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According to sources, the murder occurred on the 
evening of February. The victim was a 31-year-old 
man, who worked for the university security department, 
but his name was not known. That night, after taking a 
shower at home, he went to his duty post not far from his 
home. Shortly after he left, his mother heard somebody 
cry for help, but she did not go out to see what happened. 
Later, her son was found killed inside the duty room. His 
throat was slit, and his body lay in a pool of blood. The 
scene was extremely horrible. After that, the university 
security department found that a batch of firearms used 
by students in their military training had been stolen. 


Because Deng Xiaoping was then making an inspection 
tour in Guangdong and just stopped over in Guangzhou, 
the authorities concerned were greatly shocked and 
immediately investigated Zhongshan University. 


On Lunar New Year's Day, provincial party committee 
secretary Xie Fei also went to the university to extend his 
“New Year's greetings.” However, the university author- 
ities strictly blocked the spread of the news to prevent 
panic on the campus. 


However, a MING PAO reporter yesterday went to 
Zhongshan University and found that the teaching staff 
there had all learned about the case, and a few people 
even said that they heard the fighting that night. 


The murder seriously affected the feelings of the univer- 
sity's teaching staff and students. A retired female staffer 
said that thieves had often robbed people on campus, 
people now would just be caught in a panic upon 
learning about such a serious case. Now her home was on 
24-hour alert, and she advises her family not to go out 
after 8 p.m.. 


Zhongshan University is now in winter holiday, and the 
campus is very quiet. There are dark tree shadows under 
the dim road lights, and pedestrians often walk quickly 
and cyclists appear from time to time. Around 
Guanghan Palace and East Lake, where there used to be 
many dating young couples, no people appear these days. 


Because of the poor law-and-order situation inside and 
around Zhongshan University, the authorities recently 
adopted some precautionary measures, such as building 
fences around the dormitories for female students and 
stipulating no admission to any men.“ So even when a 
father wants to see his daughter, he must go through the 
admission procedures. 


At present, the Guangdong security department is still 
working hard to trace the murderer and the lost firearms, 
which have not been found yet. In usual times, the 
security personnel in the institutions of higher education 
rarely carry weapons. Only a small number of senior 
cadres can carry pistols for self-defense reasons. How- 
ever, because military training was included in the 
college curriculum in recent years, a number of semiau- 
tomatic rifles were allocated to the universities and 


colleges. 
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Deng Talks About Stock Market in Shenzhen 


HK2002094792 Guangzhou YANGCHENG WANBAO 
in Chinese 7 Feb 92 p 7 


Report: Deng Xiaoping on Stock Market“ —excerpting 
from Hong Kong's TA KUNG PAO on 28 January] 


[Text] Deng Xiaoping recently visited Shenzhen. After 
being told about the operation of Shenzhen’s stock 
market, he said: Some people say that stock transactions 
are a capitalist practice. We have carried out experi- 
ments first in Shanghai and then in Shenzhen, and they 
proved to be successful. It seems that some capitalist 
concepts can also be applied under the socialist system. 
It does not matter if mistakes are made in the applica- 
tion! If there is something wrong, you may stop it and 
then start again. There is no 100 percent perfection in 
the world. 


Deng Xiaoping shifted from talking about the stock 
market to talking about reform and opening up, and said 
that it is necessary to be bolder and to open on a larger 
scale. 


Deng Xiaoping also said: Reform and opening up is 
China’s only option. If China does not carry out reform, 
it will just move into a blind alley. 


Deng’s Southern Tour Said Spurred by Disputes 


HK2002015092 Hong Kong THE STANDARD 
in English 20 Feb 92 p a-5 


[By Cary Huang] 


[Text] Disputes over reform with another patriarch, 
Chen Yun, prompted Deng Xiaoping’s high-profile trip 
to southern China last month, Chinese sources said 
yesterday. 


The clashes escalated after the demise of socialism in the 
former Soviet Union last year, they said. 


In an internal speech attempting to convince Commu- 
nist Party members that China would survive the world- 
wide collapse of socialism, Mr Chen, whc is known for 
his conservative views, said China’s socialist system 
fared better than those of other countries. 


“It is not that the moon in other countries is rounder 
than that in China. Rather, China’s is rounder than the 
others’,” he was quoted to have said in the speech, now 
being circulated among officials. 


Mr Chen, director of the advisory commission under the 
Communist Party’s central committee, gave the speech 
last year after the collapse of socialism in the former 
Soviet Union. 


The patriarch, a critic of Mr Deng’s reform and open 
policies, attributed the demise of Soviet socialism to the 
drastic reform policies implemented in the country in 
the past years. 
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According to the sources, Mr Chen strongly criticised Mr 
Deng’s reform and opening policies after the Soviet 
events, warning any dramatic change in the political and 
economic system would result in the communists losing 
power in China. 


“Historic experiences have repeatedly taught us that any 
dramatic change of the system would only result in the 
loss of power by the ruling class. Mr Chen said. 


However, historic experiences have also told us that so 
long as we adhere to the socialist path, we would con- 
vince the world that the moon in China is much rounder 
than that in other countries, Mr Chen said. 


The hardliner had expressed fears on several occasions 
that accelerating reform would encourage Western ideas 
and values in China. 


His repeated remarks prompted Mr Deng’s trip to the 
south last month to make new initiatives to launch 
another new round of reform and opening, the sources 
said. 


Mr Deng’s recent trip was aimed at collecting first-hand 
information on his reform experiments in the past 
decade to counter Mr Chen’s criticisms, they said. 


Journal To Publish Leaders’ Reform Statements 


OW2002024992 Beijing XINHUA Domestic Service 
in Chinese 2125 GMT 19 Feb 92 


[Text] Beijing, 20 Feb (XINHUA)}—BAN YUE TAN’s 
next issue, Issue No. 4, has published a collection of the 
excerpted statements on reform and opening recently 
made by the central leading comrades. The excerpts were 
gathered by the magazine's editorial department. The 
collection. Emancipate the Minds, Deepen the Reform, 
and Open Wider,” gathers together public statements 
made by Comrades Jiang Zemin, Yang Shangkun, Li 
Peng, Qiao Shi, Yao Yilin, Song Ping, and Li Ruihuan. 


The collection has six parts, each with a subhead. The 
subheads read: It Is Necessary To Seize Economic Con- 
struction as the Center From Beginning to End and 
Never Divert or Shift Our Attention; Take Further Steps 
To Emancipate the Minds and Take Bigger Steps in 
Reform and Opening; Both the Rural and Urban Areas 
Should Uphold Reform, and We Are Capable of Taking 
the Kind of Risk That May Accompany Reform; It Is 
Necessary To Implement the Principle of “Opening 
Wider” and Draw All the Useful Experience From Other 
Countries in the World; Political and Economic Reforms 
Complement Each Other; the Nineties Are a Critical 
Period, and We Must Seize the Opportunity To Raise 
the Entire National Economy to a New Level. 


In its note, the BAN YUE TAN editorial department 
says: The reform and opening have given unlimited 
vitality to the vast land of China. It has enabled 
socialism to strike a deep root in this vast land. Today, 
the wave of reform and opening has again surged in this 
vast land. In the face of the changing world political 
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situation and the opportunities created by the interna- 
tional environment, the central leading comrades, 
standing on top of the tide and showing great foresight, 
are advocating further emancipation of the minds, 
deeper reform, and wider opening to the outside world to 
enhance our country’s comprehensive national power 
and advance toward the 2Ist century. 


As we are busy reforming and accomplishing the four 
modernizations, we all wish to read, from one place, the 
new statements and comments on reform and opening 
made by the central leading comrades and their new 
spirit in further advancing work in all fields. In light of 
this, this magazine has excerpted the statements recently 
made by the central leading comrades for us to study. 


Paper Decries Groundless Accusations’ in Journal 


HK1502053492 Hong Kong WEN WEI PO in Chinese 
14 Feb 92 p 11 


Special commentary” by Yu Yin (0151 7299): “Pre- 
posterous Trends —Commenting on Three Lies in This 
Year's TUNG HSIANG No. 1“ 


[Text] The journal TUNG HSIANG [TRENDS]| has all 
along praised itself for reporting the latest trends in 
Mainland China. However, it is a pity that the various 
trends in the mainland carried in every issue of TUNG 
HSIANG are mostly hearsay and groundless accusations; 
and some of them willful distortions on the strength of 
one point. What is worse, TUNG HSIANG does not 
hesitate to fabricate rumors. This writer has read and 
examined this year's TUNG HSIANG No. | (77th 
issue), which carries three “sensational” “trends.” They 
are fantastic rumors. 


“Blowing Up of Depot” Is Incredible 


TUNG HSIANG stated that a modern depot of the 
People’s Liberation Army [PLA] General Logistics 
Department, situated at Yangshuling in China's Hebei 
Province, was blown up and burned on 2 October last 
year, 500 troop transport vehicles, 100 tanks, and 70 
ammunition trucks were destroyed, and 40 defending 
guards were killed or injured, and that this had been one 
of the most serious military accidents on the mainland in 
recent years and so on. The report also pretended to be 
serious about describing the location of the blowing up of 
the depot and even said that the director of the General 
Logistics Department personally went to inspect the 
location and that the Central Military Commission orga- 
nized a special group to conduct investigations. The 
military officers responsible for fighting the fire held that 
the losses caused by the incident amounted to more than 
200 million yuan, that this was a political incident of 
sabotage, and so on. The incident was described in detail 
as if it was true. 


This writer, however, came to understand from reliable 
sources that there is basically no such so-called PLA 
“Hebei Yangshuling Depot.“ Is not such a rarely seen 
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large blowing up of a depot in a place where there is 
basically no depot an extremely big joke! 


This joke is not funny at all. The writer of the report in 
TUNG HSIANG fabricated the rumor of the blowing up 
of the depot for no other reason than that he wanted to 
conclude at the end of the article that this so-called 
“incident made the military restless” because this was 
an evil consequence of 4 June as well as an organized 
rebellious activity” of the people. This was the intention 
of the rumormongers. However, following the bank- 
ruptcy of the rumors, their intention can only become an 
illusion. 


“Plane-Hijacking Incident” Is Sheer Fiction 


Another report in TUNG HSIANG stated that two 
members of the ground crew attempted to hijack an 
airliner of “China Eastern Airlines” at Nanchang Air- 
port in Jiangxi on 26 November last year but were 
subdued by a special antiriot team. The hijackers were 
shot, with one being killed and the other wounded. It 
also said that this case of plane hijacking had all along 
been kept top secret and that it had been announced to 
the public as “an antihijacking exercise To make the 
story interesting and absorbing, the writer at the begin- 
ning described the violent fighting between the hijackers 
and the antihijacking personnel. The “thrilling scene 
was no less so than those on the same subject in works for 
the cinema or television. It was, however, verified that 
there was basically no such case of plane hijacking at 
Nanchang Airport on 26 November. In another words, 
the writer used the method of writing a story to fabricate 
this “plane-hijacking incident.“ 


The writer of this story in TUNG HSIANG also dema- 
gogically said that the hijackers demanded to be flown to 
Taiwan or Hong Kong io go to the free world.” He also 
cited what “was disclosed” by personnel of the Civil 
Aviation Administration of China“, namely, that inci- 
dents of attempted or unsuccessful hijacking of planes by 
ground crew also happened“ in Changsha and Xi'an at 
the end of last year. People can easily understand here 
that the writer fabricated the trend“ of hijacking planes 
because he wishes to see China plunged into chaos. 


“Miners’ Demonstration” Is Pure Fabrication 


The third report in TUNG HSIANG stated that a 
large-scale riot broke out at Ankang gold mine in 
Shaanxi last November because the miners’ demand for 
an increase in wages was not agreed to and that the not 
was suppressed by force, resulting in over 120 casualties. 
This writer learned from the relevant departments that 
this report was a pure fabrication. 


TUNG HSIANG stated that the leaders of Ankang gold 
mine were “bureaucrats” and that the miners hated them 
greatly. The cadres were antagonistic toward the masses, 
and the miners held a demonstration, demanding the 
“dismissal of the secretary,” “reorganization of the party 
committee,” and so on. According to the State Admin- 
istration of Gold Control, the leadership group of 
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Ankang gold mine in Shaanxi is united, relations 
between the cadres and the masses are harmonious, the 
ranks of the miners are stable, and the situation in 
production is very good. Last November, when the 
fabricated so-called outbreak of the protest and demon- 
stration was said by TUNG HSIANG to have occurred, 
was precisely the month that the output of the mine and 
the enthusiasm of the miners were at the highest levels 
since the mine’s establishment. At the end of November, 
the mine fulfilled its annual quota for production a 
month ahead of schedule. The mine is an advanced 
enterprise of Shaanxi Province, and Yang Zhencheng, 
deputy head of the mine, is one of the small number of 
national model workers in the gold trade. What should 
be especially mentioned 1s that no “protest and demon- 
stration” has happened in the mine since its establish- 
ment. The suppression by the Army and police and over 
100 casualties have then become something out of the 
“Arabian Nights.” The mine has a total of some 400 
miners, but the report said that there were some 1,000 
miners participating in the demonstration. This shows 
the absurdity of TUNG HSIANG from another side. 


“Trends” Are Fabricated To Mislead Readers 


The “blowing up of the depot,” “hijacking of planes by 
ground crews,” and miners demonstration and pro- 
test are really sensational trends on the mainland, 
but lies written in black and white cannot, after all. 
replace hard facts. Similar “trends” created by TUNG 
HSIANG are too numerous to mention individually. 


The creation of rumors is the reflection of certain 
political illusions. There is no great harm if this kind of 
political illusion exists only in the minds of certain 
people. The problem is that they are carried in the media 
and the fallacies will spread and mislead good readers, 
and even deceive media organs of good will. As far as 
this writer knows, some of the above-mentioned three 
rumors were reprinted by many newspapers in Hong 
Kong, which were disgraced by “spreading rumors.” 
Spreading rumors is indeed lamentable, but in the final 
analysis, it originates from the disgraceful nature of the 
rumormongrs. People who fabricate rumors and pre- 
tend to de reporting on the “trends” of the news are 
advised to do fewer things to mislead readers and entrap 
the people of their trade. 


Commentator on Jiang Call To Grasp Implementation 


HK1902150992 Beijing GUANGMING RIBAO 
in Chinese 30 Jan 92 p 1 


[Commentator's Article: “The Crucial Thing Is To 
Firmly Grasp Implementation“ 


[Text] It has been almost a year since the 10-Year 
Program and Eighth Five-Year Plan were set forth. The 
1992 work arrangements by the Central Committee and 
State Council have already been circulated throughout 
the party and nation. All localities, departments, and 
units now have a pretty good picture of the tasks for this 
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year. Then how do we translate the plans into reality and 
the principles into action? Just as Comrade Jiang Zemin 
recently pointed out emphatically: The crucial thing is to 
firmly grasp implementation. 


Primarily, a style of doing substantial work is involved. 
Our party boasts fine styles in linking theory to practice, 
establishing close ties with the masses, and unfolding 
criticism and self-criticism. It was precisely by adhering 
to and bringing forward these fine styles in long-term 
practice in revolution and construction that our party 
succeeded in overcoming the effects of subjectivism, 
dogmatism, bureaucratism, and formalism, thus uniting 
and leading the Chinese people of various nationalities 
to great victories for the cause of revolution and con- 
struction. Today, in the great cause of building socialism 
with Chinese characteristics, in the course of imple- 
menting the |0-Year Program and the Eighth Five-Year 
Plan, and in realizing this year's goal, we should continue 
to inherit and bring forward such styles of doing substan- 
tial work. It is imperative to closely link the central 
principles and policies to the actual conditions of one's 
own locality, department, and unit; proceed from reality; 
emancipate the mind; boldly conduct reform and expand 
opening up; set forth specific plans for work with ongi- 
nality, and earnestly resolve new conditions and prob- 
lems surfacing in our work. It 1s necessary to extensively 
listen to the masses’ opinions, adopt their good sugges- 
tions, discover in good time, summarize, and spread 
their advanced experiences. It 1s necessary to be modest 
and meticulous, guard against arrogance and rashness, 
earnestly examine shortcomings in our work while 
promptly adopting measures for improvement, and be 
courageous in overcoming difficulties and bold at cor- 
recting mistakes. We should open up a new situation 
with sure and steady steps. 


Si cond. there must be a correct approach. The combi- 
nation of the genera! and the individual. of leadership 
and the masses is the work method our party has 
advocated all along. It is necessary for us to implement 
the central principles for government and vanous work 
in a down-to-earth manner. We must be good at applying 
a correct work method to this. Today, some comrades 
are more often than not satisfied with setting forth 
general slogans for fulfilling some tasks, while failing to 
pay attention to, nor being good at, linking general 
slogans to individual guidance, with slogans staying on 
their lips, papers, and meetings. Such vague and general 
leadership styles and work methods are anything but 
helpful to unfolding work and must be gotten nd of. We 
Must pay attention to and be good at linking leadership 
to the masses. Whenever a work plan and measures are 
presented, the masses opinions must first be solicited, 
while converting the leadership's intention to the 
masses’ conscious action, thus implementing the work 
plan and goal in a down-to-earth way 


And third, there must be down-to-earth actions. Not long 
ago, Comrade Jiang Zemin solemnly pointed out: “All 
departments must acquire the style of doing substantial 
work. Any idea, no matter how bright. 1s nothing without 
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its implementation. Not to grasp substantially is not to 
grasp at all. Speaking in a truth-seeking way. There are 
many favorable conditions as well as some unfavorabie 
factors in building socialism with Chinese characteris- 
tics, implementing the 10-Year Program and the Eighth 
Five-Year Plan, and fulfilling this year's tasks. To make 
full use of the favorable conditions and earnestly over- 
come the unfavorable factors both call for down-to-earth 
actions and doing substantial work relentlessly. This 
being the case, our leadership at all levels must pay great 
attention to guarding against erosion from such bad 
styles as bureaucratism and formalism. They should not 
spend their time and energy in meetings, drafting docu- 
ments, and delivering speeches, but must get themselves 
out of the piles of documents and endless meetings, 
walk out of the office to the masses, the fiery realities of 
life, the forefront of reform and opening up, and eco- 
nomic construction, conduct in-depth investigations and 
study, earnestly resolve problems, and do substantial 
work for the grass roots and good things for the people 
Indulging in empty talk will lead the nation astray, 
whereas substantial work will reinvigorate it. We must 
never disparage the lessons drawn from others’ mistakes. 
Under the guidance of the party's basic line. one center, 
two basic points, as long as we brace ourselves, proceed 
from reality, seek truth from facts, do substantial work 
while doing our best to guard against empty talk, firmly 
grasp implementation, emancipate our minds, and blaze 
new trails to make progress, we are sure to push forward 
continuous progress in building socialist modernization, 
smoothly fulfill various tasks and goals for this year, and 
welcome the convocation of the 14th CPC Congress with 
excellent work results. 


Questions, Answers on Treatment of Prisoners 


HK2002055692 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No S$, 3 Feb 92 pp 21-22 


[Article by Li Yan (3810 6056): “China Achieves 
Remarkable Results in Reforming Criminals— 
Questions and Answers on Human Rights in China — 
continuation five] 


(Text] Criminals Are Treated According to Human Rights 
Principles 


[Question] What human nghts principles does China 
follow in treating convicted criminals? 


[Answer] China follows the Chinese Constitution, Crim- 
inal Procedural Law, and other laws in treating crimi- 
nals These principles correspond with human mnghts 
principles commonly practiced in the world. 


First, in treating criminals, Chinese prisons and correc- 
tional centers abide by the principle of integrating pun- 
ishment with remolding, with emphasis on remolding 
The “Regulations on the Minimum Standards for 
Treating Prisoners” approved in 1955 by a UN General 
Assembly session on preventing crimes and treating 
criminals points out: “The purpose and reason of impris- 
onment or deprnvation of freedom are to protect society 
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from the harm of crime.” A resolution also points out: 
“Only by using all possibilities during imprisonment to 
ensure that a criminal is willing and able to observe law 
and earn his own living will this end be achieved.” 
Basing themselves on facts and taking legal provisions as 
standards, Chinese judicial departments depnve crimi- 
nals of their freedom according to criminal law. Apart 
from punishing criminals, this 1s, more importantly, to 
protect the legitimate interests of the majority of civil- 
ians, and of the state and collectives. In other words, 
punishing a small number of criminals is protecting the 
human rights of the majority But this is inadequate. We 
should also consider whether or not a criminal will 
continue to harm society after he 1s freed at the end of his 
prison term. Therefore remolding criminals legally and 
appropriately into new people harmiess to others but 
useful to society is the fundamental task of Chinese 
prisons and correctional centers. To achieve this end. 
apart from punishment, Chinese correctional centers 
also take all kinds of effective measures, including edu- 
cation, labor, study, and persuasion. In executing pun- 
ishment according to law, these correctional centers do 
their best to reform criminals into law-abiding civilians 
with morality, culture, and skills, thus turning criminals 
from negative factors in society into positive ones, and 
from destructive forces into constructive forces. 


Second, China's purpose in reforming criminals is to 
enable them to return normally to society after com- 
pleting their prison terms and to become community 
members who carn their own living. This gives expres- 
sion to the socialist human righis principle of “liberating 
all mankind.” For this reason, by organizing criminals in 
labor and providing them systematic and regular educa- 
tion on the legal system, morality, culture, and skills, 
Chinese prisons and correctional centers have become 
special schools which educate and reform people. These 
prisons and correctional centers “provide ways out for 
criminals by integrating strict management with educa- 
tion, persuasion, and redemption. The UN “Regulations 
on the Minimum Standards for Treating Prisoners“ 
demands: “Treatment for those who are sentenced to 
imprisonment or given similar measures should, within 
the framework permitted by prison terms, be aimed at 
training their will to observe law and carn their own 
living after being released from prison, so that they will 
have the ability to achieve this end What China ts 
doing conforms with this UN demand 


Third, Chinese prisons and correctional centers protect 
criminals’ legitimate rights 


Chinese prisons and correctional centers only accept 
criminals convicted by courts. Generally, a criminal’s 
family is notified within three days of the crmuinal’s 
detention so that the family will know his whereabouts. 
Most of the criminals are serving their prison terms in 
the same district in which they live, to make family visits 
and education by their orginal units easy 


A criminal has the right to vote during his prison term, 
apart from being deprived of his political rights A 
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criminal enjoys the mght to appeal, the right to defend 
himself, the mght to remain free from personal humilia- 
tion, the right of personal safety, the right to protect his 
legitimate property, the mght to sue, the right to report 
crimes, and other unrestricted civilian nghts. 

A criminal serving a prison term enjoys the necessary 
treatment for a material life. A criminal's living and 
medical expenses are provided by the state; his grain, 
cooking oil, and nonstaple foods are provided according 
to the same standards as local civilians. Each prison and 
correctional center is equipped with a corresponding 
number of doctors. A special medical center is equipped 
with special medical facilities for criminals. Every | ,000 
criminals have 14.8 hospital beds, higher than the 
average number of hospital beds for the people in the 
country. A criminal suffering from a serious sickness can 
have outside-pnson medical treatment or seek medical 
treatment on bail. 


Like ordinary civilians, a criminal serving a prison term 
enjoys freedom of religious belief and is allowed to 
preserve his original religious belief, if any. The daily 
habits of an ethnic criminal are taken into consideration. 
People’s procuratorates exercise legal supervision over 
the protection of a criminal’s legitimate rights and inter- 
ests and send procurators to correctional centers to 
inspect work and life facilities and conditions, to super- 
vise the legality of activities, to solicit opinions from 
those imprisoned. handle their lawsuits and complaints. 
and deal with violations of law as soon as they are 
discovered. 


These practices correspond with the section on “prisoners 
serving prison terms clarified by the UN “Regulations on 
the Minimum Standards for Treating Prisoners 


How to Reform Criminals Into Law-Abiding Civilians 


[Question] How does China reform criminals into law- 
abiding civilians? 


[Answer] In the course meting out punishments to crim- 
inals according to law, Chinese prisons and correctional 
centers mainly use education, labor, study, and persua- 
sion to reform the majority of criminals into law-abiding 
civilhans with morality, culture, and skills who can earn 
their own living. 

Chinese prisons and correctional centers provide educa- 
uon on the legal system, discipline, and morality for 
criminals New criminals generally undergo educational 
training for one to two weeks and go by the half- 
day-study, half-day-labor system. Upon completion of 
the training period, these criminals will be assigned to 
different groups according to their sex, ages, prison 
terms, and crimes, for different treatment and educa- 
tional methods. Criminals are given education on the 
legal system and morality, with focus on education about 
admitting guilty, obeying law, moral training, and having 
a correct concept about life. Attention is also paid to 
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individual education in light of the criminal's perfor- 
mances. In the meantime, correctional centers also work 
out regulations and conduct criteria for criminals to 
follow. They exercise supervision over criminals’ daily 
activities so that they will gradually change their bad 
habits of being lax and dissipated, and foster the concept 
of discipline and collective spirit. Criminals who will 
soon complete their prison terms will be sent to an exit 
group three months in advance for education, to max 
an overall review of their performances during their 
prison terms, and to give them reeducation with specific 
purposes in mind, so as to consolidate their remolding 
results. 

Organizing criminals in doing productive labor within 
their capacities is one of the basic links in China's work 
of reforming criminals. The Chinese Constitution and 
laws provide that civilians enjoy the nght to work and 
get remunerations for the werk they do. The UN “Reg- 
ulations on the Minimum Standards for Treating Pris- 
oners stipulates: “All prisoners serving prison terms 
must work, but this falls within the limits of doctors’ 
diagnoses of the prisoners’ physical condition.” Orga- 
nizing criminals in doing productive labor not only 
corresponds with Chinese and international laws but is 
also of major significance to reforming them. First, 
making criminals live a regular life will improve their 
physical quality, preserve their health, and prevent them 
from idling away their time in simple prison life, from 
suppressing their feelings and becoming despondent, and 
from cultivating criminal ideas. Second, criminals doing 
productive labor helps them build the habit of labor and 
foster the sense of responsibility in collective life and of 
obeying discipline and observing law. This will also 
change their bad habits of seeking comfort and hating 
work. In the meantime, labor enables criminals to master 
one or several production skills. This creates conditions 
for them to find jobs after they are released from prison. 
Third, in the course of labor, human relations will be 
built between personnel in charge and criminals and 
between criminals themselves. 

In Chinese prisons and correctional centers, criminals 
with ability to work all take part in labor. Criminals 
proved by doctors to have lost working ability or old, 
weak, sick, and maimed criminals are exempted from 
labor. Generally criminals do not work over eight hours 
a day. They have a rest on a holiday or festive occasions. 
Like workers in state-run enterprises, prisoners are enti- 
tled to grain, oil, and nonstaple food supplies as well as 
labor and health protection. Their labor remunerations 
are issued under a system of payment in kind. Some of 
these remunerations are paid by correctional centers for 
prisoners’ food, clothing, and medical expenses, and 
some are credited into their accounts in the forms of 
bonus, subsidy, or pocket money, which are at their 
disposal. 

In China, the products produced by prisoners through 
labor are mainly to meet the needs of correctional 
centers and their affiliated departments, to reduce the 
burdens of the state and the people. The rest enters the 
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domestic market through a normal commercial channel. 
Income from their production 1s mainly used to improve 
their lives, to carry out reproduction, and to improve 
their collective facilities. Exporting their products is not 
permitted, and the state will promptly stop and deal with 
any violation of this prohibition. 


The resolution of the First UN General Assembly Ses- 
sion pointed out: Prison labor should not be taken as an 
additional punishment but is a kind of measure for 
prisoners to restore their adaptability, to prepare for 
certain professional work, to build a fine habit of work, 
and to prevent themselves from idling around and 
becoming dissipated.” China's labor system for crimi- 
nals comprehensively gives expression to the resolutionꝰs 
demand for criminals’ participation in labor. 


Organizing criminals in studying culture and skills is an 
important method of reforming criminals in China. 
Criminals’ cultural studies are aimed mainly at elimi- 
nating illiteracy and popularizing junior middle school 
education, whereas criminals with higher educational 
levels are encouraged to take part in the studies provided 
by correspondence universities, television universities, 
and spare-time universities. Criminals study 10 to 18 
periods a week. Teachers are selected from among per- 
sonnel of correctional centers or from criminals with 
higher educational levels. Criminals will be provided 
with certificates by local education departments after 
proving qualified through examination. According to 
statistics, by the end of 1990, 720,000 criminals were 
given certificates testifying that they had finished or 
graduated from college study courses. Criminals’ tech- 
nical studies mainly focus on training their production 
ability in prison, with gradual development of interme- 
diate technical training and some professional training 
like that in technical schools. Prisons also provide some 
professional training with strong practicality, short 
periods, and quick results, to be used after release from 
prison and to meet social needs, such as training in 
repairing household appliances, tailoring and sewing, 
cookery, hairdressing, raising domestic animals gar- 
dening, carpentering, electrical engineering, bricklaying, 
and repairing agricultural implements, to provide 
employment opportunities for them after release from 
prison. In 1990, $10,000 criminals attended all kinds of 
technical training courses and 398,000 of them were 
given technical grading certificates. A survey conducted 
by Lingyuan County, Liaoning Province, on | 24 released 
criminals who had obtained technical grading certifi- 
cates in prison suggested that all of them had found jobs 
and none of them had ever committed a crime again. 


Persuading criminals in various ways is an effective 
method to turn them into new people. Persons in charge 
of party and government departments at all levels, 
People's Congress deputies, members of the Chinese 
People’s Political Consultative Conference, as well as 
leaders of trade unions, Communist Youth League orga- 
nizations, and women's federations frequently go to 
prisons and correctional centers to give criminals reports 
on the situation and law and to express society's concern 
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and hope for them. Noted figures, model heroes, as well 
as members of literature and art organizations also 
frequently hold forums and performances in correctional 
centers to make criminals feel the warmth of society 
Correctional centers also invite criminals family mem- 
bers to prisons to give criminals good advice. Typical 
ex-criminals who have made achievements after release 
from prison are asked to come to correctional centers to 
talk about their personal experiences with those still 
serving prison terms, and to encourage them to have 
hope for their future. 


Taking account of the facts that there are many young 
criminals in prisons and that their ideas are lively, 
Chinese correctional centers carry out singing contests, 
provide recreational programs, hold sports activities 
such as ball games, chess games, and sports meets. There 
are libraries and reading rooms in prisons for criminals 
to study current events, increase their knowledge, and 
improve their cultural quality. During spare time, crim- 
inals are allowed to read books and newspapers, to listen 
to broadcasts, and to watch television. This helps main- 
tain criminals’ mental status in good condition and 
healthy atmospheres in prisons. In addition, while exer- 
cising strict management, personnel in charge also 
reason things out with criminals to remove mental 
confrontation and form connections in feelings between 
them. This method enables Chinese prisons to remain 
stable apart from greatly enhancing the reform of cnm- 
inals. It is rare that criminals attack personnel in charge 
or destroy prisons’ facilities. 


To help criminals who have been reformed to become 
normal community members, China has also taken 
many measures to arrange jobs for released criminals. 
Take Beying's eastern district as an example. In recent 
years, 2,556 criminals released from prisons and correc- 
tional centers have returned to this district. Apart from 
half of them who have found jobs on their own or gone 
to school for further studies, the rest have either been 
provided jobs by the district labor department or engage 
in individual undertakings; 93 percent of them have job 
arrangements. A construction company has been formed 
in the district to arrange jobs for released criminals. Jobs 
have been provided to 1. 802 released criminals so far, 
and 178 of them have become key technicians. Neigh- 
borhood committees have helped them solve their life, 
housing, marriage, and family problems. 


On the basis of protecting the entire peoples human 
rights, China also ensures the rights to which criminals 
are entitled. It exercises humanitanan, screntific, and 
civilized management over criminals in correctional 
centers and uses a number of measures to reform cnm- 
mals into law-abiding citizens who earn their own living. 
For many years, the rate of criminals in China who 
recommit crimes range from 6 to 8 percent, far lower 
than the US. rate of 41.4 percent announced by the U.S 
Department of Justice. This indicates the success of 
China's policy on reforming criminals. 
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Nationalities Minister on Ethnic Arts Development 


OW 1902221192 Beijing XINHUA Domestic Service 
in Chinese 1359 GMT 19 Feb 92 


[By reporter Cao Shaoping (2580 4801 1627) 


[Text] Kunming, 19 Feb (XINHUA)}—During an inter- 
view with XINHUA today, Ismail Amat, vice chairman 
of the National Committee of the Chinese People’s 
Political Consultative Conference and minister in charge 
of the State Nationalities Affairs Commission, said that 
the Third Chinese Art Festival, which features mainly 
minority nationality culture and art, amply indicates 
that the party and the state pay great attention to this 
field. The magnificent literary and art performances by 
artists from the 56 nationalities amply show that only 
under the condition of socialism can China's various 
nationalities enrich their culture after obtaining political 
equality and economic development. 


Ismail Amat said: Common prosperity has been the 
fundamental aim of our party with respect to the ques- 
tion of nationalities. Common prosperity means a lot of 
things. One of the most important aspects of common 
prosperity is the development of ethnic culture. 
Socialism has created an unprecedentedly good social 
environment for the development of the culture of the 
various nationalities. The current art festival is an excep- 
tionally grand occasion because many famous stars are 
participating in it, and there are numerous good shows. 
Many ethnic cultures on the verge of extinction have 
been revived and given a new life under the condition of 
socialism, many traditional ethnic cultures have been 
inherited and ennched under the condition of socialism, 
and many varieties of ethnic culture and ethnic artistic 
modes have taken shape and have been developed under 
the condition of socialism. 


According to Ismail Amat, since the founding of New 
China, and especially since the reform and open policy 
was introduced, achievements in many aspects have 
been made in developing China's minority nationality 
cultures. First, a large number of outstanding works have 
been created. The State Nationalities Affairs Commis- 
sion and the Chinese Writers’ Association have held 
three national campaigns to evaluate and award out- 
standing ethnic literary works. The number of partici- 
pants increased with each campaign, and the works of 
writers from nearly 50 nationalities took part in the 
campaign. Some of the works have won national literary 
prizes as well as Mao Dun literary pries In addition, 
there have been two award campaigns for plays and 
dramas of ethnic themes and three award campaigns for 
films and television works. The dance drama “Zhenzhu 
Lake,” the play “Songzan Ganbu,” and “The Pan Chan's 
Trp to the East have won favorable comments from 
literary and art communities, as well as the acclaim of 
the masses 


Second, a national campaign to evaluate and award 
songs for promoting ethnic unity has been held. with 
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several thousand songs on national unity in the compe- 
tition. Songs such as 56 Nationalities and 56 Flowers” 
are sung nationwide. Two minority nationality youth 
singing contests have been held, resulting in the dis- 
covery of a number of new ethnic singers. National 
ethnic art exhibitions and national ethnic children's 
painting exhibitions have also been held. 


Third, a contingent of ethnic cultural workers has been 
trained, and a number of ethnic artists have emerged. 
Some of them graduated from art colleges, while others 
came to the fore after tempering themselves in practice. 
A generation of talented young literary and art people 
has appeared on the stage, the motion-picture screen, 
and on television. Many of them have proved their talent 
and won grand prizes at domestic and international 
contests. Many nationalities, which never had their own 
writers, NOW possess writers and trained literary and art 


personnel. 


Fourth, the social functions of ethnic culture have 
expanded. The close integration of ethnic culture with 
economic activities has boosted economic development. 


Fifth, cultural exchanges among the nationalities are 
becoming increasingly active. In recent years various 
local authorities have sent cultural and art cadres to visit 
and inspect each other's areas. These authorities have 
also sent art troupes to perform in each other's areas. 
Departments concerned have sent ethnic art troupes to 
perform in Beijing and have also sponsored ethnic 
cultural exhibitions in the capital. Meanwhile, ethnic art 
organizations have been organized in a planned way to 
take part in international cultural exchange activities. 
Last year, IA ethnic literary and art organizations were 
organized to perform in foreign countries According to 
incomplete statistics, since 1980 ethnic cultural groups 
of our country have performed in 37 countnes and 


regions 


Sixth, fairly great achievements have been made in 
developing ethnic literary and art academic activities 
and theoretical research and in making innovations in 
traditional ethnic literature and art. Progress has been 
made in the work of excavating. rearranging, and 
studying the three major epics “Ma Na Shi. “Ge Sa Er.“ 
and “Jiang Ge Er Some headway has also been made in 
the research of ethnic music, musical instruments, and 
dances. Achievements in the research of “Mu Ka Mu“ 
[2606 0595 1191] have attracted the attention of inter- 
national “Mu Ka Mu scholars. Also. many influential 
academic works, such as “A History of Chinas Ethnic 
Musical Instruments” and “A Dictionary of Chinas 
Minonty Nationality Art.” have been published 


Ismail Amat said: Our unified multinational country was 
created by its various nationalities. and the culture and 
art of the various nationalities are an important part of 
the motheriand’s cultural treasure house The out- 
standing culture and art of the various nationalities 
should continue and develop during the new historical 
conditions. He stressed: The cultural development of a 
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nationality, like economic development, must not be 
confined. A nationality must carry out reform and learn 
from the strong points of other nationalities so as to 
improve and develop its own culture. The current art 
festival has provided a good opportunity for the various 
nationalities to carry out cultural exchanges, to under- 
stand each other, to learn from each other, and to 
develop together. 


Ismail Amat pointed out: As ethnic culture and art are a 
very important part of the national culture and art as a 
whole, we must pay special attention to the development 
of ethnic culture. He stressed: To develop ethnic culture, 
we must uphold the four cardinal principles and adhere 
to the correct orientation of making literature and art 
serve the people and socialism. 


On training minority nationality cultural workers, Ismail 
Amat said: In the past our country has scored marked 
achievements in developing national culture. An impor- 
tant reason for the achievements was that our party had 
trained many national cultural workers from both the 
minority nationalities and the Han nationality. With 
their wisdom and intelligence, they have made valuable 
contributions to developing minority nationality culture 
The works put on the stage at the current art festival fully 
reflect the labor of the masses of national cultural 
workers. We should continue to train more cultural 
workers and writers, poets, singers, opera performers, 
dancers, and photographers of high standard from the 
various nationalities. We should create a good environ- 
ment for their growth. 


Ismail Amat expressed the hope that the cultural workers 
of all nationalities will follow the law governing literary 
and artistic creation and, with a sense of responsibility to 
society, will go deep among the masses and the reality of 
life, in order to create the best works for the people of all 
nationalities and to word hard in developing a national 
culture with Chinese characteristics. 


Chen Ziming s History of 10-Year Reform, Part | 


HK1802131992 Hong Kong TANGTAI 
/CONTEMPORARY}) in Chinese No 11, 15 Feb 92 
pp 71-76 


[Article by Chen Ziming (7115 1311 2494): “History of 
10-Year Reform (Part 1)“ 


[Text] Editor's note: China's renowned young scholar 
Chen Ziming, whom Li Peng regarded as a “dangerous 
person and sentenced to | 3-year impnmsonment in the 
wake of the “4 June incident,” has completed writing 
“Reviewing the 10-Year Reform,” a book in 220,000 
characters with an astonishing will and perseverance in 
the Qincheng Prison Chen Ziming's work 1s all the more 
valuable, should one take into consideration that a 
prison is not an appropriate place to write, lacking any 
materials whatsoever. From his book, we can form a 
clear picture of Chen Ziming’s mind set: His unremitting 
efforts to push reform while being cool and objective, an 
attitude which his fellow travelers might misunderstand 
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as being conservative. When one has gone through the 
whole book, one can really find no reason why this young 
reformer has been thrown into prison. The only reason- 
able explanation 1s his influence in the ideological circles 
and his integrity which finds expression in his unwilling- 
ness to accept amnesty and serve the powers that de thus 
posing a threat to the authorities. 


In this book, Chen Ziming discusses the positive and 
negative experiences of the 10-year reform in a very 
systematic way, the book 1s a rare work on the “history of 
the 10-year reform,” and a review of the greatest refer- 
ence value to scholars engaged im study on the topic. 
Chen had no materials whatsoever for him to refer to. 
and wrote entirely from memory. This point alone 
deserves our admiration. Chen Ziming has managed to 
deliver his book to this journal for publication Begin- 
ning with this issue. this journal will excerpt the book in 
several issues for earlier accessibility to readers. [end 
editor's note 


The 10 years since the Third Plenary Session of the | Ith 
Central Committee was a decade of the greatest accom- 
plishment in the course of Chinas modernization. 
During the period between December 1978 and April 
1989. which is called the “10-year reform” for the sake of 
convenience, national strength was markedly beefed up. 
the peoples living standards were improved. the polit- 
ical situation was basically stable, and the society was 
full of vigor and vitality. The Chinese people were happy 
about the situation and praises came from fnendly 
foreign countries 


In retrospect, the 10-year reform can be largely divided 
into four stages: The first stage, between late 1978 and 
late 1980, was the period in which a course was charted 
for China's reform, the second stage, betwen late 1980 
and the second half of 1984, was the period of prepara- 
tions for comprehensive reform, the third stage, between 
the second half of 1984 and early 1987, was the period of 
reform at full steam with one climax after another, and 
the fourth stage, between carly 1987 and spring 1989, 
was the period in which reform entered dangerous waters 
with temporary difficulties 


The First Stage: Charting a Course (1978-1980) 


Everybody knows that it was the Third Plenary Session 
of the | ith CPC Central Committee that raised the 
10-year reform’s curtain. However, the disputes over the 
goal, orientation. nature, content, steps and procedures 
of China's reform continued well into the Central Work 
Conference in December 1980, when a largely unified 
conclusion was reached. 


The Four Major Factions in the Political Circles 


Which course should China follow with the fall of the 
“gang of four” in October 1976? There were largely four 
different answers to that question, in other words, four 
different political ideological trends and political forces. 
We might categorize them into the Whatever faction, the 
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Return to Ongins [huan yuan 6703 0626) faction, the 
Reformist faction, and the Radical faction 


The Whatever faction advocated adherence to the theory 
and line of continuing the revolution under the prole- 
tanan dictatorship Comrade Mao Zedong set forth 
during his later years, in the wake of weeding out the 
distortions by the “gang of four.” namely: “We should 
firmly safeguard whatever decisions Chairman Mao 
made, we should always follow whatever instructions 
Chairman Mao gave” The Restoration faction thor- 
oughly negated the “great cultural revolution.” and 
advocated restoration of the ideology and theory as well 
as the economic and political structure before the “great 
cultural revolution. The Refermist faction not only 
negated the “great cultural revolution,” but also opposed 
returning to the situation por to the “great cultural 
revolution.” They believed that the great cultural rev- 
olution” had a certain internal link to the |7 years 
previous to the “great cultural revolution,” and that the 
concept of “one divides into two™ should be made 
regarding the | 7 years, in which irrational economic and 
political structures must be reformed to complete. per- 
fect, and develop the socialist system 


The Radical faction not only negated the “great cultural 
revolution,” but also totally negated the | 7 years prior to 
it. They doubted “from top to grass roots reform, and 
advocated establishing a new “from grass roots to top” 


reform, namely, the implementation of thorough social! 
democratic changes. 


The aforesaid four political ideological trends cach had 
its political representatives and social foundation 


In the several years that followed, the aforesaid politica! 
forces conducted complicated organization and strug- 
gles, with the contingents of their supporters continu- 
ously undergoing reorganization and disintegration. 
Largely speaking, four rounds of major struggles 
unfolded one after another. 


Editor's note: The first round of struggles were carried 
out with the Whatever faction on one side, and the joint 
forces of the reformist, the restoration, and the radical 
factions on the other. The nature of the struggle was: 
Should China be changed or not? Would there be a way 
out by maintaining the status quo” [end editor's note] 


18 


1. Mass Struggies 


The first climax found expression in mass struggles, with 
the young reformist faction taking the lead. Since 6 
January 1977, a large number of slogans and big and 
small-character posters had been posted along Wangfu- 
jing Street and in Tiananmen Square, strongly 
demanding a reversal of the wrong verdicts on the 
“Tiananmen incident and Comrade Deng Xiaoping. In 
some of the posters, the “great cultural revolution and 
the theory and line of continuing the revolution under 
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the proletarun dictatorship were theoretically repudi- 
ated. After Comrade Hua Guofeng officially set forth the 
“two whatevers™ in February 1977, a new round of mass 
struggles to be unfolded around “4 April” were fer- 
mented among Beying’s young workers and intellectuals. 
Al the same ume, revolutionanes of the older genera- 
uon. including Chen Yun, officially demanded from 
within party allowing Comrade Deng Xiaoping to return 
to normal work. Those two forces combined and became 
a powerful political pressure, and put the Whatever 
faction in a passive political situation. They had to 
retreat from their “two whatevers” position, and were 
compelied to commit to “allow Comrade Deng Xiaoping 
to return to work at an appropriate time.” 


2. Theoretical Polem:rs 


The second climax found expression in confrontation in 
policy and theory, with focus on theoretical polemics. 
The struggle was under the direct guidance of Comrades 


Deng Xiaoping and Hu Yaobang, with reformists among 
inner- party intellectuals playing the role of a shock 
brigade 


In the wake of Comrade Deng Xiaoping’s comeback to 
office, de adhered to “accurately and comp. ieh) 
grasping the system of Mao Zedong Thought. primarily 
broke through the bondage of the “two whatevers” on 
the educational front, boldly negated the “two assess- 
ments of 17 years on the educational front in the 
“Summary of the 1977 National Work Conference on 
Education which Comrade Mao Zedong had approved. 
and explicitly affirmed that a red line ran through the 
17-year work guidance on the educational front 
throughout China. Later, in the opening ceremonies of 
the National Conference on Science, he ascertained that 
intellectuals were a component of the working class, thus 
freeing them from their long-term spiritual shackles. At 
the same time, on theoretical issues, one forbidden 
theoretical area after another was broken through. That 
eventually led to a large-scale debate on the “critenon for 
truth.” Through theoretical and political contention that 
“practice is the sole criterion for testing truth,” this 
Marxist basic tenet was reestablished. 


3. Showing the Cards in One's Hands Politically 


The convocation of the Third Plenary Session of the 
1ith Central Committee was a decisive victory for the 
inner- party Reformist faction and the Restoration fac- 
tion, with the warm support of the masses, both within 
and outside the party, after they had shown the political 
cards in their hands to the Whatever faction. 


Beginning in early 1978, a “democracy wall” surfaced 
around the northeast corner at the crossroads of Siding, 
with young reformists initiating a political repudiation 
of the Whatever faction, including Comrades Wang 
Dongxing and Wu De. The “democracy wall movement 
reached a climax after the decision of the central work 
conference to reverse the verdict on the “Tiananmen 
Square incident in late 1978. People demanded a 
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reversal of the wrong verdicts on revolutionaries of the 
older generation, including Liu Shaogi, Peng Dehuai, 
Peng Zhen, and Tao Zhu, and demanded a repudation of 
Kang Sheng and Wang Dongxing, putting the “gang of 
four” on a public trial, thus preparing the necessary 
public opinion for the convocation of the Third Plenary 
Session of the | 1th Central Committee. After Comrade 
Hu Yaobang took office as Central Organization Depart- 
ment Director, he went all out to work for the emanci- 
pation of a large number of veteran cadres, and laid the 
organizational foundation for the successful convocation 
of the Third Plenary Session of the | 1th Central Com- 
mittee. 


The Third Plenary Session resolved a lot of outstanding 
issues by reassessing some people's merits and mistakes. 
correcting a number of major misjudged cases that had 
unjust verdicts and fabrications, ascertaining the ideo- 
logical line of seeking truth from facts, and bringing 
about a shift in the focus of the work of the entire party 
by changing the focus from class struggle to economic 
construction. At the same time, the plenary session also 
began to change the balance of power in the Central 
Committees top echelon, with the Whatever faction in 
the leadership core losing its supenority. 


Editor's note: The second round of struggles was one of 
the Reformist, Restoration and Whatever factions 
joining hands to fight the Radical faction. The focus of 
the struggle was on what direction—reform or revolu- 
tion—China should adopt, and whether China's reform 
should de conducted under the CPC's leadership in an 
orderly way, step by step. [end editor's note] 


The Second Round: All Factions Joined Hands To 
Oppose the Radical Faction 


1. Two Branches 


The so-called Radical faction chiefly consisted of two 
branches at the time One branch could be categorized as 
“those advocating human nghts.” The majority in this 
branch were the so-called “petitioners who came to 
Beijing,” and what they fought for were various social 
and economic demands. They were “mghtists” who had 
been labelled in 1957, demanding correction of the 
unfair verdicts, workers and staff members who had 
been sent to rural areas in 1962, demanding a return to 
their former posts, cadres who had been transferred to 
the third front in 1965, demanding to be returned to the 
coastal areas, and young, educated people, who had been 
sent to live and work in the rural areas in 1969, 
demanding their urban residence registration. 


Another branch of the Radicals could be called “demo- 
crats among workers.” They were often young workers, 
including a small number of college students wh: had 
just left their work posts. Their small political (coups 
were the continuation and expansion of some under 
ground groups engaged in theoretical study first founded 
during the “great cultural revolution.” Their political 
activities were theoretical exploration and its spread. 
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Their means of propaganda were mainly spontaneous 
publications as well as big and small- character posters. 


2. Three Blows 


Because the demonstrations of “those advocating human 
mghts” escalated in scale and momentum and pounded 
at the normal work of party and government organs at 
various levels, the first blow was dealt at the radicals in 
March-April 1979, with some activists of “those advo- 
cating human rights“ apprehended. Comrade Deng 
Xiaoping delivered a speech on “Upholding the four 
cardinal principles at a forum on the principles of the 
party’s theoretical work, focusing on guarding against 
social ideological trends from the right 


In the wake of the celebrations marking the 30th anni 
versary of the PRC's founding in 1979, another blow was 
dealt at the radicals because they had chosen to hold a 
demonstration on National Day out of resentment 
against the Beijing authorities’ handling of the “Stars 
Fine Art Exhibition.” A few days later, several thousands 
of students from the People’s University of China dem- 
onstrated in the streets because of their disputes with the 
Second Artillery organs over the dormitory issue. Wor- 
nes that the radicals’ activities might be joined with the 
students’ activities firmed the supreme authorities’ 
determination to take another deterrent action. Thus, on 
the eve of Hua Guofeng’s European visit, criminal 
sanction was passed against Wei Jingsheng, accompa- 
nied by a decision to move the “Democracy Wall” from 
Xidan to the interior of Yuetan Park. 


Based on the spirit of Central Committee Document No 
9, the public security departments banned al! sponta- 
neous journals and organizations across China in Feb- 
ruary 198!, with all major activists rounded up. That 
was the second blow. Since then, the radicals have been 
basically forced to conduct activities in secret. 


Editor's note: The third round of struggles chiefly cen- 
tered around two major issues—namely. whether indus- 
trial readjustment should be conducted, and whether the 
contracted responsibility system should be implemented 
in agriculture [end editor's note] 


Third Round: The Struggles Against the Restoration 
Faction 


1. “Alienated Big Leap Forward and the Issue of 
Industrial Readjustment 


In the absence of ample demonstrations in 1978, con- 
tracts were initialed with some foreign countries 
involving a sum of $7.9 billion, with the bulk requiring 
immediate payment in hard currency. As a result, scores 
of large projects were imported and started all at the 
same time. That was done without regard for China's 
national conditions and strength in an attempt to pursue 
“a dozen or so Daging Oi! Fields” and “a dozen or so 
Anshan Iron and Steel Companies by “putting politics 
in command,” conducting “mass movement,” and “a 
great battle in pursuit of a new “big leap forward,” and 
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without regard for whether funds for wide-ranging 
projects and other conditions existed at home. This was 
done while relying on foreign loans and importing a 
whole range of equipment on a large scale. Such practice 
reflected the extension and development of the long- 
term leftist thinking in economic construction, and was 
the focus of the Restoration faction’s way of thinking, as 
well the focus of their political and economic concepts. 


Comrade Chen Yun, who was in charge of the State 
Council's Finance and Economic Commission at the 
time. was all for narrowing the investment scope, while 
suspending or putting off some projects. The Central 
Work Conference in April 1979 adopted the principle of 
economic readjustment, which eventually unified the 
whole party's thinking, with resolute austerity measures 
adopted. 


2. The “Contracted Responsibility System™ and 
Agricultural Reform 


The system of contracted responsibility based on the 
household with remuneration linked to output was first 
initiated by the Chinese peasants around 1978. The 
practice of such a contracted responsibility system, then 
called the “all-around contract system,” entirely got nd 
of the militanzed production organization and method 
of work assessment characterized by “self-assessment 
and public discussion spread in “learning from 
Dazhai” during the “great cultural revolution”. In addi- 
tion, the practice also broke through the whole set of 
operational and managerial structures that gradually 
took shape after agricultural cooperation. With this 
happening, a way to deal with the peasants’ spontaneous 
creation became another focus in the struggles between 
the Reformists and the Restoration faction. 


At that time, although the leading cadres in the Resto- 
ration faction agreed to relax some rural policies, they 
flatly refused to tolerate such practice as “contracting 
output quotas to households with the production team 
conducting unified accounting or contracting output 
quotas to individual households without the production 
team conducting unified accounting,” which they 
thought were unorthodox. From the central authorities 
down to the localities, many people opposed the rural 
contracted responsibility system, and documents and 
orders were issued to restrict and suppress the peasants 
social experiments. However, leading cadres of the 
reformists, represented by Comrades Zhao Ziyang and 
Wan Li, enthusiastically supported the peasants’ cre- 
ation. They resolutely took the pressure and responsi- 
bility for supporting the practice of “contracting output 
quotas to households with the production team con- 
ducting unified accounting and contracting output 
quotas to individual households without the production 
team conducing unified accounting.” 


Surviving the test of two-years of practice by 1980, the 
advantages in production using the system of contracted 
household responsibility with remuneration linked to 
output has been fully demonstrated. Later facts testified 
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to the truth that the struggles between the Reſormist and 
the Restoration faction centering around rural con- 
tracted responsibility was of decisive significance for the 
future of China's reform. The rural reform sparked off by 
the contracted responsibility system was the most suc- 
cessful example and the greatest accomplishment in 
Chinas 10-year reform. 


Editor's note: The fourth round of struggles were con- 
ducted between the Reformists and the Restoration 
faction, in addition, they also took place inside the 
Reformist faction. Through the struggle and compromise 
in this round, a rather complete idea and framework of 
reform took shape, with political unity accomplished on 
a new basis. [end editor's note] 


_— Round of Struggles Approaching a New 


In the wake of the banning of the “Xidan Wall“ in late 
1979, Comrades Wang Dongxing, Ji Dengkui, Chen 
Xilian, and Wu De resigned from the Political Bureau 
members’ offices, while a central secretariat was founded 
with Cormade Hu Yaobang taking office as the General 
Secretary, and Comrade Zhao Ziyang taking office as 
director of the Central Leading Group for Finance and 
the E..aomy. That signalized the withdrawal of the 
Radical and the Whatever faction from China's political 
arena. At that time, the forces that genuinely played a 
role in the fate of China's reform were chiefly the 
Reformist and Restoration factions. 


1. A Perspective of the Restoration Faction 


Around 1980. the restoration faction remained rather 
popular among cadres at various levels. During the 
“great cultural revolution,” many leading cadres were 
the first to bear the brunt. Leading cadres consequently 
bitterly hated such theones as “the bourgeoisie is mght 
inside the party” and “the capitalist roaders are still 
taking the capitalist road However, they failed to really 
emancipate their minds from the pattern of socialist 
construction and leftist ideological bondage that found 
expression in Mao Zedong’s criticisms of “women in 
bound feet™ and the “rash advance in the late 1950s 
and carly 1960s, as well as the series of political cam- 
paigns such as “holding aloft the three red banners,” 
“opposing right-deviationist thinking.” “opposing revi- 

sionism,” and “socialist education.” From their personal 
experiences they knew that the structure and style of the 
first 17? years were far better than the years during the 
“great cultural revolution,” but they had doubts and 
misgivings about reform. Therefore, the polemics 
between the restoration school and the reformists cov- 
ered almost every arena in 1980, with problems of 
history being especially acute. 


The conflict found expression in differences in the 
summation of the histor-cal expenences and lessons in 
the 30 years after the PRC's founding, and the assess- 
ment of Comrade Mao Zedong. Intense disputes sur- 
faced when the first draft of the “Resolution on Certain 
Questions in the History of Our Party Since the 
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Founding of the People’s Republic of China was passed 
among senior cadres inside the party for their opinions. 
Some senior cadres believed the Resolution lacked an 
objective and fair assessment on inner- party struggle: 
since the PRC's founding, as well as a Marxist critical 
analysis of the nature and causes of Comrade Mao 
Zedongs mistakes. Some senior cadres believed the 
Resolution was too harsh in criticizing the | 7 years pnor 
to the “great culturel revolution. and spoiled the ster- 
ling character of Comrade Mao Zedong as well as the 
party's best interest. 


2. Division Inside the Reformist F action 


With the idea of reform striking deep in peoples minds. 
the expansion of the reformist rank and fice and the 
elevation of its political status, division inside the 
reformist faction was making itself keenly felt and 
became a matter of increasing concern among the 
people. The Reformist faction around 1980 consisted 
largely of two branches and four categories 


The first branch of the Reformist faction was the eco- 
of grave malpractices in China's existing structure and 
hence advocated economic restructuring and readjust- 
ment on a broad scale to help emancipate the social 
productive forces. However, they generally believed that 
Chinas existing political structure should basically be 
affirmed, while its inherent brilliance would return as 
long as the dirt of “the great cultural revolution that 
had covered it was cleared. 


The second branch was the comprehensive reformist 
school. They advocated economic as well as political 
restructuring. They believed that China had basically 
copied Stalin's pattern in socialist construction since the 
PRC's founding, which included not only the com- 
modity economy and the gap between industry and 
agriculture in the economic structure, but also the lack of 
a separation of the party and government in the political 
structure, as well as the cult of personality, excessive 
centralization, and enlarged class struggles. “The great 
cultural revolution was not an isolated and accidental 
social phenomenon, but the embodiment and malignant 
development of the malpractices in China's existing 
political structure This being the case, it was imperative 
to explore in a comprehensive way a new pattern of 
socialist construction with Chinese characteristics. 


III. Compromise and Unity 


Under the circumstance of failure in deciding which was 
right amid diversified opinions, Comrade Deng 
Xiaoping delivered the “August 18 speech in 1980 to 
unify the whole partys thinking. This speech was highly 
appraised by reformist intellectuals inside the party as a 
“ for “the 1980 new deal [quoted from Lao 
Guilong 1675 $556 7127] In his “18 August Speech,” 


Comrade Deng Xiaoping Set forth vanous tasks for 
reforming the system of party and state leadership and 
other systems, while stressing reform of the party and the 
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state leadership structure being the crux to fulfilling the 
task. He pointed out: “Now it is essential to state clearly 
that we must continue to work at the task of eliminating 
the surviving feudal influences in the ideological and 
political fields, and that we must carry out a series of 
effective reforms in our institutions.” “The time and 
conditions are now npe for us to undertake the task of 
reforming and improving the system of party and state 
leadership so as to meet the needs of our modernization 
drive 


Although Comrade Deng Xiaoping’s 1s August 
Speech was officially adopted by the Political Bureau 
through discussion, the evolution of the situation there- 
after kept it from becoming the basis for unifying the 
thinking of the whole party, army, and people at the 
ume Two major international and domestic events 
affected historical progress. 


A workers’ movement broke out anew in Poland in late 
1980, with the surfacing of the Solidarity Workers 
Union and the unexpected momentum in its rapid 
development. This made some people link recent polit- 
ical activities in the streets by radicals with voices for 
“repudiating Mao Zedong by some senior cadres while 
discussing manuscripts of the “Resolution of Certain 
Questions in the History of Our Party Since the 
Founding of the People's Republic of China,” with the 
result that there was heightened vigilance and a slowed 
pace. 


At the same time, many warning signs had surfaced in 
the domestic economic situation, which compelled the 
Central Committee and the State Council to focus their 
efforts on grasping readjustment for a while. Economic 
readjustment called for highly focused centralization and 
a high degree of political stability. This being the case, 
some comrades who were all for comprehensive restruc- 
turing now changed their attitude to focus their efforts 
on readjusting and stabilizing the economy. Under the 
effects of such complicated factors, a reshuffle was made 
in the party Central leading organ. Between 10 
November and § December 1980, the Political Bureau 
called nine consecutive sessions, unanimously adopted 
the “Communique on the Central Political Bureau Meet- 
ing. and decided to propose to the Sixth Plenary Session 
of the 1 1th Central Committee the approval of Comrade 
Hua Guoſeng's resignation. In its wake, unanimous 
agreement was reached on reform’s basic framework and 
strategy at a central work conference, with corresponding 
arrangements made regarding reform's realm, contents 
and speed. 


Regarding the economic arena, the Restoration faction 
accepted in principle the reſormists idea of continuing 
to uphold and deepen rural reform, while giving up all 
attempts of an “alienated big leap forward,” going all out 
to conduct economic readjustment and rectification, and 
continuing experiments on economic restructuring in 
some cities. As soon as the conference concluded, the 
Central Committee and the State Council adopted a 
senes of prompt and severe measures to freeze bank 
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deposits of localities and enterprises; as for the rural 
contracted responsibility system, a more active attitude 
of support and guidance was adopted. 


As to the political arena, the reformist and the restoration 
factions unaminously agreed that the primary task was to 
realize stability and unity to insure the smooth progress of 
economic readjustment, and maintain normal social pro- 
duction and work order. To achieve this, it was necessary to 
beef up the state machine of the peoples demoractic dicta- 
torship; crack down on forces that interfered in and 
impeded social security, augment guidance to the media, 
and freeze exploration in the experiment on political 
restructuring. Based on that unanimous opinion, a third 
blow was dealt at the radicals. 


The aforesaid arrangements soon gained the approval 
and support of the majority of the cadres inside the party 
and in various major social strata, and became the 
guiding principle for reform later. On this basis, a new 
ideological and political unification of the whole party 
was reached. 


Economic & Agricultural 


Article Supports Consolidating Public Ownership 
HK2002020392 Beijing CHINA DAILY in English 
20 Feb 92 p 4 


[Report “State Ownership Is Not To Blame”) 


[Text] A variety of factors, such as heavy expenditures 
and an irrational management system, have made some 
large and medium-sized State-owned businesses unprof- 
itable. 


But State ownership itseli—public ownership of means 
of production—is not to blame, China Youth News 
[ZHONGGUO QINGNIAN BAO] said in a recent 
article. 


The article, entitled “On Enlwening Large and Medium- 
Sized State-Owned Enterprises and Consolidating Public 
Ownership,” made the comments to refute arguments 
favouring an all-private system. 


Large and medium-sized State-owned enterprises, more 
than 10,000 in number, are still the main-stay of China's 
economy, accounting for more than 40 percent of its 
industnal output. But many have long suffered from low 
economic returns, slow growth rate and even deficits. 


Consequently, the overall position of State firms in the 
economy has dropped. In 1980, State-owned firms 
(including small ones) accounted for 76 percent of the 
country’s industrial output value 0 years later, the 
percentage had dropped to $4 6 


In the meantime, non State-owned businesses, including 
collective or privately owned urban and rural businesses, 
and foreign-funded ones, grew rapidly, increasing their 
proportion to 45 4 percent today 
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These changes have encouraged the view that public 
ownership is inferior to private system, and led some to 
suggest abolishing public ownership in favour of a full 
market economy. 


The Youth News article said such suggestions are incor- 
rect and dangerous. as they fail to grasp the true reasons 
for the failure of some State-owned firms. 


According to the Youth News analysis, large and 
medium-sized State firms are often handicapped by 
higher taxation rates, profit turnover to the government 
and other mandatory expenditures. 


In 1990, the income tax rate set for large and medium- 
sized State firms was 38.28 percent on the average, 
whereas that for township enterprises—financed or run 
by rural people themselves—was 24.86 percent. 


The rate set for individual businesses (referring to self- 
employed workers and small businesses employing just a 
few hands) and private businesses (individual businesses 
employing more than 8 hands) was below 20 percent. 


The rate for foreign-funded firms was 33 percent, but, 
due to preferential policies set by local governments, the 
actual rate was far lower. 


Besides paying taxes, the large and medium-sized State 
firms are also required to turn over a proportion of net 
profits to the government while other buinsesses turn 
over little or none. 


Because large and medium-sized businesses act as de 
facto government agencies, providing employees and 
their families with welfare and security, they have far 
greater expenditures, paying for medical treatment, 
building houses, running primary and middie schools 
and nurseries. In addition, they carry out government 
orders to produce indispensable goods, some of which 
are sold under cost. 


In management, State-owned firms are also handicapped 
by factors beyond their control. 


Because the government has the power to set the rate at 
which they are allowed to retain profits, some of the 
better-performing State firms become the “faster horses 
that receive more whipping”—the better they perform. 
the more they have to give the government. This policy 
has kept many large and medium-sized State firms from 


growing. 


The depreciation rate allowed to State firms—the 
amount set aside from income to offset the depletion of 
fixed assets—is generally low, sometimes too low to 
enable them to replace worn-out equipment in time. 


Moreover, State-owned firms are more subject to inter- 
ference by government organizations, which further 
reduces their vitality 


Listing all these facts, the Chinese Youth News article 
emphasized that the unsatisfactory performance of some 
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large and medium-sized State firms stems from a variety 
of social factors, and is by no means the inevitable result 
of the State ownership system. 


“So long as we steadily advance the process of reform 
and continue to improve our operational mechanisms, 
we will surely improve and enliven State firms,” it noted. 


The article suggested State-owned firms be allowed to 
compete with non-State firms on equal footing. Among 
other things, it called for a unified social security system, 
paid for both by State and non-State enterprises, to 
provide old-age pensions, unemployment allowances, 
medica! treatment and housing to employees. 


Journal Sees Drop in Economic Performance 


HK1202134892 Being JINGJI YANJIU in Chinese 
No 11, 20 Nov 91 pp 40-46 


[Article by Liu Shibai (0491 6108 4101) of Southwest 
University of Finance and Economy, edited by Lin Li 
(2651 4539): “Analysis on Reasons for Continual Drop 
in Economic Performance™] 


[Text] Continual rise in industrial production and 
market sales and a large 2 op in economic performance 
have been the major characteristics of economic opera- 
tions since China's economy entered the stage of 
recovery in 1990. Since the second quarter of 1991, 
economic performance has slowly turned for the better, 
with minor reduction <a enterprise losses but the trend of 
decline in econons< performance has not been basically 
reversed. 


On the one hand, investment, consumption, production, 
and sales have gone up, and the economy has recovered, 
on the other and, economic performance has dropped 
drastically and continually. Such a phenomenon shows 
that economic improvement and rectification have 
developed amid contradictions. Although the original 
contradiction between total demand and total supply has 
basically cased, the negative effects and contradictions 
following the economic retrenchment have not been 
overcome, especially the deep-rooted economic contra- 
dictions brought about by age-old malpractices in the 
system which are still very conspicuous. It can be said 
that the sharp decline in economic performance mani- 
fests the intertwining of manifold contradictions in eco- 
nomic life during the recovery stage in the wake of severe 
contraction. This is a phenomenon which is difficult to 
avoid during the transition period wherein the economy 
is developing in a favorable direction but has not yet 
changed over to the track of a benign cycle. 


The drop in economic performance not only affects the 
reproduction in enterprises and the normalization of 
economic cycles but also affects state financial revenue 
To maintain social stability, especially to protect the 
backbone enterprises, banks still have to support the 
losing enterprises with credit, thereby increasing the 
credit pressure, the decline in performance also weakens 
enterprise ability for technical transformation and 
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obstructs the readjustment of the product mix and the 
opening up of market sales. l can be said that it is 
difficult for an economy with large areas of losses and 
low performance operations to eradicate fundamental 
market weaknesses and debt chains. We can see that to 
take practical measures to further curb and effectively 
overcome the decline in economic performance is a 
central topic in the current economic improvement and 
rectification. 


Economic performance is a comparison between the 
amount of labor used and consumed and the result of 
labor in economic activities. In a commodity economy, 
economic performance is concretely manifested in the 
difference between the input, i e. the cost, and the output 
values of enterprises. The economic efficiency of enter- 
prises is in direct proportion to the selling prices of their 
products and in inverse proportion to their costs. The 
drop in China's economic performance reflects the trend 
of increase in costs and the narrowing of profit margins 
in state enterprises. There are both macroeconomic and 
microeconomic reasons giving rise to the changes in 
production costs of enterprises, which should be ana- 
lyzed in an overall manner. This article intends to 
emphasize analyzing changes in costs in China's state 
enterprises, to discover the reasons for the current 
decline in economic performance. 


I. Macroeconomic Reasons for Drop in Economic 
Performance 


The worsening of macroeconomic conditions since the 
economic improvement and rectification is an impor- 
tant reason for the current general drop in economic 
performance. To put it in specific terms: 


1. Diminishing or inadequte demand results in the reduc- 
tion of the scale of production and management of enter- 
prises and brings about increases in production costs. 


Under China's original system, enterprises would rather 
seck output value than continuously raise efficiency and 
improve performance. Attached to upper administrative 
organs, enterprises lack decision-making power and 
capacity in management, nor do they have the intrinsic 
motivation to improve management continuously. All 
this results in slow renovation of enterprise equipment 
and backward management, constant increases in non- 
business expenditure, and serious waste and bad perfor- 
mance. In essence, it is an economy of high input, high 
cost, and low efficiency oneration. Since reform, enter- 
prises have had a certain vitality and, because they lack 
a self-inhibition mechanism, they display hunger for 
investment and consumption, resulting in a trend of 
continuously increasing costs. Under the circumstance 
of shortage of goods and materials and the double track 
system for their prices, the costs of goods and materials 
went up continuously. In the more than 10 years since 
reform, except for a drop in industrial comparable costs 
in 1983, they have always been on the increase. Such a 
trend of rising costs, ever narrowing profit margins, and 
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declining performance since the 1980's, has been cov- 
ered up by the high speed in construction, high increase 
in Output, and rising prices (including rising negotiated 
prices). After contraction was carried out in September 
1988, market demand was immediately reduced, 
resulting in stoppages or semi-stoppages of production, 
under-capacity operation rates, and reduction in produc- 
tion scale in enterprises. However, various kinds of costs 
remained high. In particular, the prices of raw and 
processed materials continued increasing, pushing up 
the fixed costs of unit products. Thus, the profit margin 
for products under planned prices became ever nar- 
rower. Operating under capacity, rising costs, and drop- 
ping performances became obvious in the decline of 
production in 1989. As a result of the readjustment in 
the retrenchment strength to start the economy in 1990, 
sales and production started going up yet again, for 
industrial enterprises which were slow in structural read- 
justment demand remained inadequate and a great 
majority of enterprises remained in a state of low pro- 
duction capacity, high cost, and low performance oper- 
ation. It can be seen that the high rate, high input, and 
low output operation mode of China’s economy for 
many years past is the macroeconomic crux which 
results in the current problem of performance decline. 


Rectification and contraction interrupted China’s eco- 
nomic operations in the 1980's, which supported perfor- 
mance by high rate and high output growth, and the 
drastic slowdown of the production rate in 1989 and the 
negative growth that lasted till the first quarter of 1990 
cannot but be expressed in increase in cost and drop in 
performance, and a major decline in performance 
appeared across whole trades, throughout the entire 
industrial sphere. The economy started rising again in 
the second half of 1990 and the rate of industrial 
production grew. However, the total industrial output 
value increased by six percent over the whole year, far 
from enough to support the high cost of economic 
operations, and the drop in economic performance 
which had been markedly expressed since 1990 took 
place exactly against a background whereir the distorted 
mechanism of ensuring performance by growth rate was 
interrupted. 


2. Production cost and other expenses of enterprises 
continue to grow, exceeding their digestion capacity. 


A. Prices of raw and processed materials, fuel, and other 
upstream products are raised because of price readjust- 
ments, while downstream products come under manda- 
tory products and their prices cannot be raised or can be 
raised only with difficulty, due to a stagnant market, and 
their position cannot be readjusted. Moreover, goods 
and materials are in shortage and the prices of basic 
important raw and processed materials remain high, 
resulting in increases in the proportion of costs in output 
value for quite a number of enterprises. For state-owned 
heavy industrial enterprises whose proportion of cost of 
goods and materials and other raw and processed mate- 
rials is large, the raises in prices of raw and processed 
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materials and fuel has become the number one factor 
leading to the decline in performance. 


B. The constant increases in wages and welfare expenses 
further expand the cost of production. Some comrades 
believe that wage increases belong to the redistribution 
of profits in enterprises and the staff and workers and do 
not come under the drop in economic performance. | 
believe that economic performance in commodity 
economy is, first of all, shown in the economic perfor- 
mance of enterprises, and the surplus value gained by 
enterprises after deduction of cost is profit. Supposing 
that the production scale and output value decline while 
the number of workers and payroll costs remain 
unchanged; it is only natural that the payroll costs for 
every 100 yuan in output value increase, thereby 
resulting in reduced profits. If the self-restraining mech- 
anism of payroll costs required for the healthy operation 
of the commodity economy is lacking, and if the output 
of an enterprise drops and wage outlay cannot be 
reduced, it obviously means that too large a wage outlay 
led to the decline in input labor performance. 


In China’s current drop in economic performance, the 
drop in input labor performance is most obviously 
expressed. On the one hand, market is weak, enterprise 
production and management are in a depressed state, 
and output value and profits are reducing. On the other 
hand, wages and welfare expenses keep rising, even 
higher than the growth of labor productivity. The rigidity 
in wages and their continual increase, and the rise in the 
proportion of payroll costs per 100 yuan output value it 
has caused, is an important factor in the current drop in 
economic performance. 


C. Enterprise management expenses and social burdens 
continue to grow. Because China’s state enterprises are 
huge organizations and have lots of staff and workers, 
their management expenses are large. Besides, enter- 
prises undertake the heavy burdens of colossal nonpro- 
ductive expenses of running the society.“ After 
retrenchment was carried out, and because enterprises 
were operating under capacity, the management 
expenses apportioned to unit product increased; because 
of product overstocking, go-down and storage expenses 
increased; and beause of weak markets and debt chains, 
the expenses for promoting sales and demanding pay- 
ment of debts went up. Moreover, various kinds of social 
burdens have increased continuously during the last few 
years. For instance, expenses for retired persons 
increased, various kinds of allowances and subsides 
borne by enterprises kept going up, irrational appor- 
tioning came in turn, and endless inspection, appraisal, 
and competition not only made it difficult for enter- 
prises to cope but the various kinds of “entertainment 
fees” also increased the burdens of enterprises. Many of 
these nonproductive and nonmanagement expenses, in 
fact, were apportioned to production costs, thereby 
eroding and reducing profits. 
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In short, constant increases in enterprises expenses, and 
the rapid expansion of various kinds of social levies, 
have become important factors in the drop in economic 
performance. 


3. Defects in the enterprise supply mechanism for circu- 
lating funds have caused continuous increases in interest 


charges. 


1. Defects in the system have caused increases in the cost 
of use of circulating funds. Because circulating funds 
have been borne by banks since 1983 and no longer 
appropriated by finance, and also because the manage- 
ment mechanism was unsound, enterprises were 
unwilling to keep circulating funds by themselves but 
would rather “use self-owned capital to pay bonuses and 
go to banks for circulating funds. Moreover, the orig- 
inal circulating fund quota remained unchanged for 
years, while the production scale of enterprises grew by 
several times. Consequently, circulating funds became 
ever more inadequate. This being the case, the supply of 
loans by banks became necessary and this, in turn, 
greatly increased the interest charges for enterprises, 
given the system under which cinculating funds were 
mainly supplied by banks. 


2. Commodity overstocking has brought about increased 
use of circulating funds and the rise in interest charges. 
During the severe contraction stage of rectification there 
were market weaknesses and commodity overstocking, 
which kept the use of three kinds of enterprise funds 
(products and semifinished products, commodities 
delivered, receivable and prepaid loans) at a high level. 
As these three kinds of expenses used circulating funds, 
enterprises could not but increase loans of circulating 
funds from banks. Under the situation of market weak- 
ness, the newly increased loans were converted to three 
kinds of expenses. To maintain reproduction, enterprises 
had to increase new loans. Such a big increase in interest 
charges caused by the lack of market sales, unsuccessful 
realization of products, and obstacles in circulation 
mechanism have become marked phenomena in current 
economic life. 


3. “Arrears of management” and uneven fund circula- 
tion lead to increased use of circulating funds and rising 
costs of enterprises. The reasons are: |) deficiencies in 
the investment mechanism and shortage of capital con- 
struction funds have resulted in huge arrears in the 
disbursement of funds on the part of original creditors; 
2) weak markets, enterprises lacking money to repay 
debts, and the existing system, which is restrained by a 
soft budget, cause enterprises to pay no heed to their 
reputations, and make them unwilling to repay debts 
even if they have money because they believe that “it is 
a loss to repay debts,” leading to the collapse of the rules 
of debt repayment and the order of trust required for the 
successful operation of the commodity economy; 3) lax 
discipline by banks in settling accounts and weakened 
credit supervision functions; and 4) local protectionism 
encourages banks to refuse to pay. These factors result in 
a drastic increase in debt chains, in heavy debt chains 
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that entangle all enterprises, and in an irrational “arrears 
of management.” “Arrears of management” refers to 
maintaining enterprise reproduction by constantly 
obtaining bank loans and new loans in the new “arrears” 
in turn are converted into increased debts, forcing enter- 
prises to indulge in a new round of loans. The result was 
an increase in the interest burden. The supply system for 
circulating funds, uneven market sales, use of large 
amounts of bank circulating funds, and the increase in 
interest costs resulting from debt chains, have become 
marked phenomena since rectification. People can see 
that a situation has appeared whereby there is a general, 
overloaded use of enterprise circulating funds and, for 
many enterprises, the rapid increase in interest charges 
has become an important factor in the drop in perfor- 
mance. 


4. Production to expand stock in pursuit of output value 
leads to a further drop in performance. 


In a planned commodity economy with a sound mecha- 
nism, generally speaking, economic performance will be 
the major lever in determining what to produce, the scale 
of production, and the direction of investment. The 
mechanism for improving performance promotes read- 
justment of the product mix, industrial structure, and 
the organizational structure of enterprises and acceler- 
ates the growth of structural performance. However, in 
the present stage of China's reform, because enterprises 
are responsible for profits and not for losses and for 
handing over fixed amounts of profits to state finance, 
and because enterprise deeds are examined and evalu- 
ated by output value, there appears a tendency among 
China's enterprises to pursue one-sided output value in 
disregard of performance. Since 1985, because the indus- 
trial structure has become increasingly out of balance, 
enterprises have been irrationally organized, compara- 
tive costs have gone up, and the drop in performance 
trend has been obvious. Under such circumstances, the 
unilateral pursuit of output value by enterprises further 
leads to a structural drop in performance (namely, poor 
efficiency due to the irrational production structure and 
organizational structure in enterprises). 


During the retrenchment stage of economic improve- 
ment and rectification, enterprises were restrained by 
supply of funds and market sales, the scale of production 
in state enterprises was reduced, and 25 percent of town 
and township enterprises ceased production. All this 
aggravated the scale of the drop in economic perfor- 
mance. During the second stage of rectification, begin- 
ning in the fourth quarter of 1989, and with readjust- 
ment of the strength of contraction, demand was 
enlarged and the supply of funds increased. Although the 
markets remained weak, the cost of production further 
increased and performance was low. However, because 
the contracted system was practiced, enterprises had to 
fulfill the task of submitting profits before they were in a 
position to pay bonuses. Therefore, even if the perfor- 
mance of enterprises dropped, or they suffered losses, 
they still had to continue with production. In particular, 
intervention by governments at various levels with a 
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view to maintaining “moderate growth” and the infu- 
sion of funds by banks regardless of the principle of 
performance since the beginning of 1990, helped 
maintan and boost a type of operation which increased 
overstocking as from the second half of 1990. That is, 
under the circumstance of lacking market sales, products 
were converted to increased production of stocks. To 
ensure submission of profits, and to ensure retention of 
profits and bonuses, some factories, “sparing no cost,” 
continued with production even if it increased stocks. 
Thus emerged the spectacular phenomenon of over- 
stocking of products while production continued on 
during the recovery of the economy. During the stage of 
contraction, it was easily understood that enterprises 
overstock products due to the weakness of market sales 
and the lack of funds. However, when the economy 
entered the recovery stage, it was extremely abnormal to 
keep on expanding the production scale and to engage in 
overstock production voluntarily in disregard of over- 
stocking of products due to market sales. Overstock 
production will naturally increase the expenses for go- 
down, storage, and sales; expand the scale of use of 
circulating funds; slow down the :urnover of funds, and 
increase the interest burden. In the final analysis, it will 
further accelerate rises in costs and the drop in perfor- 
mance. Therefore, such an increase in overstock produc- 
tion means a further drop in the already declining 
performance under unfavorable macroeconomic condi- 
tions of practicing contraction. 


In summarizing the above, reduction in demand, rising 
costs, increase in the use of circulating funds and the 
interest burden, and the growth of overstock production 
are the major macroeconomic reasons for the current 
drop in economic performance. 


II. Microeconomic Reasons for Drop in Economic 
Performance 


Changes in macroeconomic conditions brought about 
the rises in costs while prices remained stable and even 
went down, or the rises in costs exceeded the rises in 
prices. These were undoubtedly the major motive rea- 
sons for the continua! drop in economic performance in 
1990 and 1991. However, the cost is formed after all the 
production, management, and sales activities in enter- 
prises and is the comprehensive expression of the man- 
agement and efficiency of enterprises. By strengthening 
and bringing into play the function of management, 
enterprises adapt themselves to the new changes and 
characteristics of macroeconomic conditions, working 
Out a correct management strategy based on the condi- 
tions and superiority of their own enterprises; fully 
mobilizing the initiative of the staff and workers, devel- 
oping the spirit of uniting as one and tiding over diffi- 
culties together; doing a good job in operation and 
management; and energetically raising production effi- 
ciency so that they can greatly reduce costs, gain profits, 
and turn from deficits to profits. Specifically, they 
should: |) greatly enhance labor productivity by scien- 
tific and technological revolution and reduce the unit 
product cost; 2) under the circumstances of increased 
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costs for raw and processed materials. energetically econ- 
omite the consumption of goods and materials and lower 
their charges, 3) under the circumstances of increased 
costs for goods and materials, great efforts should be 
made to economize the consumption of labor and lower 
payroll charges; 4) under the circumstances of increased 
productive expenditure, vigorously save and lower non- 
productive management expenditure, 5) step up manage- 
ment and financial control, speed up fund turnover, tap 
potential intrinsic funds, and reduce circulating fund 
loans and interest burdens, 6) by readjustment of the 
product mix, develop famous and best-quality products 
which have ready markets, reduce low performance 
products, and eliminate loss-making products through 
competition, thereby reducing enterprise expenditure in 
input products, increasing income from output products, 
and improving economic performance, and 7) energeti- 
cally strengthen management and sales, open up market 
sales, make use of price mechanism (for example, reduce 
prices appropriately when the market is weak), and bring 
into full play production potential, so that enterprises 
can have performance of scale, etc. It can be seen that an 
enterprise with vitality possesses huge potential for 
reducing costs and improving performance. Here, the 
key lies in the operation and management abilities and 
the subjective initiative of brilliant entrepreneurs. So 
long as entrepreneurs can develop their talents and 
wisdom, vigorously indulge in operation and manage- 
ment, mobilize the initiative of the broad masses of staff 
and workers by technological progress and management 
progress, then they can constantly tap the potential for 
reducing various kinds of consumption within the enter- 
prises, expand the enterprises’ margin of income and 
expenditure, and improve economic performance. 
Under the circumstance of unfavorable macroeconomic 
conditions and weak and sluggish market sales, they can 
als» reduce costs or inhibit rises in costs, reduce losses, 
and even turn deficits into profits by relying on height- 
ening the efficiency of production and management. 


In the socialist commodity economy, individual quality, 
leadership talent, and the decisionmaking ability of 
entrepreneurs are, of course, extremely important but 
the role of, and the play given, by entrepreneurs are also 
built on the objective economic conditions and on the 
role of law governing the economy. Specifically, with 
regard to whether or not entrepreneurs can fully develop 
their functions, and whether they can effectively reorga- 
nize the enterprises management activities under unfa- 
vorable macroeconomic conditions, realize profits, turn 
deficits into profits, and enable enterprises to operate 
successfully, the key lies in the enterprise system and the 
management mechanism. Only when possessing a sound 
management mechanism can brilliant entrepreneurs 
fully develop their talents and wisdom and demonstrate 
Outstanding management ability. Likewise, only then 
can enterprises demonstrate a trend of continuously 
reducing production costs (where prices of input prod- 
ucts are stable) or a rather small increase in costs which 
enterprises can bear (where prices of input products 
rise), thereby realizing continual profits. If the enterprise 


“0 NATIONAL AFFAIRS 


system is incomplete and the mechanism unsound, and 
if the enterprises lack the vitality of self-readjustment 
and self-perfection in adapting to the macroeconomic 
environment, then an economic operation of high costs 
and low performance will be presented and, under wors- 
ening macroeconomic conditions, unsound operations 
and continual losses will appear. 


Under China's original highly centralized system, enter- 
prise daily production and reproduction activities are 
subordinate to the mandatory plans from the higher 
authorities and enterprises lack the decisionmaking 
power in operation. Moreover, under the system of full 
responsibility for profits and losses, enterprises lack 
economic interests for themselves and strict economic 
responsibility. Apart from the political drive of exam- 
ining and evaluating actual deeds, enterprises lack the 
motivation of economic interests and, therefore, cannot 
build intrinsic motivation and the mechanism of contin- 
uously improving operation and management, height- 
ening production efficiency, and reducing cost by every 
possible means. There will also appear such phenomena 
as caring nothing about state property, wasting goods 
and materials at will, slack labor control, and general 
idleness due to poor work organization. The result is 
high production costs. 


Under the premise that the industrial structural imbal- 
ance is not serious, and the planned supply of various 
kinds of goods and materials and the planned appropri- 
ation and sales of products are still ensured, enterprises 
can still realize a certain conventional performance. 
However, under the circumstances of an overly rapid 
construction rate, over-heated economy, agitation from 
the structural imbalance, and shortages in supply of 
goods and materials, the cost of supply of input products 
will go up. Furthermore, the continuous expansion of 
enterprise Organizations, constant increase in the 
number of working staff, shortage of materials, satura- 
tion of planned tasks, having more hands than needed, 
and the cost of labor going up, non-productive expendi- 
ture and burdens of enterprises increase daily and quite 
a large portion of these expenses are squeezed into 
production costs or deducted from profits. Therefore, 
the economic operation of enterprises under the original 
system cannot but bear the characteristics of large con- 
sumption, high input (input of funds and labor), and low 
performance. 


After reform has been carried out, enterprises possess 
certain responsibilities, power, and benefits, and show 
certain vitality. But, because enterprise reforms are not 
yet in place, the management mechanism is unsound and 
incomplete, and especially lacking in self-restraining 
functions, state enterprises therefore lack the ability of 
self-readjustment and self-perfection. Under the situa- 
tion of shortages of goods and materials and rising prices 
of input products, enterprises lack the ability to reduce 
expenses and maintain profits by self-readjustment of 
production. Moreover, because the unilateral interest 
drive formed by enterprise reform is not yet in position, 
lacking efficient self-restraint to match and restrict it, 


FBIS-CHI-92-034 
20 February 1992 


strong short-term behavior like raising wages and com- 
paring appear, resulting in a rigid growth in payroll costs 
and making it even more difficult for enterprises to 
reduce costs and improve performance. 


The fact that enterprises lacked self-readjustment in 
reducing costs and improving performance was mark- 
edly shown in the course of rectification. 


1. In readjusting the product mix, although a weak 
market makes the problems always outstanding, the 
readjustment of the product mix is still progressing 
slowly. In the product mix, there is little increase in new 
products and old products which have been used for 
many years still comprise a very large proportion and the 
pressure from losses incurred by overstocking products 
cannot push forward the renovation of enterprise prod- 
ucts. Tardiness and difficulties in industrial restruc- 
turing are all the more conspicuous in large and medium 
State enterprises carrying out mandatory plans for a long 
period of time. 


2. In strengthening internal control to reduce consump- 
tion and economize expenditure, the severe macroeco- 
nomic environment, the drop in profits, and the occur- 
rence of losses in the course of contraction, should have 
caused enterprises to step up operation and manage- 
ment, tap intrinsic potential, and energetically econo- 
mize expenditure and reduce consumption. However, as 
China's state enterprises have not yet built up adaptive 
readjustment and the mechanism and vitality for 
reducing consumption and losses and seeking survival 
and profits, a healthy operation mechanism has not been 
built up and various effective and adaptive measures 
cannot be used. For instance, due to the lack of decision- 
making power, and for the sake of social security, it is 
difficult to introduce the measures of adjusting and 
reducing the number of staff and workers to cut spending 
on wages; thus, the wage costs of the staff and workers 
cannot be reduced; enterprises cannot and dare not resist 
apportioning and levying which come in turn; because 
the management system and internal personne! relations 
are not straightened out in some enterprises. the leaders 
there cannot join forces and lack confidence, and mea- 
sures for strengthening control and tapping potential are 
ineffective, etc. Although enterprises are already in the 
plight of not having a market for products, no income 
from sales, no performance from operations (or low 
performance), they still lack adaptive readjustment, the 
structure cannot be converted, the quality remains low, 
costs cannot be reduced, and no markets can be opened 
up. 


What merits our attention is that enterprises lack a 
self-restraining mechanism, making it not only impos- 
sible to adapt themselves to reducing profits retention 
and readjusting consumer funds, but also leading to a 
counter-direction operation phenomenon that goes 
against common sense. For instance, bonuses are paid as 
usual, or even raised, when performance declines. The 
above situation shows the lack of self-restraining, self- 
readjustment, and self-perfection mechanisms, and the 
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weakness and incapability which make state enterprises 
passive under an unfavorable macroeconomic environ- 
ment and which make them unable to reduce consump- 
tion and losses by themselves and even keep on 
increasing consumption and expenditure. This is the 
profound reason for the continual drop in the perfor- 
mance of state enterprises. 


3. In the readjustment of enterprise organizational struc- 
ture to raise efficiency, the contraction of the economy 
and the weak market, with its pressure from a drop in 
performance and even losses, should have accelerated 
enterprise annexation and necessary enterprise bank- 
rupicy and merging. They should have readjusted their 
product mix to adapt to the changed demand structure 
by forming various kinds of enterprise groups. More- 
over, by optimizing enterprise organizations, rational- 
izing production, organizing production of products in 
large quantity and of high performance, some kinds of 
performance of scale will take shape. This is also an 
effective way of slowing down and overcoming the drop 
in performance during the contraction stage. In the final 
analysis, enterprises with vitality possess the functions of 
self- reorganization and readjusting of the organizational 
structure, so that enterprises can change over continu- 
ously to the track of intensified production, gradually 
improve economic performance, and make it possible 
for them to tide over difficulties and seek survival and 
development under unfavorable macroeconomic condi- 
tions. Under China's present stage of reform, because 
state enterprises are still under the protection of govern- 
ments, support from finance and credit makes it possible 
for low performance, or even loss-making, enterprises to 
maintain operations. On the other hand, the mechanism 
of market competition and elimination through compe- 
tition has not been formed and, moreover, to ensure 
social stability, governments spare nothing in main- 
taining the low performance enterprises. All this means 
enterprises lack the external pressure for reorganization. 
More importantly, because enterprises are still subordi- 
nate to the administrative organizations at higher levels, 
the separation between strips and blocks and the gap 
between different systems of ownership create insur- 
mountable obstacles to the development of economic 
combination between enterprises. Thus, China's state 
enterprises lack the functions of self-reorganization and 
optimization of organizational structure. Once enter- 
prises are put inio operation, they operate under the 
original framework of management by different depart- 
ments and regions and under the same system for 
decades, with almost no readjustment of deposit amount 
of assets or change in enterprise organizational structure 
ever taking place. 


The average scale of China's state enterprises is rather 
small. enterprises cannot carry out self-reorganization, 
and it is difficult for performance of scale to take shape. 
This is why China's enterprises are large in input, high in 
cost, and low in output, and the economic performance 
cannot be improved. When the economy is operating at 
a high rate, and under the original system of planned 
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prices, such a trend of drop in performance is covered 
up. But once contraction is practiced, under the circum- 
stance whereby market demand is inadequate and the 
growth of demand is restricted, and under the situation 
that the pressure of demand keeps prices at a rather low 
level and where it is difficult for planned prices to be in 
position, because the cost of enterprises cannot be low- 
ered due to lack of scale performance, the trend and 
mechanism whereby performance cannot be improved is 
strikingly expressed. Under the circumstances of prac- 
ticing contraction and maintaining a limited degree of 
growth in demand in the 1990's, it is necessary for 
people to vigorously improve the operation mechanism 
to enable enterprises to possess fully the functions of 
self-reorganization and optimization of organizational 
structure—including the bankruptcy of enterprises. Only 
by so doing can we effectively check the drop in eco- 
nomic performance and truly further push forward and 
promote readjustment of the product mix and the indus- 
trial structure. 


In short, we should attach great importance to the 
microeconomic causes which accelerate the drop in 
performance. It can be said that for the phenomenon of 
drop in performance which developed increasingly in the 
course of rectification, it remains: “External cause is the 
condition and internal cause is the basis. The unfavor- 
able macroeconomic conditions in economic operations 
are not destined to bring about a drop in performance or 
to cause such a big margin and continual drop as at 
present. It can be said that it is exactly the microeco- 
nomic incompetence in management and operations, 
unsoundness in the enterprise mechanism, and an 
inability to cope with contingencies that make enterprise 
adaptive readjustment inadequate or weak and incom- 
petent and determine that many enterprises cannot 
effect reduction in consumption and expenditure, main- 
tain and strive to enlarge profit margin by internal 
readjustment under unfavorable macroeconomic condi- 
tions. These are the deep-rooted causes which brought 
about the general large drop in economic performance in 
1990 and 1991. 


III. Brief Summary 


1. The large decline in economic performance in 1989 
and 1990 took place against the background of a reduc- 
tion in market demand and obstacles in funds circula- 
tion which emerged in economic contraction. Unfavor- 
able macroeconomic conditions increase the enterprise 
production costs, which is the direct cause leading to the 
drop in performance. Besides: |) some policy measures 
are uncoordinated, for instance, the prices of upstream 
products go up but there is no rise in prices of down- 
stream products and enterprises do not receive compen- 
sation for the raise in costs thus incurred; 2) some 
improper behavior by management organizations and 
social institutions, for instance, enterprise taxes and 
expenses and other burdens are too heavy and charges 
apportioned to enterprises increase drastically, leading 
to actual increases apportioned to cost and a reduction in 
profits; 3) under the situation that the setup of raised 
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costs and the drop in performance has already been 
formed in enterprises as a result of the contracted 
system, blind expansion of production to ensure bonuses 
and submitting profits to higher authorities also further 
accelerates the drop in performance, thus causing the 
appearance of the counter-direction movement of eco- 
nomic pickup and the drop in performance in recovery 
Based on the above analysis. in order to reverse the drop 
in economic performance and accelerate performance to 
rise again, it is necessary to improve macroeconomic 
conditions. First, it is necessary to maintain appropriate 
market demand and industrial growth and to further 
slow down and overcome the increase in costs brought 
about by shortage of markets. Second, it is necessary to 
clear up debt chains, straighten out funds circulation, 
and further slow down and overcome the increase in 
interest charges brought about by excessive use of funds. 
More important, it is necessary to readjust industrial 
structure, alleviate the “bottle neck,” and slow down the 
rises in prices of energy, transportation, and the means 
of production which are in shortage. Obviously, with the 
optimization of the macroeconomic conditions of the 
national economy as a whole, the new negative effect of 
a “big drop in economic performance” which emerged 
during rectification will gradually be overcome and 
brought under permanent control. 


2. It should not be understood that the drop in economic 
performance was brought about by rectification. Eco- 
nomic contraction and unfavorable macroeconomic con- 
ditions are but the causes which led to the drop in 
performance but it takes more than one cold day for the 
river to freeze to a depth of 3 feet,” and the big drop in 
performance has its deep-rooted causes. It is an expo- 
sure, in a centralized way, of the defects accumulated 
over many years in the economy under the original 
defective economic system and mode. The causes are: |) 
the original extensive mode of reproduction and the 
defective economic growth mechaaism (for instance, low 
depreciation rates so that no renovation of equipment is 
made for a long period of time); 2) the enterprise 
mechanism lacked vitality and the enterprise organiza- 
tional structure lacked efficiency, 3) high growth rate, the 
imbalance of the industrial structure, and the aggrava- 
tion of the “bottle neck restraint; 4) the enterprises lack 
of self-restraining functions in reform and the existence 
of an intrinsic trend of cost increases, 5) the general 
drastic mse in prices of raw and processed materials 
brought about by the defects in combination of planning 
and market and the imbalance of prices of input and 
output products. Because of the defects in the economic 
systems and the economic mechanism, China's economy 
cannot but carry the intrinsic trend of msing costs and 
dropping performance and. once the macroeconomic 
conditions become unfavorable, such a trend will 
become all the more obvious, shown in the form of a “big 
drop in performance.” 


3. The profound and crucial causes for the phenomenon 
of large scope and continual drop in economic perfor- 
mance lie in the defects in microeconomics. First of all, 
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the subjective ability to step up operation and manage- 


enterprises cannot bring into play their intrinsic poten- 
ual, realize reduction in consumption and expenditure, 
and maintain and expand profit margins. 


4. Based on the above analysis, in order to further curb 
the present drop in performance, it is necessary in 
macroeconomics to handle correctly the control of the 
total volume and restructuring. The central task of 
rectification is to overcome the total volume imbalance 
and structural imbalance, to enable the national 
economy to grow in a coordinated, stable and sustained 
way. During the first stage of rectification, the over- 
flourishing demand was pressed down by severe double 
contractions and the task of balancing the total volume 
was basically realized. In the retrenchment stage of 
economic improvement and rectification, and the stage 
of appropriately readjusting the strength of retrench- 
ment, the industrial restructuring, for various reasons, 

no progress. During the present third stage of 
— 1 tas ie. the stage of economic recovery we 
should centralize our efforts on restructuring under the 
premise of continued appropriate control of the total 
volume. This is the key to essentially solving the prob- 
lems of sluggish market sales, debt chains, and perfor- 
mance. In microeconomics, it is necessary to solve the 
problem of conversion of enterprise operation mecha- 
nism by intensifying reform, so that enterprises can truly 
enjoy power in operation, assume full 
responsibility for profits and losses; effect self- 
accumulation, self-development, and self-restraint. and 
realize constant perfection of operation and constant 
he*ghtening of production efficiency. Once they are 
injected with and possess vigorous vitality, enterprises 
can realize successful development and increased profits 
under a favorable macroeconomic environment. Under 
an unfavorable environment, enterprises can also reduce 
consumption and economize expenditure with the help 
of intensive self-readjustment and self-perfection and 
succeed in offsetting expenditure through income. 


economic performance. It can be seen that it 1s China's 
top priority task to positively and steadily advance the 
restructuring of the economy centering round the vital- 
ization of enterprises. 


Technology Imports To ‘Substantially Increase’ 
HK 1602062592 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 16 Feb 92 p ! 


[By Zhang Yu'an: “High-Tech Import Drive To Boost 
Key Industries 


be. 
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{Text} China will “substantially increase its technology 
imports from foreign countries in the 1991-95 period. to 
meet the demands of the country's fast economic devel- 
opment, a senior official with the Ministry of Foreign 
Economic Relations and Trade (Mofert) told Business 
Weekly. 


Zhang Xuming, director of Moſert's Technology Import 
and Export Department, disclosed that the government 
has already decided to raise the ratio of technology 
imports to 10 percent of the total in the 1991-95 period. 
In the 1986-90 period. the figure was eight percent. 


Technology imports will focus on satisfying the needs of 
such key industries as energy resources, communica- 
trons, oil, chemicals, petrochemicals, iron and steel, and 
non-ferrous metals as well as important technical reno- 
vation projects, Zhang said. 


In 1991, the first year of Chinas Eighth Five-Year Plan. 
the country’s technology imports hit $3.4 billion, far 
exceeding the $1.27 billion figure of the previous year. 


In the 1986-90 period. the average figure for China's 
annual technology imports was some $3 billion while it 
was only 81 billion in the previous five-year period. 
Zhang said. 


Zhang said he was “very optimistic” about 1992, adding 
that in January alone this year, China had signed major 
agreements on technology and equipment imports with 
Italy Spain, Germany, Austria, Japan and France, with 
total value of some $700 million. 


They include the technology and equipment for the 
Guangzhou ethylene project. the Shaanxi Weihe chem- 
ical fertilizer plant, the third steelmaking plant at the 
Wuhan Iron and Steel Corporation and renovation of the 
cold rolling shop in the Benxi Iron and Steel Company, 


Zhang said. 


The government has also decided hard cash will be taken 
from its foreign exchange reserves, starting from this 
year, to import equipment for capital construction 
projects and advanced technology for the country’s tech- 
nical renovation programmes. 


Meanwhile, China will send its second large-scale pur- 
chasing group to Western Europe some time this year to 
buy technology and equipment to satisfy the needs of its 
economic construction. Last year, China sent its first 
such purchasing group io Western Europe with satisfac- 
tory results. 


The second purchasing group is expected to achieve 
more fruitful results during their tour to those European 
states this year, Zhang said. 


In another major move for a massive development of the 
country's technology a leading group on intellectual 
property protection has been set up and is improving the 
situation in that field. 
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All those factors will give a vigorous push to develop- 
ment of Chinas technology imports and create more 
opportunities for Sino-foreign technological co- 


operation and exchanges, Zhang affirmed. 


Concerning different countnes or regions, Zhang said 
that China hopes Sino-U_S. technology trading will have 
a big development in 1992. 


Last year, China's technology and equipment imports 
from the United States were more than $80 million and 
the U.S. was the eighth largest among Chinas major 
technology trading countnes. 


The recent signing of an agreement on intellectual prop- 
erty protection between the two countries will create a 
better environment for China to import more technology 
from the United States, Zhang said. 


Last year, the former Soviet Union was China's largest 
technology and equipment trading partner. China 
bought $1.3 billion worth of technology and equipment. 


In the future, China will continue to develop ties for 
technology trading and co-operation with the former 
Soviet republics. 


China will not only continue to import technology and 
equipment from the Commonwealth of Independent 
States, but also provide them with technology and equip- 
ment developed in China, Zhang said. 


Zhang predicted that Sino-Japanese technology trading 
will probably make a new breakthrough this year, with 
senior official visits between the two countries. This year 
is the 20th anniversary of the normalization of Sino- 
Japanese diplomatic ties. 

In 1986, China's technology imports from Japan totalled 
$800 million. But it suffered a continuous drop in the 
following four years from both sides and in 1990 had 
fallen to $90 million 


However, the figure was up to $160 million last year and 
China's purchases look set to rise substantially in 1992. 
Zhang added. 


Expert: Foreign Exchange Reserves Not ‘Too High’ 
HK 1602060192 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 16 Feb 92 p 1 


[By Liu Hong: “Foreign Exchange Reserves Are By No 
Means Too High 


[Text] China has in no way accumulated an excessively 
big foreign-exchange reserve, according to a leading 
Chinese financial expert. 

The statement contrasts with the commonly accepted 
international measurement, which rates a country's for- 
eign- exchange reserves as no more than adequate if they 
are sufficient to pay for three months imports. 
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By that measurement, the proper level for China's for- 
eign- exchange reserves should be around $16 billion. 
since the country's total imports last year were worth 
$67.39 billion. 


Statistics show China's foreign-exchange holdings at 
more than $40 billion, of which $19.9 represents State 
reserves and the remaining $20.26 billion belongs to the 
State-owned Bank of China. 


Wu Nianlu, head of the International Financial Research 
Institute under the Bank of China, pointed out that the 
State reserves of $19.9 billion were at a record level and 
was “a suitable amount because the money actually 
represented a trade surplus. 


Unlike most other countries. whose foreign-exchange 
reserves are independent funds from various sources. 
pooled, and including trading income, China's are 
directly linked to its foreign trade income and will grow 
or dwindle as the nation’s foreign trade fluctuates. 


Taking into consideration foreign trade, debt servicing 
and credit standing, the current State foreign-exchange 
reserve “is by no means superfluous,” Wu noted. 


China still needs to increase the competitiveness of its 
products on world markets so as to sustain a steady 
foreign-exchange income to replenish the reserves, he 
said. 


Demand for imports of raw materials, sophisticated 
technology and equipment during the Eighth Five-Year 
Plan (1991-95) is estimated to be worth $350 billion. 
almost equal to the total in the previous 10 years. 
according to Gu Yongyiang, Vice-Minister at the Min- 
istry of Foreign Economic Relations and Trade. 


The third reason why China needs big foreign-exchange 
reserves is that the country has already entered the peak 
period for paying back foreign borrowings, which stood 
at $52.55 billion by the end of 1990, Wu said. 


However, the bigger the State foreign-exchange reserve, 
the more local money the Bank of China, the country's 
leading bank for foreign exchange business, will need in 
foreign-exchange settlements with Chinese enterprises. 
That will lead to more money going into circulation and 
additional potential purchasing power, he noted. 


China's foreign-exchange reserves have gone up and 
down since 1984. first surging to $12.18 billion and then 
shrinking to $2.07 billion in 1986. 


The State holding has expanded in recent years, mainly 
due to the marked growth of exports and the contro! on 
demand for foreign exchange during the austerity pro- 
gramme of the past three years. 


The central government has decided to give priority to 
agriculture and large and medium-sized State industrial 
enterprises in the use of its hard-currency reserves. 
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The State Administration of Foreign-Exchange Control 
will earmark some of the reserves for upgrading tech- 
nology by key enterprises. 


‘Laser Marker To Combat ‘Fake Products 
HK 1802073292 Being CHINA DAILY in English 
18 Feb 92 p § 


Reporter Marker Fights Fake Goods 


[Text] Businessmen attending the Guangzhou Fair this 


April will be exposed to a new technology—a high-speed 
laser marker called Mars Marker I. 


This first domestically produced, microcomputer- 
controlled, high-speed laser marker has recently passed 
scientific appraisal and is expected to become an effi- 
cient weapon in fighting fake products. 


A result of the close co-operation between the Wuhan 
Mars Science and Technology Company and the 
national key laboratory of laser technology at Huazhong 
University of Science and Technology in Wuhan, capital 
of central China's Hubei Province, the new product 
combines lasers with microcomputers and drawing tech- 
nology. It has a novel design, corresponding to the 
world’s latest advanced drawing and marking tech- 
nology. 


This device uses lasers to mark products with all kinds of 
characters, letters, digits and any arbitrary figures and 
graphs as permanent signals. Environmentally fnendly, 
the new technology 1s being welcomed in the market- 
place. 


This domestic microcomputer-controlled high-speed 
laser marker can be widely used on different materials. 
such as metal, ceramic, glass and plastic. 


All trade mark designs, including the files and related 
codes, are stored on magnetic tapes and diskettes. 


This new device makes it difficult to copy products 
because the code and related software, which are stored 
with the manufacturer and the bureau of commerce and 
industry, are invisible and cannot be easily duplicated. 


This means, by using computer scanning, it 1s easy to 
distinguish between real and fake products. 


After checking the data base of the British Science 
Digest, Engineering Index and the World Patent Index of 
the DIALOG system, the appraisal committee of the 
Wuhan model are convinced that there 1s no other 


equipment or technology like theirs. 


Compared with the scanning-head technology, the Mars 
Marker is faster and costs less. 


The microcomputer-controlled marker has been 
accepted into the country’s “Torch Plan,” a national 
science-promotion project. and a neu- technology pro- 
motion drive across the country 
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Enterprises Losing Labor Arbitration Cases 


HK1802072192 Beijing CHINA DAILY in English 
18 Feb 92 p 4 


Report: “Firms Discover Ignorance of Law Is No 
Excuse 


[Text] With reforms spreading in the personnel and 
wages systems, labour disputes are on the mse in the 
State-owned sector. 


Enterprises are not faring well in these disputes. 


They have won just over a third of the nearly 30,000 
cases handled by labour dispute arbitration centres 
across the country since 1987, according to China 
Labour News. 


What is to explain their defeats? Ignorance and neglect of 
the law and government policies by factory managers. 


They have learnt to pursue efficiency and profits, but 
they are still some distance away from the new concept 
of management, which demands knowledge of sophisti- 
cated systems and the rule of law. 


They might be experts in managing production, but 
some of them know little about government policies on 
managing labour. 

And some misuse policies for personal gains, or put 
personal relations ahead of policies in personnel matters, 
the article pointed out. 


In a survey of 50 factory managers in Daxing County in 
suburban Beijing. the arbitration committee found that 
14 of them were ignorant of current personne! policies, 
12 of them believed it was none of their business, and 10 
of them insisted they didn't need to know much about 
government rules. Eight acknowledged that they should 
have a better grasp of current policies, and only six were 
confident that they had grasped them well. 


Enterprises lost six out of eight local labour disputes in 
the country in 1990. In the other two, “both enterprises 
and workers were partly in the wrong,” according to the 
article. 

But how can the arbitration committees “safeguard the 
legal interests of both enterprises and workers” and 
“maintain normal order for production,” as is their 
mandate? 


The experience of Daxing County may be food for 
thought. 


In a bid to foster a sense of the law and government 
policies, the country's arbitration committee launched a 
massive education programme. In addition to special 
training of factory managers, they have educated 
workers through broadcast announcements and street 
consultation. 
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AS a result, many enterprises revised or improved their 
labour contracts as well as their in-house rules involving 
labour management. Both enterprises and individual 
workers were willing to consult the committee when 
difficulties arose. 

The committee accepted six cases in 1991, and enter- 
prises managed to win half of them, according to China 
Labour News. 


The committee members have made considerable effort 
to prevent disputes from worsening, or even from 
emerging in the first place, the article reported. 


They go to enterprises to investigate whether industnes 
are observing labour policies and contracts. They inter- 
vene as soon as they find any problem that will evolve 
into disputes. 


They successfully averted 55 disputes in 1990 and 1991, 
the article said. 


Patient persuasion and advice were the main means that 
led to their success, the article said. 


The committee members tried their best to solve prob- 
lems on the basis of voluntary agreement. All 20 cases 
they have accepted were settled before they entered 
arbitration. 


Tax Breaks for Recycling Industry To Continue 


HK 1802070992 Beijing CHINA DAILY in English 
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Report: Selective Tax Policy To Boost Recycling“ 


[Text] China will continue its preferential tax policies 
toward the waste recycling industry in a bid to encourage 
its expansion, according to a recent State Council cir- 
cular on further strengthening recycling and utilization 
of waste materials. 


The circular states that supplying and marketing enter- 
prises in charge of wholesale and allocation of regener- 
ated materials can apply to local provincial or regional 
tax bureaux for business tax reduction or exemption if 
they face difficulties. 


The preferential policies also include reduced income 
tax from such enterprises, which will last for three years 
beginning from this year, China Environmental News 
reported. 


It said the central government considers the waste recy- 
cling industry as major way to salvage resources, reduce 
pollution and improve economic 


The State Council circular urged waste recovery and 
recycling enterprises to acquire an idea of “service and 
social effect first” and increase the collection of waste 
materials which are urgently needed by production 
departments but have a low value, and improve utiliza- 
tion of regenerated resources. 
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China produces more than 70 million tons of waste 
material each year [as published], while the utilization of 
waste materia) is only 25-30 percent, according to statis- 
tics from the State Planning Commission. 


To make full use of various kinds of waste materials, 
China's recycling resources systems are making efforts to 


Income from waste collecting and processing reached 5 
billion yuan ($1 billion) last year, an increase of 2 billion 
yuan compared with three years ago, according to the 
resources conservation and utilization bureau of the 
State Planning Commission. 


But there are still 25 billion yuan ($4.7 billion) worth of 
discarded materials and products not being collected and 
recycled. This was not only a sheer waste of the country's 
limited resources but also contaminated the living envi- 
ronment. 


There are more than !10,000 salvage stations, 200 
waste material processing factones and 7,745 sales out- 
lets in both urban and rural areas across the country, 
while more than 10 Sino-foreign joint ventures have 
been set up to process and recycle waste. 


Large scale waste recycling efforts first began in China in 
1958, and a total of 72 billion yuan ($13.6 billion) has 
been generated in the last 40 years from the recycling of 
more than 250 million tons of discarded materials and 
products. 


The achievement includes 124.7 million tons of scrap 
iron and steel reclaimed, which have been turned into 
110 milhon tons of unrefined steel. an amouni enough to 
produce 84.6 million small-sized tractors and 4 4 billion 
bicycles. 

The unrefined steel is equal to 20 years’ output of the 
country’s largest steel producer, Anshan Iron and Stee! 
Corporation in Liaoning Province. 


Further Reportage on Three Gorges Project 


CPPCC Vice Chairman Comments 


OW0902071792 Beying XINHUA in English 
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[Text] Behm February 9 (XINHUA}—China’s Three 
Gorges Project should start as soon as possible, suggested 
Wang Guangying, vice-chairman of the Chinese People; 
Political Consultative Conference (CPPCC) 


Wang led a CPPCC inspection tour along the Yangtze 
River last October and solicited the opintons of the local 
people about the project. 
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He concluded after the tour that the construction of the 
Three Gorges Project, the most important comprehen- 
sive hydropower project in China for a century, is 
necessary, and that the country can successfully carry u 
out. 


He said that the project will be 2.5 tumes as large as that 
of the Gezhouba Dam, which was completed at the end 
of the 1970s, while the economic returns from the former 
will be six times those of the latter. 

To be built on the 700-milhon-year-old granite at San- 


douping, the site for the huge project, the 185-m-high 
dam will be solid enough to withstand any floods. 


Only a small part of the present local natural scenery will 
be submerged, and there will still be precipitous cliffs on 
both sides of the dam, so the site can become a new 
tourism resort! after the huge dam is completed, Wang 
said. 

He pointed out that the existing Jingyiang Dyke, though 
it has contributed much in fighting floods in past years, 
is not capable of battling bigger floods expected from the 
upper reaches of the Yangtze River in coming years. So 
the construction of the Three Gorges Project is necessary 
and urgent for flood prevention. 


He emphasized that a corporate management system 
should be applied to the project, he said, rather than 
setting up wmunistrative organizations, and that pro- 
cesses concerning the project construction should be 
simplified to enhance efficiency. [sentence as received] 


In addition, calculations should ensure the best returns 
for the minimum investment, the vice-chairman said 


Power, Navigation Experts Cited 
On / 102062092 Beying XINHUA in English 
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[Text] Beying, February || (XINHUA}—The Three- 
Gorges dam project on the Yangtze River will have 
profound benefits in power generation and navigation. 
experts say. 


Pan Jiazhen, a senior engineer of Chinas Ministry of 
Energy said that the power station will be able to supply 
central and eastern China with badly needed electricity 


These parts of he country only have 3.2 percent and 3.6 
percent of the otal coal reserves in China and lack of 
electru.ty greatly hinders economic development Pan 
said 


When completed, the power station will have a total 
installed generation capacity of 17.68 million kw [kilo- 
watts}, making it the largest hydraulic power st tion in 
the world. I) will generate 84 billion kwh (kilowatt-hours) 
of electricity a year, about one-seventh of China's total 
annual power output 


Apart from the annua! electricity sales of 7.5 billion 
yuan. the station will also reduce coal consumption by 40 


FBIS-CHI-92-034 
20 February 1992 


to 50 millon tons a year, thus greatly reducing air 
pollutants, the senior engineer said. 


Pan, who 1s a division member of the Chinese Academy 
of Sciences and deputy head of the feasibility study 
group of the Three-Gorges project, stressed that this 
one · ume investment, expensive as it 1s, will enable the 
power station to tap the water hydraulic resources of the 
Yangtze forever. 

Shi Heng, another senior engineer from the Ministry of 
Communications, also pointed out the marked naviga- 
ton benefits the Three-Gorges project will bring. 


The Yangtze River has long been the shipping artery 
connecting the western, central and eastern parts of 
China. It boosts 70,000 km of shipping routes, about 80 
percent of the total length of inland river shipping routes 
in China 

benefit most from the project, Shi said. After comple- 
uon, the width of the ner in this part will be extended 
from between 300 and 600 meters to about l. 00 meters. 
The present total waterdrop will also be reduced and | 39 
dangerous obstacles will be submerged to a safe depth, 
Shi explained. 


The proyect will fundamentally improve the navigation 

conditions and enable the 10,000-dwt-class ships to sail 

up to Chongqing city, the most important industrial 
center in the region, within half a year. 


Annual one-way freight capacity will increase from the 
present 10 million tons up to 50 million tons and 
shipping costs will be reduced by about 35 percent, the 
senior engineer added. 


Role in Flood Control Viewed 


OW 1102024992 Beying XINHUA in English 
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[Text] Beying, February || (XINHUA)}—The proposed 
water-conservancy project on the Three Gorges of the 
Yangtze River is of great importance for flood control on 
the middle and lower reaches of the river and should be 
built as soon as possible, a leading Chinese water- 
conservancy expert said here today. 


Xu Quanging, head of a team of experts on flood control 
on the Three Gorges told XINHUA that the project can 
generate huge comprehensive social benefits, especially 
in the aspect of flood control on the Yangtze. 


The 6,300-km-long Yangize, the longest river in China 
and the third-longest in the world, contributed a great 
dea! to Chinas civilization but also brought disasters to 
people living along the valley, especially those living on 
the middie and lower reaches. 


According to historical records, the river caused 214 
floods in 2,000 years up to the end of the Qing Dynasty 
(1644-1911). 
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In this century there have been three severe floods. The 
floods in 1931 and 1935 cost the lives of 145,000 people 
and 142,000 people, respectively, and destroyed 3.39 
million ha and 1 51 million ha of farmland. 


The most severe flood disaster this century occurred in 
1954, leaving over 30,000 people dead and inundating 
3.17 million ha of farmiand. 


The project. now under heated nationwide discussion, is 
designed to erect a | 85-m-high dam which, it is believed, 
will effectively control flooding, help to generate vast 
amounts of electric power and facilitate navigation. 


Xu said the most vulnerable part of the river is the 
955-km-long middle stretch between Yichang city in 
Hubei Province and Hukou city in Jiangxi Province. 


After numerous analyses, Xu and his colleagues are 
convinced that the location of the Three Gorges project, 

the surrounding topography and the designed 22105 
billion-cu-m [cubic meter] reservoir will effectively con- 
trol the floods rising in the upper reaches. 


A feasibility report wntten by them indicates that the 
project can enable the region to resist the heaviest flood 
in a century instead of current capacity of resisting the 
heaviest flood in a decade. 


Xu also pointed out the Three Gorges dam can play a 
role that other dams cannot replace. 


Ministry Seeks Foreign Help 
OW1702041192 Beying XINHUA in English 
0321 GMT 17 Feb 92 


[Text] Beijing, February 17 (XINHUA)}—The Ministry 
of Water Resources hopes for further cooperation from 
interested foreign parties if China decides to build the 
colossal Three Gorges project on the Yangtze River 
which aims to control flooding. generate electricity, and 
improve navigation. 

Dam expert Zhao Chuanshao, who also led the minis- 
try's international cooperation unit for years, said most 
of the technical issues concerning the construction are 
normal though the proposed project might be the world’s 
largest in terms of potential generating capacity, which is 
estimated at 17.68 million kw [kilowatts]. 


By now, all the technical problems are settled, he said. 
“However, we need foreign expenence during construc- 
tion,” he said. “And we are interested in securing foreign 
loans.” 


Meanwhile, China is willing to import key technologies, 
materials and spare parts to build the 680,000-kw turbo- 
generators and the $00,000-volt high-tension transmis- 
sion lines. “We can also cooperate with leading foreign 
companies to manufacture some parts,” said Zhao. 


According to the feasibility studies, at the peak of 
construction work, four million tons of concrete will be 
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poured annually, which will require advanced tech- whether better alternatives exist: foreign cooperation has 
nology and machinery to achieve the desired level of belped China to better study the problems, Zhao said. 


the Indian Bakera high dam project, to China for an 
on-the-spot survey. In his book 4 Preliminary Report on 
the Yangtze River's Three Gorges Plan, Savage detailed 
the dam location, power generation, flood control, irri- 
gation, navigation and scale of investment. 


In 1982, Chinese and American experts started joint 


In 1984, after the State Council, China's highest gov- 
erning body, ratified the feasibility report, the then 
Ministry of Water Resources and Electric Power each 
year invited a group of American experts as consultants 
on the hydraulic structure, sedimentation, environ- 
mental conditions, and overall construction. 


During the period. Swedish and Italian governments also 
provided funds to supplement Chinese payments for 
consultancy fees or to underwrite Chinese scientists’ 
research of excavation of ship lifts, dam structure, and 
geological dynamic models. 

In 1986, after the State Council called for further delib- 
eration of the feasibility report on the project, Canada 
joined in the study with a grant from the Canadian 
International Development Agency. A consultancy 
group was established by two hydroelectric institutions 
under the Canadian Government and three private com- 
panies to conduct independent feasibility studies in 
accordance with international standards. 


During the studies of the Canadian experts, the World 
Bank joined in: A steering committee was established by 
China, the World Bank and the Canadian International 
Development Agency. Zhao Chuanshao was a member 
of that committee. 


Zhao said that a group consisting of | 4 noted experts was 
set up under the steering committee. Some of them had 
taken pari in the design and consultancy of dams such as 
the Itapua in South America. 


“It's the first time for China to have such profound and 
intensive international cooperation in construction of a 
water conservancy project, commented Zhao, adding 
that such cooperation enhances existing Chinese studies. 


The Chinese experts already studied problems such as 
whether China can afford to build such a large project or 


In the population resettlement, the World Bank- 
Canadian joint report provided excellent evaluations of 
land resources and plans for resettlement. 


“Such cooperation has helped shorten the envisaged 
construction penod and further improved engineering 
standards,” Zhao said. 

According to Zhao, this marks only the beginning of 
cooperation on the Three Gorges project if undertaken. 
the project will provide ample potential for further 


Government To ‘Invest Strongly’ in Power Industry 
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[By staff reporter Chang Weimin: “Big Moncy Boost for 
Electricity 


[Text] China will invest strongly in the power industr) 


this year to guarantee the stable development of the 
national economy 


Investment has been set at 34 billion yuan ($6.2 billion). 
which 1s to be used to build large and medium-sized 
generator sets to add capacity to China's fast-growing 
power industry. 


The State Energy Investment Corporation (SEIC), which 
will govern the use of two-thirds of the investment. said 
it will also improve peoples living standards 


The plan, helped along by the State Planning Commus- 
sion, has already been started 


The investment will cover the building of 


—24 large and medium-size hydro-clectnc power sta- 
tions with a total generating capacity of 18.6 millon 
kilowatts, 

—51 thermal power plants with a total generating 
capacity of 17.6 million kilowatts, 

—223 electricity transformer substations. involving 
13,700 kilometres of | 10-kilovolt or more power lines 


As part of the SEIC’s goal, 33 generating units with a 
total generating capacity of 5.8 millon kilowatts are to 
go into operation this year. Of are hydroelectric 
generating units with capacity hon kilowatts. and 
20 are thermal power generate units with capacity of 
3.81 mill:on kilowatts. 


Also, the SEIC plans to put 5.292 kilometres of 0. 
kilovolt or more power lines into use this year 


For these tasks, the SEIC will use 22.4 bon yuan ($4 | 
dillion) of State investment 
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Before its investment plan went into action, the SEIC 
had reached t with banks to approve | 3 bilhon 
yuan ($230 million) for the projects. 


SEIC officials said thew firm would ensure that the 
construction of the projects goes smoothly and that the 
goals set in the plan are reached in ume 


Meanwhile, construction companies are urged to 


strengthen management to ensure that the projects are 
carned out in accordance with budgets. 


Construction costs are expected to be decreased and the 
investment be made best use of. Also, the banks lending 
money for the projects will strengthen supervision. 


Government Enhances Rural Economic Administration 


OW'!702074592 Beijing XINHUA in English 
0729 GMT 17 Feb 92 


[Text] Beim. February 17 (XINHUA}—China now has 
over $1 thousand rural economic administrative bodies 
with nearly | 30 thousand professional administrators of 
all kinds, statistics show. 


Rural economic departments at all levels, focusing on 
the household contract responsbility system, have 
trained two million administrative personnel overseeing 
agricultural contracting between 1986 to 1990. 


Over 20 provinces in China have issued administrative 
regulations or measures related to agricultural contracts, 
more than 70 percent of the counties and townships have 
established their own contract administration organiza- 
tons 


The rate of complete effective contracts in rural China 
increased from 43.3 percent in 1986 to 77.1 percent in 
1990, and 91.2 percent of the contracts were strictly 
observed 


Meanwhile, rural economic departments have paid close 
attention to the means of supervision and auditing. 


About half of the counties and vownships in China have 
set up their own economic auditing organs. 


Agricultural Bank Raises ‘Spark Program’ F unding 
OW 1802063092 Beying XINHUA in English 
0507 GMT 18 Feb 92 


[Text] Beying, February 18 (XINHUA)}—The Agncul- 
tural Bank of China has decided to increase funding io 
the “Spark Program.” a rural development program 
launched in 1986, by one bilhon yuan. 


Some 500 million yuan of the additional funding will be 
made available to rural enterprises, while 400 milhon 
yuan 1s carmarked for agricultural production, and 100 
millon yuan for commercial services in rural areas. 


Lending will focus on the development of large-scale 
productive programs and pillar industries in rural areas. 
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as well as comprehensive agricultural development pro- 
grams in mountainous areas. and the establishment of 
export onented high technology enterprises and bases in 
east Chinas coastal areas. A large portion of the loans 
will be used in central and western China where rural 


enterprises are lagging behind in development. 


The bank will also grant 200 million yuan of the avail- 
able funding to key state projects. 


Statistics show that during the Seventh Five-Year Plan 
period (1986-1990) the Agricultural Bank of China and 
the country’s rural credit cooperatives loaned over 5.5 
billion yuan to more than 200 million projects under the 
“Spark Program,” a figure representing over 85 percent 
of the total loans made to the entire program. The 
projects resulted in a 25 billion yuan gain in omtput value 
and over three billion yuan in profits and taxes. 


At present, the projects, which are found in 29 provinces, 
autonomous regions and cities, involve numerous indus- 
ties including those involved in the production of 
foodstuffs and fodder, as well as light industry, textiles, 
machinery and electronics, and building materials. 
Projects also involve construction, communications and 
transportation, and medica! treatment. as well as public 
health and environmental protection. 


Farm Product Sales Overseas Increase in 1991 


OW 1602081892 Being XINHUA in English 
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[Text] Being, February 16 (XINHUA)}—Statistics show 
that last year the Beijing-based China State Farms 
Import and Export Corporation earned at least four 
million U.S. dollars from export, quadrupling the pre- 
vious year's figure. 

The total foreign trade of the corporation in 199! 
reached 160 million yuan (29.6 millon U.S. dollars) 
worth, with imports accounting for one-third. The com- 
pany's major trade items are sorghum, rice, farm and 
sideline products, farm machines. and pesticides. 


Backed by 2,000 fully-mechanized state farms across the 
country, the five-year old company plans to double its 
earnings form selling farm produce in the fluctuating 
world markets this year, said Huang Kexiong, vice- 
general manager of the company 


Specializing as the mayor foreign trade channel for state 
farms, the company also plans to get its overseas busi- 
ness in full swing, on the basis of five years of market 


exploration 


Huang said, his company expects a mse of at least two 
million U.S. dollars in foreign exchange earnings in 
1993. 


To realize this target, the company u going to set up 
overseas offices and agencies in the republics of the 
Commonwealth of Independent States, and in Southeast 
Asia and Africa Huang added 
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State farms now have 4.4 million ha of land and some 
11,500 processing factories which are the company’s 
reliable industrial reserve army. Most of the farms were 
set up on reclaimed wasteland in remote areas. They 
employ 11.5 million people. 


Last year, their combined output value reached 56.7 
billion yuan (10.4 billion U.S. dollars) and after-tax 
profits amounted to I. 2 billion yuan (219.7 million U.S. 
dollars). 


This year, the company will invest about eight million 
yuan (1.5 million U.S. dollars) to nine million yuan (1.7 
million U.S. dollars) to update production technology in 
some farms. 


Warming Climate Threatens Agricultural Production 
OW 1602092292 Beijing XINHUA in English 
0850 GMT 16 Feb 92 


[Text] Beijing, February 16 (XINHUA)—The warming 
climate will increase the unstability of China's agricul- 
tural production and the rising of sea level will bring 
serious damages to the economic development in the 
country’s coastal areas. 


This remark was made in the “Report on Environment 
and Development™ complied by the State Planning 
Commission, State Science and Technology Commis- 
sion, the Ministry of Foreign Affairs and the National 
Environmental Protection Agency, for the “United 
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Nations meeting on environment and development” to 
be held in Brazil in June this year. 


Chinese scientists pointed out that the rising of air 
ternperature has both good and bad effects on agricul- 
tural production under different conditions. On one 
hand, the rising of temperature is helpful to prolonging 
the effective growth period of crops, and thus can 
increase the agricultural production; on the other hand, 
the rising air temperature will speed up the evaporation 
of the surface water, and thus make the land in north and 
northwest China drier and more sandy and worsen the 
alkalization of land in these areas. 


In China's coastal areas, this may means more threats of 
typhoons, big winds, storms and floods. 


The rising of temperature may also add to the occur- 
rences of plant diseases and insect pests in the north- 
western, northern, northeastern, southwestern and cen- 
tral parts of the country, Chinese scientists pointed out. 


According to sources, by the year of 2030, the global sea 
level will increase by 20 cm over the current level. By the 
end of next century, the global sea level will increase by 
65 cm over the current level. The rising of sea level will 
bring damages to economic development in China's 
coastal areas. Agricultural production in these area will 
decline due to the salinized soil by the sea water. 


Besides, the warming climate will also greatly effect the 
distribution of the living things in the country; and some 
animals, plants and high grade fungus may disappear due 
to the warming climate. 
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Article Stresses Importance of Party ‘Style’ 
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10 Feb 92 p J. 3 


[Article by Zhao Baoxing (6392 1405 2502): “Strengthen 
Party Style Building in a Down-to-Earth Manner; Carry 
Forward the Excellent Traditional Work Style“ 


[Text]Necessity To Fully Recognize The Extreme Impor- 
tance Of The Party Style Issue 


By party style, we mean party work style, which is a a 
general term for party organization style, party members’ 
ideological work, and lifestyle. Party work style is an 
important manifestation of party members’ world out- 
look and party spirit. For a political party, the issue of 
party style is an important one. The building of party 
style is an important part of party building. 


Our party has always stressed party style building. In the 
long period of revolutionary struggle and throughout the 
course of building the nation, the CPC Central Com- 
mittee has integrated the universal truth of the Marxism- 
Leninism with the Chinese revolution and the nation’s 
construction; it has developed a complete, systematic, 
unique, and excellent work style. Three of the most 
important party work styles are: the style of linking 
theory with practice; the style of forging a clese relation- 
ship with the masses; and the style of criticism and 
self-criticism. Our party has also promoted the work 
styles of self-reliance, hard struggle, modesty, and pru- 
dence, in addition to having fostered a work style 
guarding against arrogance and recklessness. Since the 
Fourth Plenary Session of the 13th CPC Central Com- 
mittee, the CPC Central Committee has attached great 
importance to the issue of party style and to the building 
of party style; it has taken a series of measures to deal 
with corruption and to carry forward party's excellent 
traditional work styles. The “Decision of the CPC Cen- 
tral Committee on Enhancing Relations with the 
Masses” was adopted at the Sixth Plenary Session of the 
13th CPC Central Committee. In the “Speech Marking 
the 70th Anniversary of the Founding of the Communist 
Party of China,” Comrade Jiang Zemin pointed out: 
“party style is an issue involving the life and death of our 
party; if we do not check corrupt phenomena, our party 
will end in self-destruction.” He called for strict party 
management, saying: We will wage a relentless struggle 
against all negative and corrupt phenomena.“ 


Our party is faced with several trials in the new historical 
period. They are: the trial of being a ruling party; the trial 
of reform, opening up, and developing the commodity 
economy; and the trial of opposing peaceful evolution. 
Faced with such rigorous trials, according full recogni- 
tion to the importance of party style and assigning 
importance to enhancing party building will have an 
added and practical meaning, as well as farreaching 
historical significance. 
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Our Is the : le Concerns 
the Issue Of the Party Maintaining and Fortifying Its 


The party style issue concerns the question of the party 
maintaining its position as vanguard of the working 
class. Party style is determined by party nature and 
world view; party style is the outward manifestation of 
party nature and world view. The party’s ruling status 
easily breeds bureaucratism and special privileges; it 
tends to make those in power seek ease and comfort and 
as such alienates the masses. Comrade Chen Yun once 
pointed out: Some people “were first revolutionaries; 
later they added the pursuit of high position to revolu- 
tionary pursuits; they rolled the pursuit of revolution 
and high position into one; and the higher the position 
they attain, the bigger their appetites. Some only bend 
their thoughts to becoming senior officials and not to 
revolution; in short, they completely forget the revolu- 
tion.” In real life, we often come across such cases: 
During the revolutionary war, some people were daunt- 
less in braving enemy fire; they were unafraid of shed- 
ding blood and making sacrifices; they withstood the 
trial of life and death, rendered meritorious services, and 
contributed to the revolution. Yet once they came to 
power, they eased efforts to improve their thinking, 
poured the purpose of wholeheartedly serving the people 
and excellent traditions down the drain, pursued per- 
sonal interests without scruple, sought personal gain by 
abusing power, and became prisoners of the sugar-coated 
bullet of capitalism. There are also cases where people 
with impure motives joined the party because of the 
good prospects associated with joining the ruling party. 
They tried every possible means of fishing for personal 
gain and struggle for power and money. Some joined the 
party with the aim of “reforming the party,” of changing 
the nature of the party, and of capturing the fortress from 
within. As Lenin once pointed out: “It is unavoidable 
that some careerists and other dangerous elements 
should try to sneak into the ruling party. The existence 
of impure elements and mutants within the party will 
inevitably bring with them unhealthy tendencies and 
produce negative and corrupt phenomena. If we wink at 
these phenomena and allow them to spread, they will 
greatly endanger the party and change the nature of the 
party. Only with good party work style can the advanced 
nature of the party be preserved. 


Party style plays an important pari in correctly imple- 
menting the party’s line, principle, and policy. Fine party 
style is a reliable guarantee for carrying out the party's 
line, principle, and policy. We can formulate the prin- 
ciple and policy that is in line with the objective law and 
stand for the basic interests of the broad masses of the 
people if we have correct party style, go deep into the 
realities of life, immerse ourselves among the masses, 
conduct investigations and studies, look into public 
feeling, and gather and include the people's intelligence. 
On the other hand, if we do not have correct party style, 
suffer from serious bureaucracy, and fail to find out the 
realities of life and to listen to public opinions, it will be 
impossible for us to come out with correct principles and 
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policies. It is extremely important for a political party to 
form correct line, principle, and policy. However, it is far 
from being enough just to have correct line, principle, 
and policy. Only by having fine party style as a guarantee 
and by earnestly carrying out various tasks with party 
members and cadres taking a lead can we have millions 
upon millions of people carry out conscientious actions. 


Our having or not having fine party style plays a key role 
in commanding the people’s popular support, which in 
turn is a major factor for determining the future and 
destiny of the party and the state. The people usually 
form their own opinions about the party by observing 
and judging its line, principle, policy, and work style. If 
we have fine party style and the broad masses of party 
members serve the people wholeheartedly, the people 
will faithfully support the party, resolutely follow its 
guidelines, and go through thick and thin with it even 
under the most difficult situations. Under such circum- 
stances, the party’s causes will be prosperous and its 
position as a ruling party will be unshakable. On the 
other hand, if party members abuse their power for 
personal gain and violate the people’s rights and interests 
instead of serving the people’s interests, then the party 
will deviate from the masses and become a river without 
sources and a tree without roots. If such a thing happens, 
the party will face the risk of u:cline and fall or lose its 
position as a ruling party. Therefore, we must always 
keep in mind that the sources of our strength and success 
lie in following and winning public opinion and in going 
through thick and thin with the people—and not in 
deviating from the people even for a single moment. 


Because Our Faces the Trials Of the Policy Of 
Reform and To the Outside World, ry 
Plays An Important Role In Achieving the Goal 


The four cardinal principles are the foundation for 
building China, and the policy of reform and opening to 
the outside world is the road to turning China into a 
strong country. Facts have proven that only through 
reform and opening to the outside world can we develop 
and perfect socialism, fully play the role of socialist 
advantages, continuously assimilate the results of fine 
civilizations created by mankind as a whole, and push 
forward the rapid development of social productive 
forces and the overall progress of society. Facts also have 
proven that only by improving party style, can we ensure 
that the policy of reform and opening to the outside 
world will follow the road of socialism. 


Reform and opening to the outside world are arduous 
and complex undertakings, and they must be gradually 
furthered with supporting measures and brought to per- 
fection. During the process, some loopholes are unavoid- 
able and likely to be exploited by some people, giving 
rise to unhealthy tendencies, and negative and corrupt 
phenomena. We must draw a clear line of demarcation 
between two different views on reform and opening to 
the outside world—one is reform and opening under the 
four cardinal principles, while the other is reform and 
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opening under capitalism as bourgeois liberalists advo- 
cate. With the furtherance of reform and opening, the 
development of a planned commodity economy, and the 
international exchanges in economy, culture, science and 
technology, we are coming into more and more contact 
with capitalism; decadent foreign capitalist thinking and 
ways of life are taking the opportunity to make an 
inroad, and the struggle between corruption and anti- 
corruption is becoming more conspicuous. In such a 
complex environment, it is unavoidable that someone 
will become corrupt and hurt the interests of the state 
and the people, and someone will obstruct the imple- 
mentation of the party's policy of reform and opening to 
the outside world. For this reason, the more we are 
implementing the policy of invigorating the domestic 
economy and opening to the outside world, the more we 
should strengthen the party’s ideological education, 
improve its work style, manage it strictly, and enforce its 
discipline to ensure the smooth proceeding of reform 
and opening in a socialist direction. 


Generally speaking, the great majority of party members 
and cadres are good or comparatively good, and they can 
stand the rigorous test of reform and opening to the 
outside world. However, a small number of party mem- 
bers and cadres are weak-willed and not steadfast in their 
stand. They have forgotten the communist ideals and the 
purpose of serving the people wholeheartedly, and have 
abandoned the fine tradition of hard struggle. Yielding 
to the temptation of money and things, they seek mate- 
rial benefits and a life of pleasure, put money above all 
else, go after a decadent bourgeois lifestyle, introduce the 
principle of commodity exchange into the political life of 
the party and the state, trade power for money, take 
advantage of their jobs to grab illegal gains, and even 
become degenerates. Although they are small in number, 
they are seriously perverting the party style, corroding 
the party organization, ruining the party's image, under- 
mining party-people relations, and gravely impeding the 
reform and the opening to the outside world. 


While Our Party Is Standing Up To the Test Of 
Peaceful Evolution, the Party Style Issue Has A 
Bearing On Whether We Can Win In the Struggle 
Against Peaceful Evolution 


At present, the international situation is changeable and 
complex. The old world structure no longer exists, but a 
new one cannot be created soon, making the world even 
more turbulent. We are enduring great international 
pressure and challenges. Facing the threat of peaceful 
evolution, we must earnestly improve the party style, 
actively wage a struggle against peaceful evolution, and 
make our party and our country always invincible. 


It is the easiest to break through a fortress from within. 
In our party, there are a small number of people who 
stubbornly take a reactionary bourgeois stand, oppose 
the four cardinal principles, and practice bourgeois lib- 
eralization. Therefore, our struggle against bourgeois 
liberalization is protracted. In our party, there are a 
small number of people who are corrupt bureaucrats, 
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abuse power to seek private gains, and give and take 
bribes, and some of them are degenerates. Therefore, our 
anti-corruption struggle is also protracted. These facts 
show that inside us, there are still some conditions, 
certain social bases,” and the soil suitable for breeding 
peaceful evolution. Nevertheless, it is very dangerous 
that some of our comrades in the party still lack political 
vigilance, a clear head, and a sufficient understanding of 
the serious threat of peaceful evolution, and they are 
indifferent to the situation. 


As the old Chinese saying goes, “A self-decadent thing 
will certainly bring lives to worms.” Negative and cor- 
rupt phenomena as well as malpractices within the party 
will not only corrode the flesh and body of the party and 
arouse dissatisfaction among the masses but also will 
provide excuses for hostile forces to oppose the Commu- 
nist Party and socialism. Is it not true that during the 
political disturbances at the turn of spring and summer 
in 1989 “elites” of the turmoil, with ulterior motives, 
used the signboard of “anticorruption” to instigate the 
masses to oppose socialism? Is it not true that some 
people, out of their dissatisfaction against negative and 
corrupt phenomena, were confused into following others 
in raising an outcry? When extraordinary flooding, 
rarely seen before in history, hit us this year, interna- 
tional hostile forces capitalized on the situation and, by 
creating rumors, attempted “to confuse us with the 
disasters.” Their intentions were extremely malicious. 
We, of course, are not afraid of rumor-mongerings, 
libels, and those who hurl abuse; what really scares us is 
the failure to eliminate negative and corrupt phenomena 
within the party. In his 1 July speech, Comrade Jiang 
Zemin pointed out: “Now certain party members and 
cadres have developed serious bureaucracy. In 
advancing benefits for their own localities, departments, 
or units and even their own personal interests, some 
party members and cadres have even gone to the extent 
of doing these at the expense of the overall interests of 
both the state and the people. A small number of people 
have been abusing their positions for personal gain, 
offering graft and accepting bribes, and being corrupt. 
These phenomena have not only discredited the party's 
reputation but also damaged party-people relations and 
have been basically inconsistent with party principles. If 
these decadent phenomena are allowed to develop 
unchecked, the party will head for self-destruction.” We 
must view the important significance of improving party 
style and opposing corruption from these very perspec- 
tives and resolutely take practical and forceful measures 
to wage struggle against corruption. We should consci- 
entiously solve problems within the party, firmly 
penalize corruption, and build good party style so that 
we can foil the hostile forces’ peaceful evolution plot and 
place our party in an unbeatable position. 


Practically Strengthening Building Party Style 


Practically strengthening and improving the building of 
party style has not only been the common inspiration of 
all party members but also the eager hope of the broad 
masses. Currently, there are two different views in and 
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outside the party on the present conditions of party style: 
Some people view it as “a complete mess,” maintaining 
that malpractice and corruption within the party are an 
“uncurable disease As such, they are very pessimistic 
and disappointed about rectifying party style and have 
totally lost their faith in it. On the other hand, they are 
also people who underestimate the seriousness of the 
problems connected with party style by terming them as 
“overall not affected. Hence, they attach less impor- 
tance to these problems, become insensitive, and treat 
them lightly. Neither of these two views is comprehen- 
sive. We should take the stand, viewpoint, and method 
of both dialectical materialism and historical materi- 
alism and view the issue of party style and its building 
objectively, comprehensively, and essentially. We should 
also take practical and forceful measures to vigorously 
strengthen building party style and do a good job of it. 


I. With Due Attention From Party Committees, the 
Entire Party Should Work Earnestly To Seek an 
Effective Solution to Problems Related to its Style. 


Attention on the part of party committees is central to 
the effort to improve party style, as are earnest 
endeavors by all party members. This is a basic experi- 
ence gained from many years of efforts in building party 
style. 


In demanding such attention and endeavors, real work— 
rather than mere sloganeering—is needed. Since the 
Third Plenary Session of the | 1th CPC Central Com- 
mittee, the party Central Committee has made quite a 
number of decisions, issued a substantial number of 
documents, and adopted a considerable number of mea- 
sures to remedy party style and to intensify party 
building. While a fair measure of success has been 
scored, the overall result achieved thus far is not very 
ideal. The problem lies in the failure by party organiza- 
tions and leading party cadres in some localities and 
units to adequately understand the importance of issues 
related to party style, to pay sufficient attention to such 
issues, to exert real efforts in building party style, and to 
truly implement the party Central Committee's deci- 
sions and directives. Leading comrades of some locali- 
ties and units invariably relay the documents issued by 
the party Central Committee or their immediate higher 
authorities on remedying part style, correcting 
unhealthy practices, and eliminating corrupt phe- 
nomena. At large and small meetings alike, they 
harangue about the need to correct unhealthy practices 
and to remove negative and corrupt phenomena, some- 
times going so far as to deliver their discourses passion- 
ately. Nevertheless, they fail to act on the documents and 
speeches and to truly take practical actions to solve 
problems pertaining to party style. They disregard, tol- 
erate, or downplay unhealthy practices and negative 
corrupt phenomena within the party; take an evasive 
approach toward contradictions; and attempt to gloss 
over problems. They speak a lot, do little, and fail to 
match their words with deeds. “Pure theory spells 
trouble for a country, while practical work makes it 
strong.” Party committees (organizations) and leading 
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party cadres at all levels must be determined in cor- 
recting unhealthy practices and in fighting corruption. 
They must practice what they preach and work in a 
down-to-earth manner. However, some comrades cannot 
make such a resolution because they find it difficult to 
free themselves from the network of personal connec- 
tions, tend to dispense personal favors instead of 
working in the party spirit, and stress personal relation- 
ships rather than principles. Some are concerned about 
their personal gains and afraid of losing votes by 
offending people, while others are themselves immoral 
to varying degrees. Hence, these comrades often play a 
not-so-active role in the efforts to correct unhealthy 
practices and to fight corruption. Some even develop— 
consciously or unconsciously—antagonistic feelings 
toward such efforts. Though such comrades constitute 
the minority and act individually, we cannot afford to 
overlook their influences on party style. Therefore, party 
committees (organizations) and leading party comrades 
at all levels must improve their understanding, unify 
thinking, scrupulously remain honest and upright, exer- 
cise strict self-discipline, and earnestly practice what 
they preach. They must play a leading exemplary role, 
work resolutely and spiritedly, jettison inhibitions about 
offending people and losing votes, stop worrying about 
personal interests, work earnestly and boldly to preserve 
the character of the party and the state, steadfastly 
correct unhealthy practices, and wage a resolute struggle 
against corruption. As long as leading cadres at all levels 
take these actions, good practices can be nurtured in the 
entire party. 


II. 1 — Apes © Be Dae oe 
Correct Unhealthy 


and Persistent, Resolutely 
Actively Carry Out the Struggle Against 4 — 


In the situation of reform and opening up, improving 
party style is urgent and long-term work. In improving 
party style, it is impractical to seek quick results and to 
think that all problems will be solved forever after 
making a few efforts; and it is incorrect to stand aloof 
holding a negative attitude and to think that it is impos- 
sible to solve the problems of unhealthy practices and 
corruption. The correct attitude is to faithfully adhere to 
the principle of staying firm and persistent; and to 
properly carry out all current tasks with a sense of 
urgency while being mentally prepared to fight a pro- 
tracted war and to press ahead with our work on 
improving party style. 


Currently, work on correcting unhealthy practices and 
fighting corruption should be carried out according to 
the guidelines set by the Sixth Plenary Session of the 
13th CPC Central Committee—we should earnestly 
solve hot“ problems that have caused strong dissatis- 
faction among the masses. 


1. We should continue to improve party style and 
discipline, and to promote administrative honesty in 
economic management departments, supervision and 
law enforcing organs, and public utility units; and reso- 
lutely correct unhealthy practices prevailing in these 
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Organizations. Party organizations at all levels should 
regard correcting unhealthy practices as an important 
part of their efforts to improve party style and to 
promote administrative honesty. Efforts should be initi- 
ated from the top—leading organs and cadres of all 
trades should take the lead in correcting unhealthy 
practices, and work should be carried out to the grass- 
roots level. Leading cadres at all levels and party mem- 
bers should play an exemplary and leading role in 
carrying out the work. We should enlist the masses’ help 
and mobilize the masses to expose acts that infringe 
upon the masses’ interests by abusing ones’ privileges; 
and we should deal with serious cases that are closely 
connected to specific trades and that have a very bad 
influence. Units and individuals who extort others, who 
deliberately make things difficult for the masses, who 
refuse to provide service if not given rewards, or who 
provide extra services once they receive rewards, or these 
units’ or individuals’ supervisors, should be investigated 
for abuse of power if these units’ or individuals’ acts are 
serious and create a bad influence. 


2. We shculd continue to correct practices in which party 
and government organs and cadres build private houses 
against the law and discipline, use public funds to 
extravagantly improve their houses, or abuse their 
powers to occupy extra floor space. Party committees 
(groups) at all levels should press ahead with work to 
straighten out housing problems; they should pay special 
attention to addressing problems emerging from han- 
dling housing problems. Illegitimately occupied houses 
should be confiscated or rebuilt; occupiers of these 
houses should be fined or penalized according to party or 
administrative discipline or law; and the rent of some 
houses should be increased, as specified in established 
policies. 


3. We should continue to resolutely stop the unhealthy 
practice of hosting banquets, handing out gifts, and 
wining and dining at public expense. This practice 
usually serves as a “window,” giving the general public a 
glimpse of our party style. Its significant curtailment for 
a time after the Fourth Plenary Session of the 13th CPC 
Central Committee demonstrated our determination to 
improve the party style of cadres within and outside the 
party and to the general public, giving them hope that 
party style would improve. After a while, however, the 
practice staged a comeback, provoking strong condem- 
nation from the public. The entire party must take this 
matter seriously and implement effective measures to 
keep the practice under strict control. Last year, people 
in disaster areas suffered hardships and urgently needed 
relief supplies after our province was stricken by devas- 
tating floods seldom seen in history. Under such circum- 
stances, we should by no means condone acts of squan- 
dering public funds to host banquets, hand out gifts, and 
dine lavishly. We should firmly investigate and deal with 
such acts once they are discovered. On no account 
should we allow our decrees and proscriptions to be 
ignored. Party discipline inspection agencies and admin- 
istrative supervisory departments at all levels should 
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concentrate on investigating and handling a number of 
typical cases whose circumstances and influences are 
serious. We should adopt an open style in handling those 
cases aS a warning to potential offenders. Party and 
government organizations and leading cadres at all levels 
should set strict demands on themselves, remain honest 
and upright, play an exemplary role, and take effective 
measures to resolutely stop this unhealthy practice. 


III. We Should Keep to the Principle of Running the 
—1 — 1 ———— 1 
Disciplinary Rules Within the Party. 


In the course of administering state affairs and imple- 
menting reform and open policies, we must persist in 
running the party strictly, enforce stringent party disci- 
pline, and earnestly investigate and deal with violations 
of disciplinary rules within the party as a way of assuring 
the party’s invincibility, ensuring long-term stability in 
the country, and guaranteeing the sound development of 
reform, opening, and economic construction under the 
practical threat posed by the strategy of peaceful evolu- 
tion of Western hostile forces. 


The key word in party governance is stringency. The 
party has no hope if it is not run strictly. We should 
enforce strict discipline and adamantly investigate and 
deal with any violations. Failure to resolutely investigate 
and deal with serious violations of disciplinary rules and 
laws amounts to tolerance and connivance. Objectivally 
speaking, it is equivalent to encouragement. As such, it 
will surely foment unhealthy practices and various vio- 
lations of the law and disciplinary rules. Party and 
disciplire inspection committees (organizations) at a)’ 
levels should seriously study the distinct features of cases 
involving violations of party discipline, further tighten 
enforcement of discipline in handling cases, and consci- 
entiously remedy the tendency of some localities and 
units toward slack enforcement of disciplinary rules, 
leniency in dealing with violations, and inadequate pun- 
ishmen‘ of offenders. All CPC members must con- 
sciously accept the party's disciplinary constraints. Party 
organizations should investigate a party member's lia- 
bility in accordance with the party's charter and relevant 
regulations if he contravenes party discipline. All men 
are equal before the party's disciplinary rules; nobody is 
excepted. Currently, we encounter difficulties, extremely 
stiff resistance, and substantial interference from various 
quarters in investigating cases involving breaches of 
disciplinary rules and laws. Hence, party committees 
(organizations) at all levels should take such investiga- 
tions more seriously A party committee (organization) 
should first observe strict party discipline, firmly inves- 
tigate and deal with violations of disciplinary rules 
within the party, exercise stronger leadership, and help 
party discipline inspection organs perform their func- 
tions, solve problems, overcome resistance, and elimi- 
nate interference. Bound by duty to maintain party 
discipline, party discipline inspection organs must 
uphold relevant principles, boldly accept challenges, 
resolutely halt the practice of interceding on someone's 


REGIONAL AFFAIRS 55 


behalf, break through the network of personal connec- 
tions, and clear all types of resistance and interference. 
Whoever contravenes party discipline should be investi- 
gated and dealt with severely, and we must firmly 
dismiss corrupt elements from the pariy. 


In the investigation and handling of inner-party law 
violation cases, major efforts should be concentrated on 
cases involving leading cadres. In particular, attention 
should be paid to dealing with the cases of using power to 
seek money. Attention should also be paid to investi- 
gating and handling cases involving a large amount of 
money, cases involving large groups of discipline viola- 
tors, and cases yielding very bad effects. 


IV. Pay Greater Attention To Educating 
Drees. 


To carry forward the party's fine traditions and work 
style, it is necessary to first educate party members, 
particularly young party members, new party members, 
and cadres with party membership. This is fundarnental 
work in the course of improving party style. There are 
many causes of discipline and law violations and 
unhealthy tendencies in the party; but in the final 
analysis, all of them have something to do with the party 
members’ world outlook, their outlook on life, and their 
party spirit. The party organizations at all levels must 
attach great importance to the radical measure of edu- 
cating the party members, nay more attention to edu- 
cating them in Marxism-Leninism-Mao Zedong 
Thought, enhance their knowledge of Marxism, remold 
their world outlook, promote a party spirit among them, 
and improve their ability to resist peaceful evolution and 
decadent bourgeois thinking. The cadres with party 
membership should be taught the purpose of serving the 
people wholeheartedly, so that they will put the peoples 
interests above all eise, subordinate their personal inter- 
ests to the interests of the party; put the interests of the 
whole above partial and local interests; place long-term 
interests above present interests; and resolutely oppose 
the tendency of individualism, departmentalism, and 
decentralism as well as the tendency of “putting money 
above all else. More attention should be paid to educa- 
tion on the party's basic line. Party members should be 
educated so that they will always take economic con- 
struction as the central task, uphold the four cardinal 
principles, persist in reform and opening to the outside 
world, thoroughly understand the theory of building 
socialism with Chinese characteristics, work according 
to the party's basic line, and work for the basic line. We 
should carry out education in the party's basic knowl- 
edge. Party members should be organized to study the 
party constitution, “Guiding Principles for Inner-Party 
Political Life,” and party history. They should be edu- 
cated so that they will clearly understand the party's 
character, objectives, guiding ideology, fundamental 
purpose, organizational principles, fine traditions, and 
discipline. We should promote party spirit among party 
members, enhance their sense of discipline, and raise 
their awareness of the need to abide by law and disci- 
pline. 
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Jiangsu Propaganda Meeting Concludes 13 Feb 
OW 1502112092 Nanjing Jiangsu People's Radio 
Network in Mandarin 1015 GMT 14 Feb 92 


[From the “News” program] 


[Text] Jiangsu’s propaganda work for this year should 
continue io persevere in promoting unity, stability, and 
[words indistinct]; persevere in [words indistinct}; and 
publicize and implement the party's basic line in a 
comprehensive and precise manner in order to create a 
favorable environment for the expression of public 
opinion during the convening of the 14th National Party 
Congress. The above instructions) regarding the prov- 
ince’s propaganda work were put forward by Sun Jiaz- 
heng, deputy secretary of the provincial party com- 
mittee, at a provincial meeting of heads of party 
committee propaganda departments in cities and coun- 
ties, which ended on 13 February. 


Sun Jiazheng first elaborated on the important respon- 
sibilities shouldered by propanganda workers in the new 
situation by touching on such [words indistinct] aspects 
as having a correct grasp of situations, maintaining 
social stability, and promoting reform and opening. 


He said: The extremely urgent (?tasks) facing our propa- 
ganda work require us to correctly grasp the current 
situation and strengthen confidence to build socialism 
with Chinese characteristics. We should guide party 
[word indistinct], cadres, and the vast number of people 
toward a correct understanding of the present situation 
through our propaganda work. 


Sun Jiazheng said emphatically: Our propaganda work 
should publicize and implement the party's basic line in 
a comprehensive way. He said: By summarizing our 
experiences accumulated since the Third Plenary Session 
of the 1 1th CPC Central Committee, we arrive at a most 
basic (conclusion): In order to discover all possible 
means to modernize service and strengthen and develop 
[words indistinct], we must unswervingly implement the 
party's basic line of one central task and two basic points 
in a comprehensive manner and unswervingly advance 
along the socialist path with Chinese characterics which 
was initiated by comrade Deng Xiaoping. 


He said: Propaganda work should be promoted in a 
comprehensive and complete manner at all times. It 
should be comprehended as an (?integral) organic whole. 


Sun Jiazheng put forward the following proposals: Give 
prominence to and effectively focus on propaganda work 
concerning economic construction; help people to solidly 
form ideologies centering on economic construction, and 
create a situation where all trades, professions, officers, 
and men support and provide services to economic 
construction. We should enhance our awareness of sci- 
ence and technology, strengthen ideas concerning eco- 
nomic performance, and promote transformation 
through guiding thoughts on economic work. We should 
also focus on publicizing science and technology as the 
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primary productive force, publicizing prosperity through 
science and technology, and publicizing major economic 
work such as agricultural and rural work and efforts to 
improve the development of large- and medium-sized 
enterprises and the export-oriented economy. To carry 
out more propaganda work on reform and opening. it is 
essential to focus on carrying out effective efforts to 
publicize and provide guidance and explanations of 
major reform measures which have just been imple- 
mented; to effectively carry out theoretical studies and 
propaganda work on new situations and problems 
arising from reform and opening; and to effectively 
summarize, publicize and promote model experiences 
accumulated frotn reform and opening by the masses. It 
is also essential to uphold the four cardinal principles, 
focus on the construction of socialist spiritual civiliza- 
tion in an effective and down-to-earth manner, and 

theoretical study on and promote thriving 
literature, art, news and publications. 


Sun Jiazheng also spoke on the need to improve 
methods, standards, and effects of propaganda work. Hu 
Fuming, Standing Committee member of the provincial 
party committee, attended and delivered a speech at the 
meeting. The provincial meeting of city and county 
propaganda department heads began on |! February. 
The meeting listened to Wang Xialin, propaganda 
department head of the provincial party committee, 
relaying guidelines and work reports of a national 
meeting of propaganda department heads. It aso made 
arrangements for [words indistinct] of the prewince's 
propaganda work for this year. 


Shandong People’s Congress Session Ends 12 Feb 


SK 1402034292 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 13 Feb 92 


[Text] The 26th Standing Committee meeting of the 
seventh provincial people's congress ended in Jinan on 
12 February after successfully fulfilling all items on the 
agenda. 


The meeting adopted, in line with the law, the work 
report of the provincial people's congress Standing Com- 
mittee and decided to submit it to the fifth session of the 
seventh provincial people’s congress for discussion; 
adopted the suggested draft agenda of the fifth session of 
the seventh provincial people's congress and decided to 
submit it to the preparatory meeting of the fifth session 
of the seventh provincial people's congress for discus- 
sion; adopted the suggested draft namelists of the Pre- 
sidium and secretary general of the fifth session of the 
seventh provincial people's congress and decided to 
submit them to the preparatory meeting of the fifth 
session of the seventh provincial people's congress for 
election; adopted the draft report on the limits of per- 
sonnel to participate in the fifth session as non-voting 
delegates and decided to submit it to the Presidium 
meeting of the fifth session of the seventh provincial 


FBIS-CHI-92-034 
20 February 1992 


peoples congress for discussion; adopted the draft reso- 
lutions on the number of deputies to the eighth Shan- 
dong Provincial People’s Congress and on the election 
issues and decided to submit them to the fifth session of 
the seventh provincial people's congress for discussion. 


The meeting adopted by vote the resolution of the 
provincial people's congress Standing Committee on the 
election of deputies to the next people's congresses of 
cities with districts and on the number of deputies to 
these congresses, the Shandong Provincial regulations on 
the comprehensive improvement of public security, the 
report of the credentials committee of the Standing 
Committee of the provincial people's congress on the 
qualifications of the by-elected deputies, and items on 
relevant personnel appointments and removals. 


Lu Hong, vice chairman of the provincial people's con- 
gress Standing Committee, presided over the plenary 
session that was held on the morning of 13 February. Li 
Zhen, chairman of the provincial people’s congress 
Standing Committee; Xiao Han, Wang Shufang, Xu 
Jianchun, Zeng Chengkui, Yan Qingging, Li Ye, and a 
Xutao, vice chairmen of the provincial people's congress 
Standing Committee, attended the meeting. Vice Gov- 
ernor Song Fatang and responsible comraces of the 
provincial higher people's court, the provincial people's 
procuratorate, the relevant work departments of the 
provincial people's congress Standing Committee, the 
provincial government departments concerned, and the 
provincial office for comprehensive improvement of 
public security attended the meeting as observers. 


Shandong Holds Meeting of Court Presidents 


SK 1802090792 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 17 Feb 92 


[Text] Last year, courts throughout the province com- 
pleted more than 240,000 cases and made noticeable 
achievements. The provincial meeting of presidents of 
intermediate people's courts which was held in Jinan on 
17 February proposed that the unshirkable duties of 
courts at all levels this year are resolutely implementing 
the party's basic line and making continued efforts to 
serve the party's central work, social stability, and eco- 
nomic development. 


The meeting called on courts at all levels to further study 
the new situation, solve new problems, probe into new 
ideas of successfully carrying out court work, combine 
special work with the mass line, integrate struggle against 
crimes with crime prevention, reduce the incidence of 
crime to the minimum, and promote social stability and 
economic development. At present, it is necessary to give 
prominence to three tasks: Grasp the trial and handling 
of all sorts of cases well because this are the basic 
functions of the people’s courts; grasp the work of 
eliminating the internal contradictions of the people and 
prevent the intensification of contradictions; and reduce 
the incidence of crime. To safeguard economic construc- 
tion, it is necessary to deal blows to economic crimes, 
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improve the economic-lau relationship, safeguard the 
economic order, and guarantee the normal operation of 
economic construction. 


Gao Changli, deputy secretary of the provincial party 
committee, attended and addressed the meeting He 
pointed out: Reforms, opening up. and the vigorous 
development of the planned commodity economy have 
set forth higher demands on court work. He called on 
courts at all levels to manage the police strictly, enforce 
the law justly, and consciously eliminate the interference 
of the tendency of pleading for mercy for other people. 
He said: It 1s necessary to build a politically qualified and 
professionally competent contingent of judges with ngid 
work styles that can stand the tests. He stressed: We must 
strengthen the party's leadership over court work and 
serve the party's basic line. Party committees and gov- 
ernments at all levels should lead and support court work 
and guarantee that courts can manage things in line with 
the law and do a good job in exercising their judicial 
power. 


Yu Peigao, president of the provincial Higher People's 
Court, devised plans for the whole province's court work 
during this year. 


Shandong Holds Double-Support Work Meeting 
SK 1902085 192 Shenyang Liaoning People's Radio 
Network in Mandarin 2300 GMT 18 Feb 92 


[Text] On the morning of 17 February, the provincial 
double-support work leading group held a meeting 
attended by all members of the leading group to study 
and arrange the 1992 double-support work. 


Gao Changli, Zhang Ruifeng, and Liu Guofu attended 
and addressed the meeting. 


The meeting set forth: We should continuously upgrade 
and deepen the understanding of work supporting the 
Army and giving preferential treatment to family mem- 
bers of revolutionary martyrs and servicemen and of 
supporting the government and cherishing the people, 
carry forward the glorious traditions of Army-civilian 
unity and Army-government unity, firmly foster the 
concept that the Army and the civilians are united as 
one, and strengthen our enthusiasm for work . We should 
clearly define the guiding ideology and the requirement 
for deeply launching the campaign of creating and 
building double-support model cities, deeply and highly 
carry out the double-support work, and mobilize the 
Army and the civilians to jointly build an iron wall for 
consolidating the socialist system and safeguarding the 
four modernizations. We should mobilize all party and 
government organs and all departments to further exten- 
sively engage in the double-support work, enable all 
departments and all trades and professions to jointly 
engage in the work and to positively and actively suggest 
ways and dedicate themselves to the double-support 
work, and do solid work to elevate the work to a new 


high. 
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Shanghai Starts Infrastructure Improvement Project 
OW 1502125692 Beijing XINHUA in English 
1242 GMT 15 Feb 92 


[Text] Shanghai, February IS (XINHUA)}—Shanghai, the 
leading municipality in China, has launched a number of 
new construction projects in a bid to improve the city's 
outlook and transportation facilities in particular. 


A municipal official said the city will invest 12 billion 
yuan this year to upgrade its roads, housing and to 
restructure industries. 


Of the amount, 2.7 billion yuan will be put into road 
construction projects. 


In recent years traffic jams have become increasingly 
serious in the city, which has a population of 13 million. 
Beginning carly this week, Huaihai Street, the leading 
shopping street in the city, has been blocked off for the 
construction of three terminals of an underground 
railway and for the renovation of the road. 


Yanggao Street, a major artery running across the 
Pudong new area from east to west, has also been 
blocked off. It will be widened from the current eight m 
[meters] to 34 m, with six vehicle lanes and two bicycle 
lanes. 


Another notable project will be carned out on the Bund, 
a tourist spot on the western bank of the Huangpu River. 
The Bund will be extended by nine m to 41 m to the 
riverside to make room for increasing the number of 
vehicle lanes in the area from six to ten. 


The Bund expansion project 1s expected be completed by 
October this year; other projects will be finished toward 
the end of the year. 


In addition, the construction of the second Huangpu 
River bridge will start in June this year, the official said. 


In the housing construction sector, five million sq m of 
living space will be added this year, along with 300,000 
sq m of public utility areas and facilities. 


The official said other major projects include an expan- 
sion scheme for the Wusong Gasworks to increase its 
daily gas supply by 600,000 cu m, and a large under- 
ground power transmission station in the city center. 


Shanghai To Further Develop Overseas Markets 


OW 1502115092 Shanghai JIEFANG RIBAO 
in Chinese 11 Feb 92 p 1 


[Article by Jiang Xinhe (5592 1800 0735) and Jin Mao 
(6855 5399): “Shanghai Defines Development Strategies 
for Overseas Enterprises] 


[Text] The clarion call to strengthen and develop Shang- 
hai's foreign trade enterprises abroad has been sounded. 
‘(esterday's meeting on the work of Shanghai Municipal- 
ity’s foreign trade enterprises abroad pointed out that the 
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development strategies of the municipality's overseas 
enterprises are to accelerate the establishment of central 
bases abroad and enhance the Shanghai Overseas Com- 
pany’s functꝭ ons so that overseas enterprises will become 
comprehensive, multifunctional, and multinational! con- 
glomerates. 


Shanghai's accelerating pace of opening up to the outside 
world increases the importance of the role of overseas 
enterprises. Comrade Huang Ju said recently: “We 
should be bold in and adept at blazing new trails, making 
innovations, and opening up as well as in changing our 
attitudes that fetter us and keep us from making 
progress. Huang Ju asked overseas enterprises to 
“develop new features and search for new ways” in their 
work. 


The meeting studied and discussed how to further 
strengthen the work of overseas enterprises and bring 
them into full play in promoting Shanghai's foreign 
economic relations and trade and in developing markets 
under the new situation of deepening reform and 
opening wider to the outside world. 


To develop Shanghai and strengthen the work of over- 
seas enterprises, we should first step up the establish- 


ment of central bases abroad—setting up central bases 


by various departments and at strengthening their 
overall development and management capabilities. Last 
year Shanghai set up an American Group Company in 
New York, the United States. Shanghai plans to gradu- 
ally organize and establish central bases in Europe, 
Japan, Sete, Ge Teme Sent, ene Altes 2 Ge 
— . Second, we should enhance the Shanghai Over 

seas Company’ s functions. The municipal government 
8 — X. t Ge 
level of a bureau with a view to strengthening its leader- 
ship over and management of overseas enterprises and 
better bringing overseas enterprises into play as a whole. 
As a specific organ which administers all of the munici- 
pality's overseas enterprises, under the municipal for- 
eign economic relations and trade commission, the com- 
pany's functions include administration and business 
operations in addition to having charge over drawing up 
overall strategies for and exercising overall regulation 
and control of Shanghai's overseas enterprises. In oper- 
ations, the company should strive for international 
development. It should bring out Shanghai's superiority 
in technology, equipment, and manpower and encourage 
large and medium-sized enterprises (groups) to invest 
and set up firms abroad. The company should see to it 
that international economic cooperation projects and 
international trade are closely coord:nated and mutually 
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promoted and that a network for distributing exports, 
with overseas enterprises as the major channels, is set up 
and improved. As for market structure, the company 
should continue to consolidate its markets in Asia, 
vigorously develop markets in Europe and America, and 
actively seek access to markets in Africa, East Europe, 
South America, and the countries in the Commonwealth 
of Independent States. To guard against shortsighted 
behavior by overseas enterprises and to lower opera- 
tional losses caused by frequent personnel transfers, the 
company will appropriately expand resident personnel’s 
terms in the organs in key areas abroad, allow their 
dependents to go with them as informal personnel, and 
take other flexible and encouraging measures to arouse 
the enthusiasm of personne! overseas. 


It has been learned that ever since Shanghai established 
its first overseas foreign trade organ (the Hong Kong- 
Shanghai Industrial Company) in 1980, the municipality 
has set up 119 foreign trade enterprises and organs in 35 
countries and areas and dispatched some 400 resident 
employees around the world. They have made signifi- 
cant contributions to promoting Shanghai's reform and 
opening and developing Shanghai's export-oriented 
economy. 


At the meeting, Xiao Zhefu, president of the Shanghai 
Municipal Overseas Company, made arrangements for 
the work and Sha Lin, chairman of the municipal foreign 
economic relations and trade commission, delivered a 
speech. 


Persons in charge of relevant departments in the munic- 
ipality and deputies of Shanghai's major economic and 
foreign trade organs and enterprises on the five conti- 
nents attended the meeting. 


Shanghai Export Commodity Fair To Run 3-14 Mar 
OW1702102192 Beijing XINHUA in English 
0954 GMT 17 Feb 92 


[Text] Shanghai, February 17 (XINHUA}—The 1992 
east China export commodities fair, the second of its 
kind, will be held in Shanghai from March 3 to 14. 


The fair will surpass the previous one held last year in 
scale and the varieties of commodities on display, 
according to sources from the preparatory committee of 
the fair. 


Sponsored jointly by the three cities of Shanghai, Nan- 
jing and Ningbo and the four provinces of Jiangsu, 
Zhejiang, Anhui and Jiangxi, the fair will be held simul- 
taneously at the Shanghai Exhibition Center, the Hong- 
qiao International Exhibition Center and the Shanghai 
Center. The total floor space of the exhibition halls 
amounts to 29,000 square meters, one-third more than 
that of the previous fair. Some new products, new raw 
materials and new technological processes will be pre- 
sented at the fair, the sources said. 
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Over 16,000 invitations have been sent to businessmen 
in 120 countnes and regions throughout the world. Most 
of the businessmen invited have promised to come to the 
ipalities other than the sponsors have also been invited 
to ser 4 observers to the fair. 


Shanghai Expands International Science Exchanges 
OW 1802101692 Beijing XINHUA in English 
0934 GMT 18 Feb 92 


[Text] Beijing, February 18 (XINHUA)}—Shanghai, the 
largest industrial city in China, has continuously devel- 
oped scientific and technological exchanges and cooper- 
ation with foreign countries. 

Last year, the city received 49 scientific and technolog- 
ical groups from more than 30 countries and regions 
including North America, Eastern Europe, Western 
Europe, the Middle East and Africa. 


In order to strengthen scientific and technological coop- 
eration with foreign countries, the city held 30 interna- 


tional academic discussions and exchanges last year and 
also sent more than 300 groups abroad to attend inter- 
national academic discussions. 

At the same time, the city also paid attention to learning 
advanced science and technology from foreign countries. 
Statistics show that in 1991, over 600 groups went to 4! 
countnes and regions to hold exhibitions and develop 
cooperative research. 

Thanks to the development of international exchanges in 
science and technology, the city has developed more 
high-tech products and at present more than 40 kinds of 
new products have been exported to the international 
market, and the city also imported more investment and 
advanced equipment. 


Zhejiang Province Successful in Birth Control 


OW 1402225392 Beijing XINHUA in English 
1507 GMT 14 Feb 92 


[Text] Hangzhou, February 14 (XINHUA)—The birth- 
rate in southeast China's Zhejiang Province dropped 
from 9.2 per thousand in 1990 to 8.9 per thousand in 
1991. 


The birthrate in the province is substantially lower than 
the national average figure of 16.2 per thousand, and is 
only slightly above that of Shanghai and Beijing 


The provincial Birth Control Committee reports that the 
province has shifted its birth control effort from popu- 
larizing the state birth control policy and relevant laws 
and regulations to providing high quality birth control 
services, including setting up a system for providing 
pensions for one-child parents. 


The province also stresses birth control in rural areas 
where such work is comparatively more difficult. 
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According to the provincial Birth Control Committee 
over 56.000 birth control associations have been estab- 
lished in some 97 percent of the villages in the province. 
and the over 148,000 members in the associations arc 
active in the burth control effort. 


Central-South Region 


Zhu Senlin Attends Agricultural Meeting 


HK2002080092 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 17 Feb 92 


[Text] A provincial work meeting on agricultural produ- 
uon held by the provincial government ended in Fosbaa 
City yesterday. Provincial Governor Zhu Senlin and 
Vice Governor Ling Botang delivered speeches at the 
meeting. 


The meeting maintained: Our province s rural economy 
has entered a new development stage of socialist com- 
modity economy. At this stage of development, agricul- 


products, and the secondary and tertiary industries It is 
necessary to establish a highly effective modern com- 
modity agriculture, and strive to attain a comfortably 
well-off level in the rural areas as carly as possible. 


The meeting put forth the main tasks of deepening rural 
reform in our province. 


First, it is necessary to further readjust the rural indus- 
trial structure and the structure of agricultural products 
to develop secondary and tertiary industries and fine- 
quality, high- eld and high-efficiency agricultural prod- 
ucts. The acreage under fine-quality carly rice for the 
whole province this year should be increased from last 
year's 4 million mu to more than 8 million mu. 


Second, it 1s necessary to actively promote rural financial 
reform, give full play to the role of banks and rural credit 
cooperatives, run well rural cooperative foundations, 
and develop rural joint-stock cooperative economy It 1s 
necessary to support the development of modern com- 
modity agriculture in terms of funds. 


Third, it is necessary to further develop the rural social- 
ized service system, and provide well comprehensive 
services involving production, supplies and marketing. 


Fourth, it is necessary to strengthen the construction in 
small cities and towns, so that the existing more than 
1,500 small cities and towns throughout the province 
will become a center for developing modern commodity 
agriculture. 


The meeting also made arrangements for production of 
spring sowing, and other matters. 
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Guangdong To Offer English Radio Service 
Ou 1902142292 Beying XINHUA in English 
1406 GMT 19 Feb 92 


[Text] Guangzhou, February 19 (XINHUA}—China's 
first provincial level English service radio station will go 
into official operation on February 28 in Guangzhou. the 
capital of south Chinas Guangdong Province. 


Al present the station 1s conducting trial broadcasts. 


The English radio service will feature news, economic 
reports, and coverage on science and technology, culture. 
education and tourism It will also provide information 
services for foreigners living and traveling in the prov- 
ince 


The English radio programming which 1s scheduled to 
be aired for 13 hours cach day, will offer special pro- 
grams such 2 “economic and trade information,” dur. 
ism services.” “cultural and sports reports.” and 
“common investment knowledge ~ 


Al present, Guangdong has five provincial-ievel radio 
Stations which specialize in news, economy, enterum- 
ment. music. and education 


Shenzhen Seizes Smuggied \ ideo- Recorders 


OW 1902193792 Beijing XINHUA in English 
% GMT 19 Feb 92 


[Text] Shenzhen, February 19 (XINHUA}—A Hong 
Kong truck driver was detained when about 100 video- 
recorders, II fax machines and other goods worth one 
million yuan (about 188,000 U.S. dollars) were seized 
here by local customs Monday. 


According to a customs officer, 102 smuggled compaci 
disk players and 40 television cameras were also found in 
the detained truck at about 6:00 PM on Monday. 


The Hong Kong driver has been detained for further 
investigation 


Xiong Qingquan Inspects Xiangxi Prefecture 
HK 1902141792 Changsha Hunan People's Radio 
Network in Mandarin 2300 GMT 17 Feb 92 


[Excerpt] From 15 to 17 February, provincial party 
committee Secretary Xiong Qingquan, Deputy Secretary 
Yang Zhengwu, and Deng Youzhi, vice chairman of the 
provincial Chinese People's Political Consultative Con- 
ference [CPPCC] traveled to Xiangxi Autonomous Pre- 
fecture to investigate minority nationality work. 


They listened to a report made by prefectural CPC 
committee Secretary (Zheng Peiming) and held informal 
discussions with responsible members of related depart- 
ments of the prefectural people s congress, government, 
and CPPCC. 


During the investigation, they also inspected a number 
of enterprises, villages, and schools at first hand. 
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X1ong Qingquan stressed: Only by stepping up economic 
construction in minority regions can the regions become 
prosperous and can equality between different national- 
ities be established. The poorer a region is. the more it 
needs reform and opening. He demanded that leading 
cadres in the autonomous prefecture concentrate on 
developing border areas. 

Comrade Xiong Qingquan made an important speech on 
ways to increase the momentum of reform and opening 
and step up economic development in Xiangx: Autono- 
mous Prefecture. He said: For agricultural production, 
while ensuring enough grain for itself, the prefecture 
should vigorously develop a diversified economy and 
build highly efficient agriculture. It is necessary to make 
use of the mountains and to grow trees fruits, medical 
herbs, tea, and tobacco by taking advantage of Xiangxi's 
strong points. To promote industrial development, the 
prefecture should readjust the economic structure and 
give play to its own strong points in this respect. At the 
same time. the prefecture should develop the mining 
industry, tourism, the chemical industry, and rural enter- 
prises by drawing on strength from the state, collectives, 
and individuals. 

Comrade Xiong Qingquan added: We should properly 
handle the following relations to enable the economy to 
develop by leaps and bounds. One, we should properly 
handle the relations between economic development on 
the one hand and science, technology, and education on 
the other and integrate agriculture with science, tech- 
nology, and education. Two, we should properly handle 
the relations between reform and opening and backward- 
ness in border areas. The poorer a region is, the more it 
needs reform and opening. The autonomous prefecture 
should achieve what coastal areas have. Three, we should 
properly handle the relations between grain production 
and a diversified economy to achieve overall agricultural 
development. Four, we should properly handle the rela- 
tions between production and circulation, expand the 
market, and enliven circulation. 

Comrade Xiong Qingquan also stressed: Xiangxi Auton- 


omous Prefecture should rely on its own strength and at 
the same time enlist support from the state and devel- 


oped areas. 
Comrade Xiong Qingquan finally said: To step up eco- 


nomic and social development, we must arouse the 
masses to action and bring their enthusiasm fully into 


play. [passage omitted] 
Southwest Region 


Pu Chaozhu at Meeting on Art Festival 


HK2002073492 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 17 Feb 92 


[Text] The preparatory committee for the third Chinese 
art festival held its second meeting at the Kunming 
(Lianyun) Guest House yesterday afternoon to listen to 
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reports on preparations for the festival, to define the 
procedures of the opening ceremony, and to decide on 
other matters. 


Gao Zhanxiang, director of the preparatory committec, 
Secretary Pu Chaozhu; Wu Jinghua and He Zhigiang 
[Yunnan governor], vice chairmen of the third Chinese 
art festival; and Chen Changben, Liang Jinquan, Wang 
Guangxian, Zhao Tingguang, Chen Liying, and (Wang 
Tingchun), deputy directors of the preparatory com- 
mittee, attended the meeting 

The preparatory committee maintained that with the 
kind consideration shown by the CPC Central Com- 
mittee and State Council and enthusiastic support given 
by central departments concerned, the Ministry of Cul- 
ture, the State Nationalities Affairs Commission, and the 
Yunnan People’s Government, who are in charge of the 
art festival, have attained good results in their work by 
drawing on the strength of the literature and art workers 
of all nationalities in Yunnan and other parts of the 
country, mapping ou! meticulous plans, and making 
careful preparations, in line with the spirit of the direc- 
tives given by the central authorities, the purpose of and 
guiding principles for the art festival, and the scenario 
adopted by the preparatory committee last November. 
In particular, the Yunnan CPC Committee and Yunnan 
People’s Government, as units in charge of the art 
festival, have paid great attention to the preparatory 
work. Since last May, the Yunnan authorities have 
devoted much energy and considerable financial and 
material resources to the project, transferred a great 
number of cadres, and done a great amount of work, thus 
comprehensively accomplishing all preparatory tasks. 
This created necessary conditions for the art festival and 
guaranteed the scheduled opening of the art festival. 


North Region 


Beijing To Strengthen Protection of Minors 
OW1902123292 Beijing XINHUA in English 
1224 GMT 19 Feb 92 


[Text] Beying, February 19 (XINHUA) —The Standing 
Committee of Beijing people's congress has adopted 
amendments for regulations on the protection of adoles- 
cents in Beijing. 

The amended 40th article stipulates that no organiza- 
tions and persons are allowed to reveal privacy of minors 
(people under age of 18). Traditionally, the adults, 
especially the parents, used to interfere in the juvenile’s 
personal affairs. 


The new article stressed no organizations and persons 
are allowed to hide and scrap letters of the juvenile. 
[sentence as received] 


The amended 38th article stipulates such places as the 
public dance halls, karaoke halls that are not suitable for 
students in middle and primary schools and preschool 
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ments for those who violate the regulation in the 38th 
article. 

Nineteen amendments have been made by the standing 
committee of Beijing people's congress this time. 
Beijing's regulations on the protection of adolescents 
became effective from January !, 1989. 


Jilin Successfully Explores Reserve Oil Deposits 
SK 1902084892 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 18 Feb 92 


[Summary] In 1991, . in oil field verified 35 million 
tons of oil deposits. Jilin oil field is the eighth largest oil 
field in China. To maintain its high and stable oil 
production, the oil field has constantly explored reserve 
oil deposits. Of the seven areas explored by the oil field 
in 1991, 14 test wells proved to have oil gas shows and 
five test wells proved to have oil for industrial use. 


Construction Projects Completed Ahead of Schedule 


SK 1802085092 Changchun Jilin People's Radio 
Network in Mandarin 1030 GMT 14 Feb 92 


[Excerpt] A reporter and a correspondent for this station 
have learned from the provincial conference on con- 


struction bank work held a few days ago that |! large- 
and medium-sized projects that were to be completed 
and commissioned by the province in 1991 as demanded 
by the 1991 state plans had their construction plans 
fulfilled ahead of or on schedule with the great support of 
the provincial construction bank. Of these projects, the 
No. 5 300,000-kilowatt generating unit of Baishan 
Hydropower Station was fed into the power grid 26 days 
ahead of schedule; (Baihe) Polished Board Plant was put 
into test operation 45 days ahead of schedule; and Jilin 
Oil Field has thus far produced 3.41 million tons of 
crude oil, exceeding the annual production plan by 
60,000 tons, or increasing output value by 46.95 million 
yuan. 

This year the provincial construction bank will initiate 
22 key projects and large- and medium-sized state 
projects, and plans to invest a total of 2.14 billion yuan 
in these projects. [passage omitted] 


Rural Transfer of Cadres Has ‘Gratifying’ Results 


SK 1802152192 Changchun Jilin People’s Radio 
Network in Mandarin 1030 GMT 17 Feb 92 


[Text] The province has yielded gratifying results in 
transferring office cadres to grass-roots areas to help 
build the socialist material and spiritual civilizations. On 


FBIS-CHI-92-034 
20 February 1992 


17 February, the party work committee of the organs 
directly under the provincial authorities held a meeting 


roots areas. To further promote the building of the two 
civilizations and the building of party and government 
organs in the province s sountryside, the provincial-level 
organs have, since the winter of 1989, transferred in 
several hundreds of various-level cadres to work in 
grass-roots areas. Over the past two years or so, these 
cadres have given full play to their specialities and strong 
points to overcome difficulties, [words indistinct] have 
extensively propagated the party's line, principles, and 
policies, have in a down-to-earth manner helped the 


conscientiously implemented the tasks assigned by the 
provincial party committee, have given prominence to 
strengthening economic construction, and have pro- 
vided fruitful services to the grass-roots areas in the 
fields of drawing up plans, [words indistinct] providing 
consultations, speeding up the circulation of goods, 
readjusting the structure, and improving efficiency. [pas- 
sage indistinct] 

Attending the meeting were provincial leaders Du Qin- 
glin, Ke Muyun, [words indistinct], and Sang Fengwen. 
Comrade Du Qinglin spoke at the meeting. He called on 
party organizations and responsible comrades at all 
levels of the organs directly under the provincial author- 
ities to strengthen leadership, intensify management, 
and adopt effective measures to ensure the smooth 
progress of the transferring of cadres to the grass-roots 
areas. The cadres transferred to the grass-roots areas 
should be encouraged to further seek unity of thought, 
enhance their morale, make continued efforts to fulfill all 
work tasks, make a big improvement in their ideological 
and political quality and professional capacity, and 
orient the work of transferring cadres to the grass-roots 
areas to the orbit of systemization. 


Heilongjiang Holds Conference on Land Use Reform 


SK 1802015392 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 16 Feb 92 


[Text] The provincial conference of directors of land 
management bureaus, which concluded today, put for- 
ward an important task for promoting economic devel- 
opment in all sectors, namely to actively facilitate the 
reform of the land use system, enabie land to yield the 
best economic efficiency, and consolidate the socialist 
public ownership of land. 


The reform of the land use system, which is developing 
nationwide, is aimed at gradually building a land market 
combining planned management with market regulation. 
The government will monopolize the transfer of the land 
use right. City and county people's governments will be 
responsible for this work, which should not be put under 
the administration of numerous departments The 
endeavor to enliven the market for the transfer of the 
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land use mght should also de carried out within the 
framework of laws and regulations. 


The conference urged all pilot cities and counties to 
bravely conduct explorations into the reform process to 
accumulate expenences for promoting the more inten- 
sive and larger scale reform of the land use system in the 
province. 
Wang Yusheng, vice chairman of the provincial people's 
congress Standing Committee. attended today's session. 
—— Vice Governor Dai Moan attended and 
addressed the conference. 


1991 Land Development Cited 


SK 1802084692 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 15 Feb 92 


[Summary] In 1991, Heilongjiang Province developed 
1.13 million mu of land, including 796,000 mu of 
farmland. Simultaneously, 754,000 mu of farmland were 
reduced due to the readjustment of the agricultural 
production structure, the construction of various 
projects, and natural disasters. 


Northwest Region 


Ningxia s 1991 Economic Performance Reviewed 


HK1702151092 Yinchuan NINGXIA RIBAO 
in Chinese | Jan 92 p 1 


[By Xiao Long (1420 7893), Jiang Aili (1203 1947 7787): 
“Economic Operations of the Entire Region Took a 
Favorable Turn in 1991“ 


Texi] Recently, these reporters learned from the auton- 
omous regional statistical bureau that after three years of 
arduous and industrious work, our region has basically 
completed the program of improving the economic envi- 
ronment and rectifying the economic order, further 
straightened out the supply-demand relationship, and 
curbed inflation. In 1991, the region's economy con- 
tinued to develop in a steady and coordinated way. It is 
estimated hat the gross national product for the entire 
year has reached 6.7 billion yuan, a 4.2 percent increase 
over 1990, and national income has reached 5 billion 
yuan, a 3.3 percent increase. They represent increases of 
0.4 and 1.1 percentage points over 1990, respectively. 


—Agricultural production was continually developing. 
Last year, all localities strengthened leadership over 
agricultural production. Investment in 
capital construction projects increased by 33.8 percent 
over 1990 and that in peasants’ individual production 
by 21.5 percent, and the area of sown area for crops 
increased by 4 percent. The industrial structure was 
further readjusted. The role of science and education 
in boosting agriculture was strengthened. The supply 
of agricultural means of production was timely. The 
combat against drought was a success. According to 
sample investigations, the whole region's total grain 
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output reached 1.998 million tonnes, an increase of 
4.2 percent over 1990 which was 2 bumper-harvest 
year. thus fulfilling the “four number ones objective 
for grain production fixed by the autonomous govern- 
ment. The output of oil- bearing crops reached 66,700 
tonnes and that of beet 580,000 tonnes, increasing by 
9.4 percent and 21.4 percent over 1990 respectively, 


Industrial production was continually improving in an 
unhealthy manner. In the context of readjusting the 
structure and reducing stocks of goods, from January 
to November last year, industrial enterprises at and 
above the county level attained a total industrial 
output value of 6.75 3 a 5.2 percent 
increase over the corresponding period 1990. It is 
estimated that the total industrial output value for the 
whole year by enterprises at and above the county 
level has reached 7.4 billion yuan, an increase of over 
S percent over 1990. If we take into consideration the 
Output value by enterprises at and below the village 
level, the increase is estimated to have reached over 
5.5 percent. Of the 43 examined major industrial 
products, the region's budgetary industrial enterprises 
earned 199 billion yuan from the sale of products 
from January to November 1991. a 13.4 percent 
increase over the corresponding period | 990. 


—Investment in fixed assets increased and key develop- 
ment projects were completed with comparatively 
good results. From January to November 1991. a total 
of 888 million yuan was invested in people-owned 
capital construction projects, a 10.3 percent increase 
over the corresponding period in 1990. Of these 
projects, 10 key development projects had 91.3 per- 
cent of their plans completed. Unit 2 of the first phase 
project for the Daba Power Pla: Shizuishan's Well 
No 3, the .Singxia Oil Refinery, the Ningxia Fer- 
menting Factory, the Huang He Bridge at the Qing- 
tong Gorge, and the Tantalum Capacitor were com- 
pleted and put into operation or trial operation. Local 
projects were completed with a more satisfying stan- 
dard than the region's average. Society as a whole is 
estimated to have invested 2.15 billion yuan in fixed 
7 for the entire year, a 14 percent increase over 
1990. 


—The market was getting brisker every day, and foreign 
trade experienced new development. Following the 
continually growing social demand, commodity sales 
rebounded at a quicker pace. The region's total 
volume of retail sales from January to November last 
year reached 2.97 billion yuan, a 13.7 percent increase 
over the corresponding period 1990, of which con- 
sumer goods increased by 12.5 percent. Agricultural 
expenditures increased, and the expenses on agricul- 
tural means of production increased by 19.9 percent. 
Market commodities were sufficient. Trade at fairs 
were very brisk. The retail volume by peasants to 
non-peasant residents reached 350 million yuan, a 
13.2 percent increase over 1990. Due to the further 
implementation of the policy of reform and opening 


up, the new systems promoted the rapid growth of 
foreign trade and exports. The total exports in the 
entire year is estimated to have reach $87 million, a 
15.8 percent increase over 1990. 


—Financial revenue increased and expenditure 
expanded. From January to November last year, the 
whole region's local financial revenue totaled 634 
million yuan, a 6.1 percent increase over the corre- 
sponding period 1990, of which industrial and com- 
mercial tax incomes increased by 6.8 percent, and 
taxes from agriculture and livestock farming increased 
by 12.2 percent. Financial expenditures reached 1.368 
billion yuan, an increase of !1.2 percent. It is esti- 
mated that ‘inancial revenues for the entire 
year has reached 670 million yuan, an 8 percent 
increase over 1990, and financial expenditures have 
reached 1.55 billion yuan, a 7.3 percent increase, or an 
expansion of 4.7 percentage points. 


—Urban and rural commodity prices were basically 
stable. In 1991, the state quickened the pace of the 
price reform and adjusted the sales prices of grain and 
edible oil for residents. Commodity supplies in society 
were sufficient. Residents’ spending psychology was 
stable. Prices rose and fell, and their general levels rose 
steadily. From January to November last year, the 
general index of retail prices was 105.6 percent and the 
price index of living costs was 106.3 percent. It is 
estimated that the general index of retail prices for the 
entire year has reached 106 percent, up by 1.8 per- 
centage points over 1990, and thus the price control 
plan for the year was completed. 


Residents consumption demand increased continu- 
ally and people's living standards further improved. 
From January to November last year, the total salaries 
and wages for the whole region's staff and workers 
reached 1.396 billion yuan, a 14.1 percent increase 
over the corresponding period 1990. The total salaries 
and wages for the entire year is estimated to have 
reached 1.62 billion yuan, a 10.5 percent increase over 
1990. According to sample investigations, the per- 
capita living expenditure income of city and town 
residents for the entire year has reached 1,383 yuan, a 
9 percent increase over 1990. Residents’ per capita net 
income could retain the 1990 level. The living 
expenses of city and town residents for the entire year 
were 1,345 yuan, an || percent increase over 1990, 
and that of rural residents could maintain the 1990 
level, although it decreased in some places. 


Although our region's economy has been on the rebound 
continually, it still faces some serious difficulties. The 
salient problem is that economic returns remain low. As 
for industry, due to a variety of restricting factors, 
although the income from the sale of products by local 
budgetary industrial enterprises increased from January 
to November last year, the total profits decreased. Agri- 
cultural production increased continually, but the 
income of peasants could only maintain the 1990 level 
and that in some places appeared to be decreasing. 
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Financial difficulties still exist as a grim reality. The fact 
that residents have rapidly accumulated their financial 
assets has brought new pressure on economic develop- 
ment. All these problems must be handled with great 
attention and resolved quickly. 


Shaanxi Secretary on Urban Ideological Education 
HK2002022492 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 18 Feb 92 


[Text] A provincial informal discussion on the pilot 
project work for socialist ideological education in urban 
areas opened in Xian yesterday. 


The meeting was designed to enable participants to share 
their experiences in the pilot project work for socialist 
ideological education in urban areas in the first phase 
and to discuss the provincial party committee's opinions 
on increasing the number of experimental spots for the 
education in urban areas. 


Provincial party committee Secretary Zhang Boxing 
delivered a report entitled: Evaluating our Experience, 
Increasing the Number of Experimental Spots for 
Socialist Ideological Education in Urban Areas, and 
Continuing To Explore the Formula for Carrying out 
Socialist Ideological Education in Urban Areas. 


In his report, Zhang Boxing said: The experiment with 
socialist ideological education in 117 selected units at 
the basic level for the first phase obtained successful 
experience and marked results. Through ideol_gical edu- 
cation the majority of the masses in experimental units 
arrived at a better understanding of the basic features of 
socialism with Chinese characteristics and the reasons 
for the superiority of socialism over capitalism. They 
were also able to distinguish between two different 
concepts of reform and learned about the plots of 
Western hostile forces to stage peaceful evolution in 
China. At the same time the socialist ideological educa- 
tion helped many people solve their deep-seated ideolog- 
ical problems and brought a sharp change to the people's 
mental attitude. There was a remarkable increase in the 
number of people striving for progress politically. In 
Xian, Baoji, Tongchuan, and Xianyang, those admitted 
to the party and applying for party membership totaled 
865. More and more college students were interested in 
politics. There was a steady increase in the number of 
groups for studying Marxism-Leninism, which were 
organized spontaneously. Many units thoroughly solved 
some of their problems during the education. 


When talking about stepping up the pilot project work 
for socialist ideological education in urban areas, Zhang 
Boxing stressed the following points: |) In carrying out 
ideological education, priority should be given to the 
need to combat peaceful evolution. At present, both 
cadres and the masses lack a proper understanding of 
socialism with Chinese characteristics and of the partys 
policies in force. They also fail to discern the nature of 
some social phenomena. This will easily make them fall 
prey to those who advocate bourgeois liberalization and 
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prevent them from displaying their enthusiasm for 
socialist modernization. During the campaign, we must 
conduct education in the political line concerning and 
theory on socialism with Chinese characteristics among 
the masses. 2) In carrying out socialist ideological edu- 
cation in urban areas, we must define tasks, ways, and 
methods in accordance with actual conditions rather 
than indiscriminately copying the experience gained in 
socialist ideological education in rural areas. 3) In the 
course of the education, we must try to solve practical 
problems, that is, we must carry out the education 
campaign with a definite purpose and guard against 
empty talk. 4) We must strictly follow the party’s policies 
and avoid any deviation. The broadening and deepening 
of socialist ideological education in urban areas is bound 
to encounter many new policy-related problems. We 
must pay great attention to and make an intensive study 
of them. The experimental spots must adhere to the 
party’s mass line and have faith in and rely on party 
organizations at all levels as well as the broad masses of 
cadres, workers, intellectuals, and other people. 


Zhang Boxing finally stressed: The key to success in 
increasing the experimental spots for socialist ideological 
education in urban areas lies in whether party commit- 
tees at all levels pay enough attention to the work. Party 
committees at all levels must further deepen their under- 
standing of the importance of socialist ideological edu- 
cation in urban areas, place the work on their agendas, 
and make earnest efforts. 


Xinjiang Forum Promotes People’s Congress System 


OW 2002021092 Urumg@i Xinjiang Television Network 
in Mandarin 1655 GMT 19 Feb 92 


[By reporter Chen Junzhi; from the “Xinjiang News” 
program] 
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[Text] At a conference opened yesterday on propagating 
the people’s congress system, Amudun Niyaz, chairman 
of the standing committee of the autonomous regional 
people’s congress, pointed to the need to publicize the 
people’s congress system in a bid to enable young people 
to realize the system’s supremacy and the hypocrisy of 
the bourgeoisie’s democratic freedom, thereby ensuring 
that socialist China will never change her political ori- 
entation. 


Amudun Niyaz said: The people’s congress sysiem is a 
fundamental political system in China, an effective polit- 
ical structure that ensures the people’s role as master of 
the state and their participation in managing state 
affairs. Publicizing the people’s congress system is, in 
effect, publicizing the party’s leadership, because the 
party's leadership over state affairs is carried out through 
the people’s congress system. 


He noted that, with the international situation under- 
going rapid changes today, hostile forces overseas are 
intensifying their strategy of peaceful evolution, while 
stubborn advocates of bourgeois liberalization at home 
are promoting Western parliamentary democracy. 
Amudun Niyaz continued: Our democracy is one shared 
by the majority of the masses, and our people’s congress 
system ensures the people’s role as master of the state. 
Our system is much better than those of the West. 
Therefore, we should perceive from the strategic view- 
point of opposing peaceful evolution, maintaining 
national security, and safeguarding the socialist system, 
and should take on a new urgency in our effort to 
publicize the people’s congress system. 


The propaganda department of the autonomous regional 
party committee and responsible individuals from some 
press units spoke at the conference. 


At the conference, pertinent leaders conferred creden- 
tials and certificates of merit on winners of the National 
People’s Congress award for excellent reportage. 
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DPP Delegation To Visit United States 


OW 2002084792 Taipei CNA in English 0750 GMT 
20 Feb 92 


[Text] Taipei, Feb. 20 (CNA)}—Leaders of the major 
opposition Democratic Progressive Party (DPP) will 
visit the United States next month to promote “parlia- 
mentary diplomacy,” party chairman Hsu Hsin-liang 
said Thursday. 


The DPP delegation will meet with US lawmakers and 
congressional aides on Capitol Hill, and also talk with 
the China hands of the US State Department and foreign 
affairs research institutes, Hsu said. But he did not 
disclose the topics to be discussed at these meetings. 


The delegation will also call on the ambassadors of 
various countries to the United Nations to win their 
support for Taiwan’s admission to the world body, Hsu 
added. 


The delegation is scheduled to leave for the United 
States on March 10, and return here on March 18. 


President Li Receives Japanese LDP Leader 


OW 1502175892 Taipei CNA in English 1438 GMT 
15 Feb 92 


[Text] Taipei, Feb. 15 (CNA)}—President Li Teng-hui 
Saturday met with Hiroshi Mitsuzuka, leader of the 
Mitsuzuka faction in Japan’s ruling Liberal Democratic 
Party (LDP), for an exchange of views on relations 
between the Republic of China and Japan. 


A member of Japan's lower house, Mitsuzuka is an influen- 
tial political figure because his faction is the third largest 
faction in the LDP, with 76 members in both houses of the 
Japanese Diet. The former Japanese foreign minister 
arrived in Taipei Friday for a two-day visit. 


During the one-hour meeting at the presidential office, 
Li explained to Mitsuzuka the Republic of China's 
national unification guidelines, which call for reunifica- 
tion of China in three phases under the principles of 
freedom, democracy and equitable distribution of 
wealth, officials said. 


Mitsuzuka told the president he will do his utmost to 
help strengthen friendly relations between the Republic 
of China and Japan, the officials added. 


Later in the day, Premier Hao Po-tsun also met with 
Mitsuzuka and told him that “important figures of the 
Republic of China and Japan should visit each other 
more frequently in order to further strengthen our 
friendly relations.” 


Hao urged Japanese leaders to be more far-sighted and 
open-minded in dealing with international affairs. Japan 
and the Republic of China can make a joint contribution 
to the world by working together to promote peace, 
democracy, free market system and regional coopera- 
tion, the premier noted. 
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Korean Special Envoy To Arrive Thursday 


OW 1902083592 Taipei CNA in English 0744 GMT 
19 Feb 92 


[Text] Taipei, Feb. 19 (CNA)}—A South Korean special 
envoy will deliver a handwritten message from President 
No Tae-u to President Li Teng-hui after arriving in 
Taipei Thursday, official sources said Tuesday. 


The sources said Min Kwan-sik, adviser to Korea's 
ruling Democratic Liberal Party, is an important polit- 
ical figure who had served as National Assembly speaker 
and education minister. 


A close associate of No, Min is still influential in Korean 
politics, they noted. 


The senior Korean politician visited the Republic of China 
[ROC] in 1980 and 1990. His upcoming visit as a special 
envoy is an indication that ranking officials are still 
exchanging visits between the two countries and that such 
visits will help promote bilateral ties, they commented. 


During his upcoming visit, Min will meet President Li 
and other ROC leaders. Li will confer a medal of the 
Order of Brilliant Star with Grand Cordon on him. 


Min’s schedule will include visits to major cultural and 
economic institutions. He is scheduled to leave here Feb. 23. 


RSA Administrator Arrives for Six Day Visit 


OW 2002085692 Taipei CNA in English 0752 GMT 
20 Feb 92 


[Text] Taipei, Feb. 20 (CNA)}—D.J. Hough, adminis- 
trator of the Transvaal Province of South Africa, arrived 
in Taipei Thursday for a six-day visit. 


Hough is scheduled to call on Taiwan Governor Lien 
Chan Friday. They will sign a sister-province agreement. 


During his stay here, Hough and his party will also call 
on Vice Foreign Minister Fang Chin-yen, Vice Eco- 
nomics Minister Lee Shu-jou, Vice Chairman of the 
Council of Agricultural Lin Hsiang-nung and other gov- 
ernment officials. 


Editorial on Netherlands Canceling Sub Purchase 


OW 1702151792 Taipei CNA in English 1415 GMT 
17 Feb 92 


[Editorial published in EXPRESS NEWS, a CNA paper, 
on 17 February: “It’s a Pity“] 


[Text] Taipei, Feb. 17 (CNA)}—It's a pity that Taiwan 
and the Netherlands can't be better trading partners. 
Taipei wanted to buy four submarines worth U.S.$1.5 
billion, but the Netherlands decided not to grant a 
license for their export. 


It was a good deal for all concerned, but Prime Minister 
Ruud Lubbers had to forbid the sale, which he said 
would breach a 1984 agreement with Mainland China. 
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Peking withdrew its ambassador to the Netherlands in 
1981 to protest against the sale of two Dutch submarines 
to Taiwan. Full diplomatic ties were restored in 1984 
after the Netherlands, which recognizes Peking's sover- 
eignty” over Taiwan, agreed to halt military exports to 
this island. 


Taiwan will survive without the four Dutch submarines. 
As a matter of fact, we can try to buy similar warships 
from other countries, though there are not too many that 
are willing to sell them to us. 


But we are optimistic. We are confident that we will be 
able to acquire enough submarines to meet our defense 
needs. 


The fact is that the munition industry the world over is 
facing a spiral downturn. Factories producing combat air- 
craft, warships, missiles and other weapons are either 
closing down, laying off personnel or making a difficult 
transition from military to civilian production. The end of 
the cold war has created a buyer’s market in weaponry. 


We do need defensive weapons, though. We have to have 
more submarines, better warplanes, sophisticated sur- 
face-to-air or surface-to-surface missiles. We can plan to 
go without them, only after Peking renounces the use of 
force of arms against Taiwan. 


There should be no economic sanctions against the 
Netherlands, although some lawmakers have suggested 
that Taipei retaliate. Sanctions breed retaliation, threat- 
ening to flare up in a full-scale trade war, which nobody 
wants. 


Mr. Lubbers’ refusal to sell us the four submarines hurts 
our pride as honest and good traders. As good traders, we 
simply have to look for anyone who wants to sell. 


Zhao Ziyang Reportedly Cleared of Crime 


OW 1402220392 Taipei LIEN HO PAO in Chinese 
9 Feb 92 5 J 


[Dispatch by special correspondent Lai Chin-hong (6351 
6930 1347) and Yin Nai-hsin (1438 0035 7451) from 
Beijing on 8 February: “CPC Rules Chao Tzu-yang 
[Zhao Ziyang] Committed Mistakes But Not Crimes“ 


[Text] According to official Chinese Communist sources, 
the CPC has basically completed its political review of 
former General Secretary Chao Tzu-yang, ruling that the 
latter did not commit any crimes but only mistakes — 
“mistakes perpetrated in executing the political line.“ 
Chao Tzu-yang currently lives a free life, draws a better 
salary than Chiang Tse-min [Jiang Zemin], and enjoys 
good health. His problem will not have an adverse effect 
on his children. At “Chao’s own request,” no efforts 
have been made to present him publicly or to restore his 
position. 


According to well-placed official Chinese Communist 
sources, the party began conducting a political review of 
Chao Tzu-yang following the 4 June incident” of 1989 
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in connection with his “support for counterrevolu- 
tionary turmoil.” The review has been completed, and 
its findings show that Chao Tzu-yang made several 
behavioral mistakes after running afoul of the political 
line. It is understood that the findings appear to deliver 
a rather complete and clear verdict on Chao's political 
life. Henceforth, no more discussions on Chao Tzu- 
yang’s case will be held in the upper echelon of the CPC 
hierarchy. 


According to CPC officials, Chao Tzu-yang had never 
been considered a “criminal” following the “4 June 
incident.” Hence, the so-called issue of “determining his 
crime” had never arisen. The review of his “support for 
counterrevolutionary turmoil” was directed at problems 
connected with the political line—that is, mistakes com- 
mitted in executing that line. 


The officials said: Chao Tzu-yang was absolutely wrong 
in attempting to foment “turmoil” to escalate conflicts 
in the upper echelon of the CPC hierarchy around the 
time of the “4 June incident” of 1989. 


According to official Chinese Communist sources, Chao 
Tzu-yang currently enjoys freedom of movement, draws 
a better salary than Chiang Tse-min, and has a car and a 
house. Served by a secretary and a driver, he enjoys a 
very stable life and is not under “house arrest.” The 
review of his case will not have an adverse effect on his 
children. 


According to well-placed sources in Peking [Beijing], Pao 
Tung [Bao Tong] and Kao Shan [Gao Shan]—who were 
subjected to reviews along with Chao Tzu-yang—are still 
under “house arrest.“ No major breakthroughs in their 
cases are expected in the near future. 


Hao Po-tsun Approves Unification Projects 


OW 1502091992 Taipei CNA in English 0836 GMT 
15 Feb 92 


[Text] Taipei, Feb. 15 (CNA)}—Premier Hao Po-tsun has 
approved 38 projects that will contribute to the realiza- 
tion of the National Unification Guidelines’ short-term 
goals. 


Ma Ying-jeou, vice chairman of the Mainland Affairs 
Council [MAC] which is responsible for implementing 
the projects, said the government will set aside special 
budgets to fund the projects. 


The projects will help the MAC strengthen efforts to 
preserve Chinese cultural assets on both sides of the 
Taiwan Straits, to promote training in and study of folk 
arts, and to support research on unifying Chinese char- 
acter systems. 


To reach the first stage goals set forth in the guide- 
lines, the MAC will also promote exchanges of students, 
youth, and media between the two sides of the straits. 


68 TAIWAN 


In addition, the MAC will permit local publishers to 
invest indirectly on the mainland as part of efforts to 
boost cultural exchanges with the mainland. 


In economics, the MAC will strengthen technical 
exchanges with the mainland to help speed agricultural 
development there. 


The MAC will act to protect intellectual property nghts, 
to help the mainland exploit natural resources, and to 
encourage service industries to invest indirectly on the 
mainland. 


The MAC will further seek to guarantee investments on 
both sides of the straits and to set up mediation institu- 
tions. 


The MAC will also study means to ensure the safety of 
Taiwan residents traveling on the mainland and to 
import laborers from the mainland. 


Another economic project receiving policy priority is the 
establishment of a pre-warning system for cross-straits 
trade, so that Taiwan’s economic dependency on the 
mainland will not grow out of control. 


In terms of legal and social affairs, the MAC will seek 
mainland cooperation in controling crime along the 
Straits, in facilitating the verification of documents and 
dispute arbitration, and in helping retirees who want to 
resettle on the mainland. 


The MAC will also promote exchanges of civilian groups 
and social welfare programs on both sides of the Taiwan 
Straits. 


Finally, the MAC will set up information networks and 
beef up publicity to make the National Unification 
Guidelines known to all Chinese. 


Industrial Group To Visi. Mainland, Meet Yang 


OW 1502113892 Taipei Voice of Free China 
in English 0200 GMT 15 Feb 92 


From the “News and Commentary” progrz in] 


[Text] The Private Industrial Development Foundation 
is scheduled to lead a mission on Sunday for a nine-day 
tour of Mainland China. During its stay there, the 
delegation will meet with more than a few communist 
leaders, including Mainland China's President Yang 
Shangkun, and present 16 proposals such as protecting 
the interest of Taiwan industries. Legislator (Chen Shih- 
hi), also chairman of the foundation, will head the 
mission, which consists of 45 business leaders and uni- 
versity professors. Other than meeting with Peking 
leaders, they will talk with economic and trade officials 
in Peking, Shanghai and Amoy. Of the 16 topics of 
concern, legislator (Chen) noted, the mission will speak 
with the mainland side on the spread of U.S. protec- 
tionism, especially trade retaliation listed under Section 
301 of America’s omnivorous trade act. The issue has 
cast a shadow indirectly over the trade flow between 
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Taiwan and Mainland China. On the other hand, the 
fernale lawmaker noted, mission members will explore 
the possibility of pushing the establishment of Taiwan- 
invested banks on the mainland and relaxing restrictions 
on mainland sales by Taiwan-funded plants. 


Editorial on Release of Defense White Paper 


OW 1802142692 Taipei CNA in English 1412 GMT 
18 Feb 92 


[Editorial from EXPRESS NEWS: “The Fewer the 
Better™] 


[Text] Taipei, Feb. 18 (CNA)}— The Ministry of 
National Defense released the Republic of China’s first 
defense white paper yesterday. Information on defense 
in the past was highly classified, and very few people, 
including legislators, knew how more than half of our 
national budget was spent on weapons, equipment and 
pay for military personnel. 


We are very glad that the Ministry of National Defense 
has decided to set the records straight by releasing most 
of the classified information. Defense spending is under 
close scrutiny by the legislature in a democracy. 


According to the white paper, however, the Ministry of 
National Defense wants the army to keep 13 infantry, 
two mechanized and seven reserve divisions. Altogether 
the troop strength for the ground forces will be 312,000. 


That is simply too many to keep. Taiwan does not need 
that many troops for ground defense. 


We are facing a potential enemy who has one of the 
world’s largest armies. The ground forces of the People’s 
Liberation Army total 2.3 million strong. In addition, 
Mainland China has !.7 million armed policemen and 
miltiamen. But Beijing is unable to land more than three 
divisions in an amphibious operation against Taiwan. 


There is no need for keeping 13 regular infantry divi- 
sions. We may increase the number of reserve divisions, 
which are in peacetime manned by a skeleton cadre. The 
fewer regular divisions the better. 


Personnel expenses, totaling NT [new Taiwan] 
$100,237,430,000 or US$4.01 billion, accounted for 
38.22 percent of the defense budget for the fiscal year 
1992, which ends on June 30 this year. Had we reduced 
the infantry divisions by a third, we would have saved 
hundreds of millions of dollars in pay for the army 
personnel. The money could have been spent on research 
and development. 


When time comes for the issuance of the next defense 
white paper, we t ope, our ground forces will have fewer 
regular divisions. 
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Committee Postpones Action on Punishment of DPP 


OW2002085992 Taipei CNA in English 0809 GMT 
20 Feb 92 


[Text] Taipei, Feb. 20 (CNA}—The executive yuan's 
Political Party Screening Committee decided 
Wednesday to postpone a crucial meeting on how to 
punish the major opposition Democratic Progressive 
Party [DPP] for its pro-Taiwan independence platform. 


The date for the meeting, originally scheduled for Feb. 
24, depends on the results of talks between the ruling 
Kuomintang [KMT] and the DPP, Committee Secretary 
General Huang Shou-kao said. 


Huang said “a great majority” of the ten committee 
members whom he had contacted agreed to put off the 
meeting. One member, who was in the United States, 
could not be reached. 


The committee resolved on Jan. 31 to punish the oppo- 
sition party on the ground that its pro-independence 
plank had “severely violated” the civic organization law. 


The law stipulates that civic groups must not act uncon- 
stitutionally, advocate communism or advocate the divi- 
sion of the national territory. 


The DPP’s calls for a national referendum on Taiwan 
independence has been interpreted by the government as 
an attempt to divide the national territory. 


To avoid being punished by a government organization 
whose legality the DPP claims is in question, the party 
has decided to ask the legislative yuan to request a 
constitutional interpretation by the council of grand 
justices. 


Judicial Yuan President Lin Yang-kang, concurrently 
chairman of the council, said a political party is not 
qualified to make the request. 


He commented that if the legislative yuan requests the 
council to interpret the Constitution, the council will 
likely just “note” the case instead of actually responding 
to the request. 


Top KMT leaders, meeting to discuss the matter, did not 
arrive at any conclusion on the DPP’s plan to demand a 
legislative yuan request when it opens its new session 
Feb. 21. 


The party leadership has asked Hung Yu-chin, director 
of the KMT Political Party Relations Department, to 
negotiate with DPP leaders. 
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Independence Leader Denies Role in Mail Bombs 


OW 1702082192 Taipei CNA in English 0755 GMT 
17 Feb 92 


[Text] Taipei, Feb. 17 (CNA)}—Chang Tsan-hung, 
chairman of the World United Formosans for Indepen- 
dence [WUFI], denied last Saturday that he had insti- 
gated Wang Hsing-nan to send mailbombs to govern- 
ment officials in 1976. 


Then Taiwan Province Governor Hsieh Tung-min was 
injured as a result, and Wang had been sentenced to 
more than 10 years in jail. 


During an investigative session, Chang told the Taiwan 
High Court that it was Wang's individual act” and had 
nothing to do with WUFI. 


Judge Lai Hung-hsing summoned Wang to testify. Wang 
acknowledged that he had been a WUFI member but he 
denied that Chang had instructed him to make mail- 
bombs and to mail them to government officials in 
Taiwan. 


“I did this all by myself.“ Wang told the court. 


Chang's wife, mother and sister were allowed to sit as 
“legal assistants” alongside him on defendants’ seats. 


Chang blamed the prosecutors for failing to do their 
“homework,” they mistook WUFI, which was formed in 


1987, for the “Taiwan Independence League.” 


Chang claimed that he is proud of having been elected 
WUFI chairman in 1991, something which he said was a 
“glory” for him. 


There was no serious commotion during the investiga- 
tion, though some in the audience quarreled with 
policemen. 


A number of Democratic Progressive Party prominents, 
such as Shih Ming-teh and legislator Yeh Chu-lan, were 
on hand to witness the questioning. 


The presiding judge ordered Chang taken back to the 
detention center to await another court session. 


KMT Task Force ‘Largely Decided’ on Constitution 


OW 1702082092 Taipei CNA in English 0759 GMT 
17 Feb 92 


[Text] Taipei, Feb. 17 (CNA)}—The Kuomintang (KMT) 
constitutional amendment task force has largely decided 
on how to amend the constitution, KMT sources said. 


The sources said the task force has reached “initial 
conclusions” on five major topics after meeting 20 times 
and holding over a dozen seminars with members of the 
Second National Assembly. 


The five topics concern presidential elections and 
improvements in the National Assembly; relations 
between the presidential office, the Executive Yuan and 
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the Legislative Yuan; improvements in the judicial, 

examination and control yuans division of power 

between local and central governments; and basic 
bei 


Beginning Tuesday, the task force, headed by Vice 
President Li Yuan-zu, will seck the opinions of KMT 
Central Committee members and alternate members as 
well as National Asssembly persons of the ruling and 
Opposition parties. 

The task force will then submit its final proposals to the 
KMT Central Standing Committee for approval. 


The proposals then will become the KMT's formal 
proposals on amending the constitution. 


The KMT Central Committee in a plenary session to be 
held March 14 will then “instruct” KMT National 
Assembly persons to support the proposals. 


Cabinet ‘Likely’ To Approve Fourth Nuclear Plant 


OW 1902084292 Taipei CNA in English 0823 GMT 
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[Text] Taipei, Feb. 19 (CNA)}—The cabinet is likely to 
soon approve a long-stalled Taiwan Power Company 
plan to build a fourth nuclear power plant on the island, 
a senior executive with the state-run enterprise said 
Tuesday. 


The Taipower official spoke after attending a cabinet 
breakfast meeting on the much-expected construction 
plan. 


Taipower sent two extensive reports on the feasibility 
and environmental impact of the proposed nuclear 
power plant to the cabinet last month for further review, 
Both reports, prepared by nuclear energy and environ- 
mental engineering experts, confirm the feasibility and 
safety of the long talked about plant, the official said. 


Since Premier Hao Po-tsun has on many occasions 
reaffirmed the necessity of developing nuclear power 
generation here, the Taipower executive said he is con- 
vinced that the cabinet will support the much-delayed 
plan. 


Construction on the fourth nuclear power plant has long 
been stalled by strong opposition from some lawmakers, 
environmentalists and residents in the proposed plant 
site in Kungliao, Taipei County. 


Taipower has launched intensive publicity campaigns in 
the Kungliao area during the past few years and such 
efforts are paying off, the executive said. Kungliao 

idents have become more supportive of our plan,” he 
added. 


All officials present at Tuesday's breakfast meeting. 
including those from the Ministry of Economic Affairs, 
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the Commission of National Corporations and the 
Atomic Energy Council, favored an early completion of 
the plant to help relieve power shortages here, the 
Taipower executive reported. 


Premier Hao, who chaired the meeting, stressed that 
Taipower must ensure that the new nuclear power plant 
poses no threat to life and environment there. “Safety 
must consistently be our first and foremost concern in 
nuclear power generation,” he added. 


Advisers to the cabinet-level Council for Economic Plan- 
ning and Development (CEPD) will meet Wednesday 
afiernoon to further discuss the plan. 


If all CEPD advisers, most of whom are noted econo- 
mists and leading industrial and business executives, 
endorse the plan, Vice Economic Affairs Minister P.K. 
Chiang said, the cabinet is expected soon to give a 
“go-ahead” to the construction of the new plant. 


Chiang asserted that nuclear power generation is a world 
trend. Japan has decided to build a new nuclear power 
plant annually over the next two decades to meet its 
ever-growing demand for electricity and to reduce envi- 
ronmental pollution. 


Chiang said that major countries around the world have 
agreed to control carbon dioxide emissions in order to 
prevent global warming and to protect the earth's strato- 
spheric ozone layer. The United Nations is scheduled to 
meet in June to discuss the issue. 


Nuclear power generation, which causes little pollution 
to the environment, currently accounts for 28 percent of 
Taipower's installed capacity, far lower than thermal 


powers 58.1 percent share. 


Since thermal power plants cause heavy pollution, 
Chiang said, the country will gradually reduce its reli- 
ance on this type of electricity generation to meet 
increasingly strict world requirements on carbon dioxide 
emissions. 


Government To Revise Passport Regulations 


OW 2002045992 Taipei CHUNG YANG JIH PAO 
in Chinese 15 Feb 92 p 1 


[Text] Taipei The Republic of China's [ROC] passport 
control system will undergo major changes. A plan to 
revise some articles of the passport regulations was 
adopted at an Execution Yuan session on |3 February. 
According to the plan, the long-standing practice of 
extending the validity period of passports will be abol- 
ished and replaced by a new system under which pass- 
ports must be renewed when their validity period 
expires. This system is being instituted to check the 
counterfeiting and adulterating of ROC passports. 


According to the Foreign Ministry, the current passport 
control system is highly defective. Many old passports 
have become unpresentable because of their age or the 
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large number of additional pages, and some old pass- 
ports can be easily counterfeited because the passport 
pictures no longer look the same as the passport holders. 
Thus, it has been decided to revise the passport regula- 
tions in an effort to put an end to these problems. 


In recent years, the ministry added, certain dishonest 
people on the Chinese mainland have worked in collu- 
sion with lawless elements in Taiwan and tried to enter 
European countries, the United States, Japan, and Latin 
American countries with ROC passports, and some 
people in Taiwan have attempted to leave Taiwan and 
stay in other countries illegally with adulterated ROC 
passports. Because of the large demand for passports on 
the black market, the situation in which criminal groups 
counterfeit ROC passports has become increasingly 
serious, and reports about passport losses have multi- 
plied. To stop this tendency and in light of the ROC's 
current situation, the ministry has ruled that when a 
[H- validity period of a 
replacement passport will not be longer than 18 months. 
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The main points of the revision are as follow: 

—Passports for diplomatic or official business will have 
a validity period of three years, and ordinary passports 
will have a validity period of not more than six years. 


When these passports expire, application for renewal 
should be made. 


Wen a passport holder’s passport is lost or when it 
can no longer be used because it has been defiled or 
damaged, he may apply for a replacement or a new 
passport. The validity of a new passport may not be 
longer than 18 months, and the validity of a replace- 
ment passport may not be longer than the original 
passport’s remaining validity period. 

The Executive Yuan will soon refer the draft of the 
revised “passport regulations” to the Legislative Yuan 
for deliberations. According to a Foreign Ministry offi- 
cial, the new regulations are meant to stop the counter- 
feiting of passports. He also reminded all passport 
holders to take good care of their passports. 


72 HONG KONG & MACAO 


Hong Kong 


Wilson To Visit Guangdong Province ‘Next Week’ 


HK1902110892 Hong Kong AFP in English 1042 GMT 
19 Feb 92 


[Text] Hong Kong, Feb 19 (AFP)}—Lord Wilson, gov- 
ernor of Hong Kong, is to visit Guangdong next week to 
strengthen ties between the British colony and China's 
most prosperous province, a government spokesman 
said Wednesday [19 February]. 


The two-day visit to the southern Chinese province, just 
across the border from Hong Kong, will begin February 
26, he said, adding that Wilson would meet with provin- 
cial Governor Zhu Senlin and other senior government 
officials. 


China’s cheap labour force has lured large numbers of 
Hong Kong enterprises and turned the Guangdong into 
the production base of the British colony, which is to 
revert to Chinese sovereignty in 1997. 


The spokesman said the visit would allow the governor 
to see at first hand the pace of economic development in 
Guangdong, where 80 percent of the foreign investment 
comes from Hong Kong. 


Wilson will visit provincial capital Guangzhou, the 
Shenzhen Special Economic Zone and the nearby town 
of Dongguan, as well as calling on Hong Kong enter- 
prises operating in Guangdong Pearl River Delta, the 
spokesman said. 


Paper Decries U.S. ‘Meddling’ in Territory 


HK2002071292 Hong Kong WEN WEI PO in Chinese 
20 Feb 92 p 7 


{“Contributed Commentary” by Tungfang Tieh (2639 
2455 6993): “Why Should The United States Meddle in 
Hong Kong's Affairs?“ 


[Text] U.S. Vice President Quayle said several days ago 
that all the Vietnamese boat people in Hong Kong are 
political refugees, whereas the Haitian refugees compul- 
sorily repatriated by the United States were economic 
refugees. These remarks evoked widespread indignation 
among the Hong Kong people. As a matter of fact, the 
United States has been hypocritical, selfish, and peremp- 
tory in applying dual standards on the question of boat 
people and human rights. But Quayle’s remarks were 
more blatant than other politicians’. This event, how- 
ever, has enabled Hong Kong's people to think pro- 
foundly: If the United States meddles in Hong Kong's 
social and political affairs, will Hong Kong not be 
thrown into confusion and darkness and reduced to a 
place without tranquility? 


This worry is not uncalled for. Please do not forget, in 
September last year U.S. Republican Senator McConnell 
submitted to the Congress a 1991 Bill on U.S. Policy 
Toward Hong Kong” asking the U.S. Department of 
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State to report to Congress annually on the implementa- 
tion of the Sino-British Joint Declaration in Hong Kong 
and on human rights in Hong Kong. Logically speaking, 
Hong Kong's affairs are a matter between China and 
Britain during the transitional period and will become 
China's internal affairs after Hong Kong's return to the 
country. What does this have to do with the United 
States? But the United States has requested the Depart- 
ment of State to make a report for the Congress to 
examine. The purpose is to use U.S. domestic law to 
internationalize the Hong Kong issue to provide a “legal 
basis” for U.S. intervention in Hong Kong's affairs. 
According to this bill, the Hong Kong issue will fall into 
the category of U.S. domestic law. Then, some U.S. 
politicians who have meager knowledge and like to make 
indiscreet remarks will be able to meddle in Hong Kong's 
affairs as they wish. According to previous experience, it 
is not hard to predict whether this will benefit or harm 
Hong Kong. 


Take as an example the U.S. delight in talking about 
human rights. Its repatriation of Haitian refugees is an 
“unalterable principle,” but the voluntary repatriation of 
Vietnamese boat people by Hong Kong is a “breach of 
human rights. Not just on one occasion has the United 
States “not allowed the common people even to light 
lamps while it is free to burn down houses. As everyone 
still remembers, the United States has also accused 
China of “violating human rights” by exporting prison- 
made products, the purpose being to abolish China's 
most favored nation status. This move has cast a heavy 
shadow over Hong Kong's economy and trade and 
caused anxiety among Hong Kong's manufacturers and 
ordinary people. 


But a report in the latest issue of BUSINESS WEEKLY 
says that U.S. firms have gained huge profits from 
exporting prison- mad commodities. According to sta- 
tistics announced by the U.S. “Association for Fair 
Treatment of Crim:nals,” these prison factories can be 
found in 21 U.S. staves, where over 5,000 prisoners are 
employed. From the 1 9th century to the present, the U.S. 
Congress has never passed a law forbidding federal, 
state, or local governments to buy products made in 
prison factories. Legislation was passed in 1979 allowing 
sales of prison-factory-made products between U.S. 
states. U.S. law only forbids the import of prison-made 
products from abroad but does not carry prohibitions on 
its Own prison-made products. Now such products are 
being sold to European nations, and sales are increasing. 
This weekly satirically points out that those who object 
to other countries’ exports of prison-made products have 
probably forgotten what is happening in the States. If 
this “amnesia” is applied to Hong Kong's affairs, will 
Hong Kong not suffer tragically? 


If the United States is allowed to meddle in the imple- 
mentation of the Sino-British Joint Declaration in Hong 
Kong, this could create major confusion. While pro- 
posing the bill, McConnell and others asserted that they 
hoped for the “implementation of a completely demo- 
cratic political system” in Hong Kong before 1997. For 
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this reason, they demanded that the Basic Law be 
revised, and pointed out that “refusal to revise the Basic 
Law runs counter to the spirit and wording of the 
Sino- British Joint Declaration These gentlemen, who 
seem to protect the Sino-British Joint Declaration, also 
asserted that it is basically wrong and unacceptable” for 
China and Britain to decide Hong Kong's future after its 
return in 1997. On the one hand, these gentlemen 
accused others of “running counter to the Sino-British 
Joint Declaration on the other, they said that “it is 
unacceptable” for the Sino-British Joint Declaration to 
decide Hong Kong's return to China in 1997. }iow 
confused their logical thinking is and how reckless they 
are in their words! This is exactly the same as Mr. 
Quayle’s remarks on the question of Vietnamese boat 
people and is irresponsible. If these gentlemen are 
allowed to interfere in Hong Kong's affairs, how can we 
talk about Hong Kong's stability and prosperity? 


In making reckless remarks, the hypocrisy of some top US. 
Government officials and Congressmen is scornful, their 
selfishness makes people indignant, and their ignorance is 
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ndiculous. It is strange to say that some self-styled dem- 
ocratic councilors in Hong Kong are as silent as cicadas in 
cold weather on this question. They have asserted that 
“they are concerned about the peoples lives but remain 
silent about Quayle s remarks which are clearly harmful to 
Hong Kong's interests; they are harping the high tune of 
“human nghts™ every day but turn a deaf ear to the U.S. 
dual standards on the human rights issue. they took to the 
streets as “democratic warnors,” but this time they remain 
indifferent. What servile behavior. Why has this happened? 
It is these people who have all along advocated US. 
political “participation™ in Hong Kong affairs. They have 
been to the United States on several occasions to “per- 
suade,” urge, and invite the United States to play a more 
direct politica! role in Hong Kong.” To achieve this end, 
they would zo so far as to offer Hong Kong as a gift on a 
silver tray. ow US. stupid interference has evoked strong 
dissatisfaction among Hong Kong's people They cannot 
blame Hong Kong's people, but neither can they show 
“isrespect for their masters’ will and prestige. The only way 
is io remain silent. But this shameful collaboration will be 
exposed by the people sooner or later. 


END OF 
FIGHE 


DATE FILMED 
AD FEB S. 


